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1. THE REASON FOR THE CHOICE OF TOPIC

The thesis deals with today's current issues, whiedompass the whole of the
society and economy. In the first part of the studgeal with the European

Union's competitiveness and cohesion policy in gredepth. The thesis is rather
current, because the weight of the bureaucraticdooation in the allocation of

public resources has significantly increased inrtear past, which is often done
at the expense of efficiency.

In today's globalizing world of increasing compegness, the European
Union’s situation is becoming increasingly difficubecause it needs to increase
its competitiveness against other economic cerndfethe world and it should
take effective action to achieve regional and docahesion within the EU.
Solving the dual task is really challenging, sirfedling behind the world’s
market leaders obviously leads to further deepeniagional and social
disparities, while cutting back the social gainkiaced so far will lead to very
high social tensions within the EU member countries

As for the social cohesion, we definitely need iscdss the recently joined
EU Member States, who are naturally interestedréatong social cohesion. In
the enlarged European Union, duality and increatngion are observed in the
field of social cohesion. On the one hand, the ttesof the old Member States,
the countries of the strong core try to maintagirtbwn welfare political system,
while the new Central and Eastern European cowsndrie interested in the long-
sought catching up.

Amidst the satisfaction of the requirements of ¢thanging world order, the
public opinion of the European Union’s core couwgdris increasingly hostile to
the support of the newcomers. It must be remembibigdhe EU core countries
are facing a structural transformation as well, antike the Central and Eastern
Europe ex-socialist countries, they are startingfdel the winds of social
insecurity just now. Naturally, the world’s econa@mand financial crisis two
years ago has accelerated the inexorable pressuaestructural change, and it is
clearly difficult to be confronted with it in a 4@ear-old welfare state.

Obviously, there is conflict between the goals ompetitiveness and the
social cohesion. The Lisbon Strategy and the Eugf)a® Strategy clearly place
the emphasis on the increase of competitivenesg rHpid building and
strengthening of a knowledge-based informationetgciand an economy-based
on export-oriented industrial production and sesgipose a major challenge to



the prevailing European governments in the rei@iggn of the decaying social
strata.

2. THE OBJECTIVE OF THE RESEARCH

The primary purpose of this dissertation is to shbe relationship between the
bureaucratic and the market coordination regardimg distribution of the
European Union’s funds. It is a clear fact thakefifve public engagement and
coordination are needed in the key and strategigstnies, which are intended to
provide basic social services to the populatiort-uk just think of the public
utilities, the education and health-care.

The secondary objective of the dissertation isres@nt the European Union’s
development policy, and to analyse the relationsdmd interaction between
competitiveness and cohesion. The thesis moveg dlwn guiding principle of
competitiveness and social coordination.

In my thesis entitled "The relation system of cotiipeness and social
cohesion in the European Union", | will put the mamphasis on answering the
following questions:

» Do the Developmental Funds of the European Uniod #re European

Investment Bank finance under bureaucratic or untiket coordination?

» How does the European Union's development stratbgnge in the light of
the Europe 2020 Strategy?

» Can the economic competitiveness be increasedelasdth the strengthening
of the social cohesion?

» Has the global economic financial crisis broughes shift in paradigm?

» What is the role of the multilateral and natiorealdl development banks in
the management of the economic crisis in additiontheir traditional
developmental activities?

The scientific thesis aims to provide a comprehansiew - especially about
the improvements promoting long-term profitabilityustainable growth and
social cohesion — and about the change of the engagt of state and
multilateral, as well as of national developmentksafter the World War II.
Based on the processing and synthesis of the @i@om international literature
on the European Union and on the multilateral dgwalent banks’ policy, the
research is being conducted along the followingollypses:



Hypotheses

» Hypothesis 1 The European Union cannot simultaneously incredse
competitiveness and strengthen its economic, sagidl territorial cohesion
under the circumstances of intensifying global etoic competition.

» Hypothesis 2 The European Union's Europe 2020 Strategy putsthal
emphasis on the increase of competitiveness, amdftite cohesion is relegated
to the background.

» Hypothesis 3 The pressure to improve competitiveness and tlobay
economic crisis enforce very careful and prudemetigpment policy under
state supervision, but operating under market ¢oatidn.

» Hypothesis 4 A paradigm shift is outlined in the European Urso
development policy. The development policy operpiim the foundation of
market mechanisms will be determined by the factdrsompetitiveness. It
will be essential to move from bureaucratic cocation towards market
coordination in the allocation of EU funds.

» Hypothesis 5While the market coordination comes to the fdahe role of
national and multilateral development banks becomese important in the
allocation of the resources.

