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Analysis of changes in resour-ces and outputs of companies and partnerships in
tlUngarlan agrlculture

Harangi.Rákos Mónika
UniveÍtity of Debrecen Cent''e fol Agri.uhuÍal and Appli €d Econonlic sciences

Instilute of EcolIon)ic TbeoÍy

4032 Debrccen' tsőszörményi l]8
rakosnl@agr.onideb.hrl

KeJvofds| ugriL] l l í:on|p nils ÍúIl Po Íi|errhip'. gri| Úlfu..l| Q 1)P. rul^,e s' tttt1k)vnknl' i||pu!s' oulPk|s

SAMMARY

Th(dinoJ lhest l |h\|s l öd ' |@l in( lheochitv.nt

o.oPeío!^,es bajel o lhe a(llrqa|ed (Lrllbare

descripli|,!slalislicaIntlho!1sad!lIinrlei.sonalfsirí.(t(Ls.d'

oI the a|iluh ral Ltop

Iion |h! genÜal dan|in
neederl. In lhe casc oJ e
nmrke ling co'oP. ro! iv(r e|c' ) w,ukl be n.ce sÍo r''

Introduction

Thc aim of my study is to prescnt rcsourccs (inputs) and outputs of agricultural conrpanics and p tncrships.
paíicularly co-operatives, concerning the period 2002-2007. My study is unique because in th!' pubIishin!. ol.thc
last dccadc, onc cannot Íjnd ny nationwidc analysis oÍ.thc sociooconott)ic roIc ol.itgricultut.it l r:l l 'trl ltr.it l ivcs
based on financia| data' studies published by thc Hungarian CentÍal statisl ica| oÍ1icc (HCSo) and lhc Roscarch
Institutc of Agricu|tura| Economics (c'g. Bóládi and Kcnósz' 2008; Kcszlhc|yi and Pr.'sti, 20l0) dcal onl' with
companies a|ld paÍtnerships as well as fami|y farms (Kovács et a|.,2007\ oÍ on|y the cumu|ative data oí
companies and partne$hips are published and ana|yzed (LámÍalusi' 2007). withi the data concerni 3
conpaníes and partnerships, inÍonndtion on agriatIÍural co-operatiyes are ot disÍittgttisltd.

Exceptions are Kapronczai (2010b), two studies by Dorgai (Dorgai,2004: 2010) and Merkel (2008), in which
information on agricultural co-operatives are available.

Today, one cannot find uP-to-date infoÍmation about functi()ning agficllturai co-()pemtives. which may bc
causcd by politica| and prolessional unconc €Ln' As |br as I am cr'rnccrncd, wc havc to conlsid €r and utiIiZe IcssoDs
in connection with the process of producer co-operatives' declinc. since they played a significant role in the
agriculture at the time of the change of rhe regime, as well as regarding the developmcnt of so-called new lypc
agricultural co-operatives.

1. Databasc and methods

The íundamenta| database of nry $tudy is birsed on thc Publicalion titlcd .'Mairr clirlu rln farnring of clltn1lanies
in agriculture and fbod industry using doub|e-entry bookkeePin8 (2002.2007).'by RIAE (Székelyné.2009)' This
study, in which one can rcad about the agricultural and food industrial companies' financial data al currcnt prices
(2002-200.l)' is available in the |ibrary crf RIAE and on its web page' The database be|ongs to NaÍional Tar and
Customs Administration (NAV). BL-causc of thc untavorablc wcathcr in 2003, data about output and incomc arc
the average of 2002.2003 which is the basis fbr the time seÍies ana|ysis'

Regarding the land use of co.oporatives' I reIy on Iiterature sources (Burgerné' 20|0; Dorgai' 2004; Kapronczai.
2010a, Kapronczai and Udovccz, 2009).