» Hypothesis 6:Highlighting the competitiveness is disadvantagedar the
new Member States as regards the economic convargen

Social cohesion is not only important because afifferences cause social
unrest, but also because that lack of social cohasian impediment to economic
development. For this reason, the Lisbon Strateglthe Europe 2020 Strategy
set out the objective that the employment in the gup between 20-64 years
should reach 75% in the European Union. Reducirgnmhoyment is therefore an
important indicator of the strengthening of socmthesion.

3. RESEARCH METHODOLOGY AND DATA SOURCES

The thesis is essentially theoretical in naturerdfore it is based on secondary
sources. The dissertation is multi-disciplinary nature, it has required the

acquisition of a certain level of legal and pobfiknowledge in addition to the

economic knowledge.



The used bibliography is rather manifold as thgestths multi-disciplinary in
nature. The first group consists of professionatlgs, journals, and analyzes,
studies, annual reports, and volumes connecte@iious research institutions,
public institutions, offices, and industrial cortsmicy firms. | would like to
emphasize the European Commission’s reports on oawcn social and
territorial cohesion, and the European Investmemtik3 annual reports.

The second group of the literature used is comgrefequarterly and annual
reports, financial statements, press releasesemaons, publications, project
descriptions, statistical summaries published endficial websites of European
Union’s institutions, and various multilateral andtional development banks.
The in-depth analysis of the social and economigeldpmental programs
presented in the European Commission's Lisbon egfyatas well as in the
Europe 2020 Strategy were essential for this thesis

While writing this dissertation, | have used lam®@ounts of newspaper and
magazine articles from daily papers, and weeklyrmaondthly journals in order to
follow the current developments. Even though thesé&les are often non-
professionally-based secondary and tertiary doctsnehey contain essential
partial information, and help me get to the primsoyrces.

| also got important information from the conferenanaterials and
presentations made by the representatives of r@tdevelopment banks, above
all the Hungarian Development Bank, and of reseanshitutes dealing with
competitiveness and social cohesion. | have cadastimerous Hungarian and
foreign researchers, regulatory and banking pradeats to obtain first-hand,
primary information.

The dissertation’s significant added value is thetionlous exploration of the
sources. Because, apart from some handbooks andajsuthe electronically
available sources dominate in the dissertation, lahdve indicated their web
sites in the bibliography, as far as possible. Tiked literature was written in
English, Hungarian and German languages.

| have finished the study of the resources andatvelable literature and
documents July, 2013. Their processing of the subsm® changes has been
carried out as a continuation of the previous netealhe research topics: the
strengthening of the factor of competitivenesshm European Union's budget, as
well as the expansion of the market coordinationtie EU’s resource
distribution mechanisms are beyond the limits of thssertation.



4. THE MAJOR FINDINGS OF THE THESIS

With the re-launch of the Lisbon strategy, the it policy focuses much
stronger on the creation of a knowledge-based eugndhe importance of

research and development, and of innovation.dhignportant new development
that the community and the national developmentigs consider the protection
of the environment as a means of growth generatiwhich enhances

competitiveness and increases employment. | presentdistribution of the

resources of convergence and regional competitsgedering the period 2007-
2013 in Table 1.

Table 1
The European Union’s financial framework in yea@9?2 to 2013 (million EUR

at 2004 prices)

2007-
Description 2007 2008 2009 2010 2011 2012 20132013
1. Sustainable
growth 51267 52415 53616 54294 55368 56876 58303 382139
l.a.
Competitiveness for
growth and
employment 8404 9097 9754 10434 11295 12153 12961 74098
1.b. Cohesion for
growth and
employment 42 863 43318 43862 43860 44073 44723 45342 308 041

2. Preservation and

management of

natural resources 54 98554 322 53666 53035 52400 51775 51161 371344
Of which: market

related expenditure

and direct payments 43 120 42 697 42 279 41864 41453 41047 40645 293 105
3. Citizenship,

freedom, security

and law

enforcement 1199 1258 1380 1503 1645 1797 19838 10770
4. The EU as a

global factor 6199 6469 6739 7009 7339 7679 8029 49463
5. Management 66336818 6973 7111 7255 7400 7610 49800
6. Compensations 419 191 190 - - - - 800
Total

appropriations for

obligation: 120 702 121 473 122 564 122 952 124 007 125 527 127 091 864 316
As a percentage of

GNI: 1,100 1,080 1,070 1,040 1,030 1,020 1,010 1,048

Source: Borké — Fodor — Oszlay, 2007, 6.



In Table 2 we can clearly observe that the CeatrdlEastern European ex-socialist
countries and the Mediterranean countries, exagpicE and Spain, spend their share
of resources on cohesion and convergence targetsnifum resource allocation is
made only in the Czech Republic and in Slovakigdawvour of the objective of
competitiveness. There is a reverse situationarietti's developed core regions, where
a substantial percentage of the resources is aibed$t competitiveness.

Very important conclusions can be drawn from thkovang self-compiled
table regarding the relevant innovations’ convecgercompetitiveness and the
rate of territorial cooperation within the targe®% of the resources for
convergence objectives is used in the new Memlsesand the remaining 40%
is used in the old Member States. 22% of the sguimeconvergence objectives
is used in the EU Member States for innovation pses. For the old Member
States, this ratio 25.26% and it is 19.75% forrteer Member States.

Within the objectives of the regional competitivesethe rate of innovations
is much more dominant in the old Member Statesis- #9.53%. The allocation
of resources for innovations is much more imporianthe old Member States
than in the new ones. Within the objectives of cetitiyeness, the old Member
States spend 40.26% of their share of allocatiompavation, while the newly
joined ones only 28.8%. Within the innovations, tlesource distribution for
human resources development is more conspicuous. oldh Member States
spend 11% of their innovation funds on human resodaevelopment, while the
new Member States spend 3.56% on it.

In the second paragraph of the chapter, | am dgakith the European
Investment Bank’s financing strategies, as welldt$ its resource allocation.
The EIB's strategic policies and business poli@ady show the Europe 2020
Strategy, adopted in 2010. The bank has establiahgubcial working group to
match the bank’s products and services as perfastpossible to the transport, R
& D, innovation and environmental investments. Da@k adopts the strategy of
inclusive, internal growth, which aims at achievimgh employment, economic,
social and territorial cohesion. The biggest cimgeefor the EIB financing is to
increase employment and productivity within thenfeavork of the so called
knowledge triangle, which includes strong support éducation, promotion of
researches, and strengthening of innovation.

The EIB is carrying out substantial technical ahgsand assistance activities
during the preparation of the big investments ef 12 new EU Member States
supportable from structural and cohesion funds.



Table 2

The distribution of the resources of convergenak ragional competitiveness in
the EU Member States during the period between 280@0D13 (million EUR)

Regional competiti-
veness and employ-

convergence ment
Regional European
disconti- compe- territoria_l Total
cohesion conver- : new titiveness cooperation
Fund gence nuing grants and
subsidies
employ-
ment
Belgium 638 1425 194 2 257
Bulgaria 2283 4391 179 6 853
Czech republic 8 81917 064 419 389 26691
Denmark 510 103 613
Germany 11864 4215 9409 851 26339
Estonia 1152 2252 52 3 456
Ireland 458 293 151 902
Greece 3697 9420 6 458 635 210 20420
Spain 3543 21054 1583 40955 3522 559 35216
France 3191 10 257 872 14 320
ltaly 21 211 430 972 5353 846 28812
Cyprus 213 399 28 640
Latvia 1540 2991 90 4620
Lithuania 2305 4470 109 6 885
Luxembourg 50 15 65
Hungary 8 642 14 248 2031 389 25307
Malta 284 556 15 855
Netherlands 1 660 247 1907
Austria 177 1027 257 1461
Poland 22 176 44 377 731 67 284
Portugal 3060 17 133 280 448 490 99 21511
Rumania 6 552 12 661 455 19 668
Slovenia 1412 2689 104 4 205
Slovakia 3899 7013 449 227 11588
Finland 545 1051 120 1716
Sweden 1626 265 1891
United
Kingdom 2738 174 965 6 014 722 10613
Interregional
cooperation 445 445
Technical
Assistance 868
199
Total: 69577 323 13955 43 555 8724 347 408

Source: Cohesion Policy, 2007-2013, 8.

The EIB’s table on performance evaluation shows ttiia bank allocates 63—
66% of its resources to investments realized toiexehthe growth and



employment objectives, while the economic and s$ocijective gives about
30% of the total resources during the operatingogefrom 2011 to 2014. It is
worth noting that the financing of the knowledgemamy was greater during the
three-year operating period, than the financingais-European networks.

Also during the allocation of the resources of Eheopean Structural Funds
and the Cohesion Fund, the impact of the Europeé) Z82ategy is felt very
strongly. A new element of the cohesion policy Imtt territorial cohesion
received a central role. The European territor@peration objective supports
cooperation and exchanges of experiences betwdkmedit European regions.
Most of the grant is spent on the development opeaoation in border regions.

There were significant structural changes in tls®uece allocations during the
budget periods from 2000 to 2006 and from 20070tb32

During the budget period from 2007 to 2013, it d@n concluded that the
focus has shifted towards competitiveness. The dipgnon competitiveness’
appropriations increase by 6-7% on an annual basithe expense of the
common agricultural policy, which decreases by 3%&aa annual basis. 81.5%
of the amount of EUR 347.410 billion, available tbe current budget period, is
spent on convergence objectives, 16% on regionahpetitiveness and
employment objectives, while the remaining 2.5%sed for European territorial
cooperation objectives.