I applied de:ícripÍi|,e s|0!is|Ícs atkl ti,na series analysis' My lesuhs and conclusions írÍe presented by sirrrple
statist'c means (indices. tables, figures).

l  The author is grateÍul to the ReseaÍch lnsl itute oI Agricul lura| Econon]ius (R|ÁE) l 'or lhe possibiI iIy o|-using lhe nggrcgir lcd
dalabase ol NatronalTar and Cuslonls AJminislral;on,
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2. Number and resources of companies and partnerships

Tab'le ] shows thc numbers of agíicultulal organizations' emp|oyed peop|e and va]ue of asscts i l l agliUu]tLlral
companies and paÍtnerships' As regards Iand. unfortunat9ly. l have onIy apPÍ()ximate data'

li1hl! I

The change ofthe numbers ofagricu|fural orgánizations' emp|ovcd pcrsons and Ya|uc oíassets in agriculturol companies and
partnerships from 2001 lo 2()07

Ltd. Joint-stock ct'mpanics Co-opcrativcs Other organizations

2003 z0n7 2003 20t)1 20t)3 20n1 2003 z$07
Number of
organizálions

4934 4 942 2',t9 211 I I'15 84u ? 9J i I 1 8 7

Numbcr (|f cmploycd
persoÍls

43 448 38 755 z9 602 2 i  l 5 i z l r 0  598 6 0 t 2 6 056

va|u€ of the assets
(Llillion HUF)

648 159 942 'J43 340 698 4 5 1-t-t I 1 7 8  1 1 5 l'15 76-l 5616s 67 95t

source: szélielyné' 2009

Table ] shows that within Í.ew years aÍter the EU accession the number ol. Iimited liabil ity companies (Ltd. )
and joint-sbck companies has slight|y changed. howeveÍ. the number ()f ()ther otganiz.tljons (mainly L|nlimited
and limited partnerships) has decreased by I57o white the numbcr ol co-opcrativcs declined by 32{Z (l).

within data on co.operatives, the numbel and share of producer co-operatives decreased to a high degÍee
since the number of new type co.operatives grew significant]y in the ana]yzed p9riod' (one paÍt of producer
groups and producer organizations in the vegetables and Íiuits scctoÍ works as co-opcmtives' bttt the oth9í
proportion works in economic cotporation forms' lBaÍta et al.. 2009]) There is no oppoúunity to compaíe
attributes by two types ol co-ope.al.ives in this study, but it wil l be an csscntial pa ol my rescarch in the luturc.

The numbcr ()1.co-operatives decIined not jusl in agricu]ttu.o' Accr-rrding 1() Pltaki LísZl(i. thc VirL'.ptesidcnl
ofMOSZ: "...while 6781 co-operatives with 4.5 nil l ion mernbers rvorked in Hungary in 1990. nLrwadays lust
2444 co-operatives with l mi|l ion membels are at work and Íionr 2000 Vil lages co-operatives have a|ready
disappeared. .. co-operatives ceased to exist notably as well in the last years and largel proportion of them wa!
transÍbrmed into economic corporations'', (H' Gy'.20l0)' It is an i||tercsting fact that as |ong as approximately
|300 ag cu|tura| co-operatives in 1990 and l915 rveIe registered by HCSo in |997 (Szabó' 200l), there were
only 1886 agricultural co-opcrativcs in 2000 (Kapronczai, 2003).

The number of employed people and theil changing shaÍe show diff.eÍenl pictuÍes. on Fi,gllre'' /.2 one can
see changing data on employed people in each legal form except in case of otheÍ organiZations. ln lhc lallcr cirsc
one can tjnd Stagnation. In co.operatiVes the number ol employcd peÍSons dÍamatically dccíease(l. Figures l-2
show the shiÍi of relation among Iegal tolms.

tt(nfc\ /.2.r Distributiun ofrmpluyd pcrsons br lcgal forms in 2003 and 201)7

B Ltd.

E co.opcÍal ivCs

O Joint-stock rom panics

t r  O 1 h c r  o r g a n i ' á 1 i D n s

E l , ld.