In the fourth paragraph | describe the five mechasi by whose help the
European Union can hold its ground in an increasgigbal economic
competition. One of the five policy mechanisms atmsviden the political force
field. In this area, the formation of the Europ&aonomic and Monetary Union
and the introduction of the common euro currencyewaige achievements. The
formation of an independent European Central Baak t@ show the EU’s neo-
liberal proclamation. Unfortunately, the EU Memb8tates have failed to
recognize the opportunities offered by the EMU pirbp They failed to reach an
agreement on the regulation of the financial makeind they could not
formulate a uniform plan for the supervision of theancial markets. The
success of the coordination of the different poaéso varies.

In the field of environmental protection, breakiigb results could be
achieved at a global level, while a number of atities have failed, such as the
common energy policy. However, we must not forget the union managed to
reach global control in many sectors, such as tlwel findustry, the chemical
industry and the telecommunications. Several stutleve highlighted, that the



internal diversity, still existing in the union, higreatly undermined the union's
ability to enforce its control mechanisms at gloleakl. The second mechanism
Is principal in terms of the EU’s globalisation deaship to develop its own

regulatory mechanisms and exert a decisive inflaemcthe global control with

their help.

The third mechanism is the involvement and moving irdernational
organizations necessarily belonging to the managerok globalization. This
mechanism is, in principle, the substitute of thechanism relating to the
extension of the political field, because the glalegulations are usually drawn
up by international organizations. The EU has oftenght to strengthen the
positions of international organizations such as @ECD, the IMF and the
WTO, and to extend the membership, which paraddiyided to a decreased
ability to enforce the union’s interests.

The fourth lobbying mechanism is to extend the E&¢gonal influence. This
mechanism is primarily focused on countries withmmber state aspirations. The
continued expansion contributes to the wideninthefEU's sphere of influence,
where the EU's policies are adapted to strengthengtobal gravity and the
expansion of the community. The EU wants to inaeds influence in the
international organizations by indirect means.

The fifth mechanism focuses on the sharing of thetscof globalization. The
management of the globalization does not only mbancreation of the legal
framework governing the exchange processes, batthés sharing of the costs
and the benefits. The attempts at the redistribugam to increase social
democracy to a global level. Such global redistrddumechanisms are the trade
agreements operating on non-reciprocity groundsfawmour of the most
disadvantaged countries, or initiated by the EUJ #ime trade aid programs
carried out within the framework of the WTO thater§ development support to
developing countries for better adaptability.

It is difficult to compensate the costs of globatian, because the ideas of
supranational institutions conflict with the natistate visions.

Returning to the paragraph of this dissertatioth@enEurope 2020 Strategy, it
can be stated that while determining the three q@&yrities, the five objectives
and the seven initiatives of the strategy, the peam Union has widely
considered the theses of the World Economic Foramglobal competitiveness.
In the European Competitiveness Index, the innowmatiand the extensive
business services do not appear markedly - se&€uhgpean Competitiveness



Index (section 1l.1.) — the Europe 2020 Strategg kiatermined among its

objectives that 3 % of the EU's GDP must be spamnesearch and development
to improve competitiveness. Six out of the sevetmatives focus on innovation

and knowledge society: innovation union, digitalr@&pe, resource-efficient

Europe, industrial policy developed for the globation era, young people on
the move, as well as creating new skills and nds.jo

5. CONCLUSIONS AND RECOMMENDATIONS

The main conclusions, based on the results of ésearch, are included in the
responses given to the following hypotheses, whidiso contain

recommendations for the future. Based on them,ameconclude in advance that
all six hypotheses were confirmed, and | have sulbistted it by processing the
national and international professional literatanel by analysing the secondary

data sources.

Hypothesis 1. The European Union cannot simultaneously increate |
competitiveness and strengthen its economic, samal territorial cohesion
under the circumstances of intensifying global etoic competition.

The increasing global economic competition, as waslithe 27 EU Member

States at different stages of development causesyaserious dilemma for the
European Union's decision-makers. The EU’s primaisters and Heads of State
have accepted a target system on the Lisbon SumnMiarch, 2000 based on
which the European Union should have become thddisomost competitive
economic group by 2010 parallel with the strengithgrof the social cohesion.
The main conditions for the achievement of the cibje were the increase of the
amounts spent on R & D activities to 3% in proportto GDP, the expansion of
the employment to 70% and, above all, the improven® the business
environment for small and medium businesses.

The Europe 2020 Strategy shifts the European Utowards the increase of
competitiveness. The new strategy adopted in 20 &0significant paradigm shift

compared to the Lisbon Strategy, as the emphagtaced on the increase of

10



competitiveness in the context of market coordorativhile the importance of
the social cohesion is decreasing. The Lisbon &jyafailed to meet the target
date designated in 2010, thus it has been moditeed, the component of
competitiveness has been added to the Europeamriaancial perspective
2007-2013.

The item of competitiveness has been included tiofinancial perspective
2007-2013 as part of section 1b on sustainabldajawent.

In harmony with the Europe 2020 Strategy, the itfimcompetitiveness is
increasing in a balanced manner during the sevarsy&his appropriation gives
8.5% of the total of all appropriations, calcula@dthe prices in 2004 and the
amount of EUR 74.1 billion is spent over the sewsars to improve
competitiveness.

In line with the Lisbon objectives, two-thirds dietappropriation can be used to
fund R & D activities. The information and commuation technology’'s
developments received special attention, as thesearches have significantly
lagged behind the U.S. and Japan so far. In comeatth the appropriation to
competitiveness, strong conflicts of interests banpredicted, because the less
developed countries of the EU, in particular thenkvly joined EU Member
States, owing to their institutional backwardness)not present as serious draft
programs as the union’s main core states.

The most important obligation-commitment and appedjon of the financial
perspective 2007-2013 is the sub-section abouté&sioln for growth and for
employment”, considered as part of sub-sectionntiled “sustainable growth”.

Calculated at prices in 2004, an amount of EUR @®illion has been set
aside for cohesion objectives during the 7-yeaioderOf this amount, EUR
251.3 billion is used for the catching up of theopest EU Member States and
regions (Bork6 — Fodor ©szlay 2007, 26).

In summary, the European Union cannot be transfdrimto the most
competitive economic group by the end of the curf@mancial perspective.
There has been a very important paradigm shifthen EU's economic policy,

namely the EU has slowly but surely moved towardsket coordination.
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Considering the main objective of the EU budgebas shifted towards the
competitiveness enhancing philosophy at the expeokethe restrictive
protectionist attitude along the principle “big ghurns slowly”. The philosophy
of slower EU growth and faster convergence has amed, and the approach of
the two-speed Europe has strengthened. It appeanéynn the structure, but not
in the amount of the budget presently, indicatihg stronger verbal and non-
actual influence of the Lisbon targetsB'drké — Fodor — Oszlgy2007, 26).

In my view, the European Union's first priority st be to strengthen the
competitiveness in the present situation of cri§ig, does not want to miss the
Triad, and fall behind the emerging economy whiohmany cases, builds state
capitalism. The Union should achieve that the Mantbates use 3% of their
GDP for innovation and research and developmentotider fundamental
requirement for the Member States is to contriiatthe Community budget in
proportion to 3-4% of their GNI in order to creadetruly effective internal
market and to succeed in harmonizing the policieghe various economic
sectors, as well as to strengthen social cohesion.

No matter how painful it is for the Central and teas European countries that
they do not benefit as much from the EU funds a&srthredecessors joining
during the Cold War, they must understand that auththe launch of an
innovative, knowledge-based European Union econdhsy,existing levels of
the social cohesion cannot be maintained in thg lam. Transfers aimed at
social cohesion, in themselves, do not generatgiexity and added value.

In connection with the East German provinces’ datghup, Istvan Musto
pointed out that the catching up transfers haveerded to the weakening of the
western provinces than to the strengthening ofettern provinces. During my
interview with the Deputy General Manager of thenbarian Development
Bank Inc, it was also proved that the EU strategy the subsequent strategies of
the national development banks are increasinglypating the refundable
preferential loans versus the non-repayable graass,they encourage the

companies much more to an increase their perforenanc
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In summary, the EU Member States should seek tateran innovative
knowledge economy that is able to hold its groundthe global economic
competition, allowing the better enforcement of $beial aspects in the long run.
The preservation of the existing structure can [laalf for both the
competitiveness and the social cohesion. The currempporting and
development policy has to be restructured by alamsein order to increase
productivity and job creation. The most efficienetiods for the restructuring
are to change a significant portion of non-repagajshnts into loans and project
financing, and to improve the efficiency of the ntoring system. These

methods are forcing responsibility, and the rati@mganization of labour.

Hypothesis 2:The European Union's Europe 2020 Strategy putthellemphasis
on the increase of competitiveness, and therefoteesion is relegated to the
background.

By way of introduction, | would like to point oubat the European Union's

economic policy has been neo-conservative sinces#itly '90s and the statist
and bureaucratic character only applied for itslipuddministration Forgacs
2009, 265). The neo-conservative dominance is nmateceable in the Pan-
European policies. First, it became dominant in din€orm trade policy and
competition policy and then they were followed by tmonetary policy. In the
case of the monetary policy, it is enough to thifikhe quite strict Maastricht
criteria.