E C o{,pcra l i  vcs

o  J o i  l - s l o c l i  c o m  p a n i c s

n  O t h r r  o r g a n i r a l i o n s

3 1 7 o

souroc: owD construction based on székelyné' 2009
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The change of assets _ like above _ shows the setback of co-operatives: thc va|ue ol assets at Üurftjnt pr'ec

decreased by 20?o whi|e in case of otheí lega| tbrms it incÍeased by 20-457o' Figlres J 4 represent the shiti ol
shares of assets among different legal fotms.

fi{lrrc.i.?'4.: Distribution of assets by legal foÍms in 2003 and 2007

s ita. D Joint 'stock companies B Ltd,

E Co-operatives l! Other organizalons

souÍce: o\''n conslruction based on szekelyné, 2009

E  C  o - o p c r a l i v e s

D  J o i n l - s l o c k  ( o m p a n i e s

t !  O l h c r  o r g a n i z a l i ( , n s

Apart from the obvious dominance by limited liability companies (59o/o), one can see in Figures 3'4 that ctt-

operatives had only 97o of asíjets in 2007. At the same time. it is an important conc|usion that the va]ue of assels
pir co-operative and per capita in them iücreased signiÍjcantly. Unfbftunate]y' it can not be said that this is due

io the changing co-operative structure (producer co1)peratives versus the so-ternled new type co-oPcratjves) or

to the secession of co.opeÍatives which are not viable.

I do not have recent data on land use of agricultural enterp ses. It is rare that, within the category of

enterprises' sepaÍated data on co-operatives are avaiiab|e. According to the re]iable data, in 2003 co.operatives
have.7?a of tótal productive |and area in Hungary whi|e in 2008 this mtio decreased tU 5ol. (Kapronczai and

Udovecz.2009).

3. Analysis of the gross output

I comparecl average data foÍ 2-2 yeaÍs (zo0z-2oo3 and 2006.2007) jn tlrder 1o dim the annual affects of

weather changing.
In the database, data on gross output and gross value added are attainable as well. RegaÍding the exnmined types

of organizations, the sháre of gróss va|ue addcd in gross output remained almost the same 26-2.7qo' Toble 2

shorvs the development of gtoss output and gross va|ue added (average of yoaís of 200z-z0o3 and 2006-2001)'

Dcvetopment ofgross output and gross value added by |egál foÍms between 2002-200f, and 200ó.2007 (lvlil|ion HUí)

2ru2-2uu3 zttJ6-2rt7

Gross output Gross value added Gross output Gross valuc add€d

Ltd. 407 968 91 001 5 t6 642 124 091

Joint-stock companics 210 243 11 199 246 667 n0 097

co.op€ratives t21 0 l J .'1ó ]7j 81 ?U 25.']7í)

Other organizations 24 i58 4 835 i8  r - 11 7 sJl

Total ?u3 587 210 0 t5 Iil t 6ll4 2314 t6

souÍcei own .ollaboÍation básed on székelyné. 2009

In thc analyzed periotl, agricultural organizations' gross outpul (at cur'lcnt prico) increased by l3.4qa buL

diffelent olganizations' results alteíed in diffeÍent manner. lt can be seen in Table 2 that the gross output

increasctt slightly in joint-stock companies, increascd to a high degree in Ltd. and in case ol othcr organizations.
howeveÍ it decleased by 3070 in co-operatives'

As a next step, I examine the roles of legal forms in gross output

6't
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t('lruJ5.ó'l Dishibution oÍgross o|ttput by |€gal forms in 2002.2003 an d 20l)6.2007

20nz-2003

r %

2006-zoo7

á lra.
ts Co.operat i re!

tr . lo int .s lor l  co lnpanies E Ltd.

E o lh € .  o.ga. izat ions Bco.oPc.! ! ives

O  J o i n l - s t o c k  c o n p a n i r s

tr  O lhe r  organiza l ions

source| own col]aboÍatjon based on székelyÍé.2009

AccoÍding to Figures 5.6 iÍ caÍ] be said that enterpÍises' remarkab|e part of gross output be|txgs trl Lld.. w.hich
extended their participation, while co-uperativos' slim sharc decreased cvcn more.

Results oí analysis concerning 8ross value added are in aIignment wilh conclusions on gross outpuI dala.

Conclusions

In the analyzed period, agricultural organizations were able to show increasing outputs. However the socio-
economic weight of the agricultural co-operatives (land, employment, &ssets, gross output, and gross added
value) has decreased dramatically after EU accession.

ln my opinion, an analysis should be done with special regard to charactefistics of thc produce| íLn(| lhc s()
ternred ncw typc co.opcÍativcs in lhc ncar ti|luÍc.
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