Both the Lisbon Strategy and the Europe 2020 Sjyabandle the increase of
the European Union’s competitiveness as a cerssakl The Lisbon strategy has
mentioned job creation in the first place, butsitvery important to add that it
designed to achieve this goal through improved citipeness, structural
reforms and economic growth resulting from the odidm of bureaucracy.

The Lisbon Strategy has gradually evolved into anglex system with
comprehensive objective and implementation guidsliover time, which though
has not clearly defined the sharing of tasks asgaesibilities between the EU

and the Member States.
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Quite a few of the indicators examining the macooeenic environment
show a somewhat unfavourable picture: for exantpke state’s fiscal role is too
crucial both on the expenditure and on the reveaime compared to the U.S. The
government’s spending amounted to 18.37% of the GDthe U.S. in 2001,
while the same indicator was 43.37% for the 25-mamiflJ. The inflexibility in
the area of labour management is also a majoresigel for the EU Member
States. The flexibility of wage determination isehunore favourable in the U.S.
than in Europe. It is considered scientifically Mfelunded, that there is no
budget limit to the developmental and investmentigiens on public sector
companiesKorgacs,2009, 180).

It is rather difficult to compare the private secamd the public sector because
unlike the private firms’ profit maximization, theeris a more complex set of
objectives behind the government’s economic intetieas. The governments
also consider the relevant socio-political, socald environmental aspects of
each investment, which, for market-based investsjeate only taken into
consideration to the minimum required by law. A @amative analysis
conducted in the United States has revealed tegbiblic housing programs are
20% more expensive than the constructions by mivavestors. As for the
public garbage collection, the public service cds®86 more Forgéacs, 2009,
180).

Such and similar examples can be mentioned, ofsegum Hungary, as well.
The maintenance of a rental housing estate in gon@nt district of Budapest
results in a loss of HUF 200 million for the ownecal government on an annual
basis, and this is the best-case scenario, notdimg the accumulated rental
arrears of a significant number of non-paying témaridhe issue is raised
regarding the local government-owned rental homsbkould the local
government seek to sell the complete stock of rdmtases? Should market-
based rental charges be specified for everyoneommiy? A market-based
thinking would, of course, dictate this. Howevdre tstate should consider the
young entrants’ housing needs, and the housinigeosacially needy people. If in

such and similar cases, the market coordinationldvine enforced without
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exception, many people would lose their homes andould generate very

strong social tensions and crime for a livelihoBéturning to the housing topic,
the practice that all tenants are paying a reneutite market price uniformly

with a rather difficult and lengthy collection pexture, should not be continued.
The solution would be the regular monitoring of #oeial need. In addition, the
property owning local governments should develogoascious real estate
strategy to ensure effective utilization and thgraging of the real estates.

The redefinition of the Lisbon objectives resultedat the item of
competitiveness was integrated into the financa&bkpective 2007 - 2013. The
appropriation in sub-section entitled “Competitieea for sustainable growth
and employment” belonging to chapter one calledst&nable growth of the
financial limit” increases by 9% on an annual bakising the seven-year time
interval. The appropriation to competitiveness witthe overall financial limit
makes up 8.57% of it. It is important to point dbat the appropriation to
competitiveness has gained ground at the expente @fgricultural policy. The
support of the agricultural policy was reduced Bf year on an annual basis.

Comparing the 2000—-2006 financial limit to the emtrone, it is clear that the
amount allocated to innovation has more than deuteiring the period 2006—
2006, EUR 25.5 billion has been spent on innovatwhich is 11% of the total
convergence and competitiveness objectives (EUR4224 million). From the
current financial allocation totalling EUR 342 7587 465 25% is allocated to
innovations (EUR 85 198 million).

In sub-section V.1 called “Cohesion and competitigss at the level of the
strategies” | demonstrate through a self-made édiig. 23) that 60% of the
resources are used for convergence objectivessimeélv Member States, while
the remaining 40% is used in the old Member Stdikere is a reverse rate for
the regional competitiveness’ objective, 94% of filmeds go to the old Member
States, and the 12 new Member States benefit @aly 6

Boosting competitiveness will cause tension withine European Union
sooner or later, as the draft programs of the nesnmbkr States are not really

professional ones, and their institutional undeetigyment greatly inhibits their
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absorption ability. In the case of the appropriatito competitiveness, a
population-proportionate share should be considaAéth the appearance of the
factor of competitiveness, the two-speed unionstaors are beginning to take
shape.

In summary, more sufficient market coordination magtablish the
improvement in the quality of the bureaucratic colptas well. These mutually
strengthening processes can be considered as yhe kiee success of countries
with advanced and innovative economies. In conttasteaucratic coordination
and administration lost in the web of the socidtrens and interest groups are
the major obstacles of the development and rebigtoan based on actual
performance.

In my view, the Europe 2020 Strategy’s competite®&sicenteredness is
correct — even if the social cohesion is comprothesethe beginning — since the
creation of the knowledge-based economy ensures$uthee of Europe in the
long term. However, while the strategy is impleneghtspecial attention should
be paid to improve the absorption capabilitiesadilé to accept innovation in the
Central and Eastern European states. The Eastempé&an Member States
should do their best to ensure that their universducation and professional

trainings meet the requirements dictated by thekatar

Hypothesis 3:The pressure to improve competitiveness and theageconomic
crisis enforce very careful and prudent developmeolicy under state
supervision, but operating under market coordinatio

With regard to the fact that the European Uniordsde hold its ground in the
global competition, which has become multipolar,prapriate advocacy
mechanisms must be elaborated for the managemém giobalization. It is the
EU’s vital interest to distribute the well-proveropesses and standards, which it
has elaborated at the international stage, too.Etliepean Union can enforce its
global economic and political influence through efivmechanisms. These
mechanisms are: the extension of the political ddield; the development of

EU’s regulatory mechanisms through which the EU gam global control; the

16



effective use and moving of international organ@#; the regional extension of
the union's influence, sharing the costs of glaadilon.
One of the five mechanisms aims to extend theqgadliteld.

It is a clear fact that during the formulation abnemunity policies, the
pressure of globalization also plays a big roleeQi the most significant
outcomes was the formation of the European Econ@nit Monetary Union,
and the introduction of the euro. The EMU has a@at uniform framework for
the member countries joined in 2002 to coordinhtedconomic and monetary
policies, which was also a response to the chadiengf globalization. The
formation of the independent European Central Basak to demonstrate the
EU’s neoliberal proclamation.

The creation of the monetary union suggests therntmiauthorization, since
the introduction of the euro protects the individumation-states from the
fluctuation of their currency. Although the Memb8tates have ceded their
monetary prerogatives to the European Central Bdhky still have the
possibility of manoeuvring within their economiclipy.

The EMU's basic agreement provides a rudimentagynéwork for the
international economic coordination, which empowére EU to lay down
community priorities while implementing a low intilan policy. The expansion
of the common political space, and the authoriratd the Union are just as
realistic as the emphasis on market-friendly pesici The only question is
whether the Member States are using the opporesnitiovided by the economic
and monetary union actively enough, and whethey theognize it as a power
source for global leadership. Unfortunately, thgpezience gained so far has
shown that the European states cannot act unifoembyigh to oppose the other
great powers of the world. The tension is not peezkas strongly anywhere else
as in the regulation of the financial markets.

During the period prior to the onset of the ecormurisis, the EU’s policy-
makers have used the legislation, and the coordmamechanisms to raise the
financial decision-making procedures to the leviethe EU, with the exception

of supervision. Unlike the monetary policy, whete tunification served to
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manage the globalization, the EU's policy, extenttedhe financial area, has
granted considerable autonomy to large multinatioampanies. To tell the truth
regarding the supervision of the financial markeig cannot speak of a
coordinated, uniform concept, which could provideadership to the
management of globalization in this area. The ssxoé the coordination of the
various policies is quite variable. While the EUshmanaged to achieve
breakthrough results in environmental protectiow,. ¢he Lisbon strategy for
competitiveness and the common internal energgpblave failed.

The community policies which play their part in tdaion will probably work
as influencing factors beyond the borders of thekas well.

For reaching a leading position in globalisatiomet European Union has to
develop its own regulatory mechanisms through whicltan significantly
influence global control.Fair competition is ensured by supervising organs
(offices, agencies) in majority of the liberalizegictors. The Union has managed
to achieve world-wide controlling power in numerossctors, such as food
industry, chemical industry and telecommunicatidhe EU’s data protection
directive in year 1995 seems to be a meaningfuingia In spite of the USA
strong opposition, 30 countries adopted it fromWmeon such as Japan, Canada
and Australia which are considered important sateas of the USA. Finally the
USA also cooled down and EU provisions are de factepted as international
standards in numerous fields. As Daniel Kelemen algplains in his writing of
2010, the EU tries to spread its own environmestahdards in the world
through its market power.

A number of studies indicated that the internakdsity or manifoldness still
characterizing the Union undermines its ability ¢mforce the regulatory
mechanisms globally. As a result of the coverirgs$actions and the differences
in the national financial systems, EU governmerdasnot reach a common
platform on the international scene. Because dhternal manifoldness, the EU
could not represent a uniform opinion during the &W IMF meetings, and
therefore they did not manage to establish a glstaaidard. However, in spite of

the very different interests of the nation statds Union can enforce its
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institutional innovations and the minimum standakd@sid for everybody in
certain fields. We have to emphasize EU leadingitipos achieved by
multilateral agreements in the field of environnatngrotection. As regards the
field of finance, the EU does not have such inteonal objectives similar to the
regional financial regulation which would be abte gdet a normative global
alternative against the Anglo-Saxon model validtha present.

Management of globalisation requires involvementd aactuation of
international organisations in any cas&€his mechanism often substitutes the
mechanism aiming at the extension of politicaldisince global rules are usually
worked out by international organisations. Glolslan of trade and capital flow
has already taken place and the EU tried to didteterules of the game. The
Union developed an institutional structure for eoling compliance with the
rules. On no account it means that the EU wishextoipy a central position in
all fields. The Union often strove for strengthenipositions and widening
membership of international organisations like OEQWF and WTO which in a
paradox way led to the weakening of EU’s abilityetdorce its interests.

The greatest contradiction is that while the EU Vad®uring at strengthening
the influence of international institutions, thegne subject to criticism because
they could not manage and control globalisationpprty. What's more, they
were challenged for the proliferation of drawbaokgjlobalisation. As a result of
the continuous attacks, internal organisationsigad negative spiral and lost
their legitimacy. In the meanwhile, the EU discackrthat vesting of
international organisations with various licensesan hardly guarantee
enforcement of EU interests. The competitors like tJSA or China are
similarly trying to weaken positions of EU througthe international
organisations. In other words, not only the Europstates are trying to gain
global power on the international scene. Owinghis tivalry with each other,
the EU managed to include principle of prudence thre multilateral
environmental agreements on gene manipulated pt®dakimate change and

chemicals.
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Extension of European Union influence to the teryitof non member states
takes place with various intensitiefhe EU focuses mainly on countries with
membership aspirations. Wade Jacoby explainedthiatontrol of globalisation
partially meant the management of the threatensmecs and opportunities of
Central Eastern European joining countries. Thinaihg continuous enlargements,
the Union managed to extend its influence to laayed larger areas. The states
neighbouring the EU are continuously adopting the Hirectives, greatly
contributing to the global expansion of the Uni@ertainly, the EU does not leave
adoption of its directives to chance.

In case of the 12 states joining in 2004 and 2@9& ,European Commission
worked out monitoring reports for 30 various pagi Prior to the admission to
the Union, the Commission experts discuss each cyolfthe acquis
communautaire) with the government officials of #spirant country within the
framework of continuous consultations. The order afmission process
contributed to the headway of competitive deregutain Europe. What's more,
admission of Central Eastern European states prdwadiditional market for the
enterprises of earlier member states. Howevers @lso true that the EU has
significantly lower influence on the non potentahdidate countries.

The European Union tries to widen its influence #mallegislation used by it
through regional trading agreements as well. Thé W&akes similarly great
effort to extend its sphere of influence, thus &g the EU continuously. The
EU is subject to permanent competition becaus&@fidading ambitions of the
USA and the rising economies. The Union’s effoot@thieve global control are
hindered by not only or not primarily the lack anemon, collective action and
the different interest structures but by the debeech manner of the various
geopolitical partakers who are becoming more anceraotive.

The EU wishes to increase its influence in theridgonal organisations
through indirect tools. The EU appears as a gdyesatepted reference during
the conferences held about the reform of internati@conomic organisations.
The Union has standard power which contributesetching the new global

consensus and the reform of the international emamarganisations. The
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international stakeholders share the same opinibim @ch other that the EU
cannot be avoided during the manufacturing of pctidao goods. This fact

strengthens further the Union’s assurance and idectroncerning its leading

role in globalisation. The European Union contrésuto the global governance
which is accepted not only by the member statesalsat by numerous states of
the world as well owing to its openness of econ@ng the social development
involved in it. For the EU, sustainable developmamolves enforcement of

transparency and subsidiary principle.

The expense item “competitiveness for growth andleyment” already
appeared during the budget period 2007-2013 angdsshno increasing tendency
as compared to agriculture. It is essential forraasing competitiveness to
establish the development policy on the basis efrtlarket coordination instead

of bureaucratic coordination.

Hypothesis 4: A paradigm shift seems to occur in the Europeanobni
development policy. The development policy opegatin the basis of market
mechanisms will be determined by factors of cortipetiess. Movement from
bureaucratic coordination towards the market cooation will be inevitable in
the EU resource allocation.

The strategy Europe 2020 clearly sets the aim of thcrease of
competitiveness. In the following, | will describgeven initiatives of the
European Commission which will contribute to thezelepment of the priority
fields:
> ,Union of Innovation”: improving the financing fnée conditions of RD,

facilitating its availability in order that the iowative ideas can really be

converted into new products and services genergtiogth and new jobs

> ,Youth in Motion”: supporting access to the labouarket of young people
through improved education, training and mobility

» ,Digital Europe”: introducing high-speed interneand uniform European

digital market
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> ,Resource Efficient Europe”: separating the ecormogrowth from growth of
volume of raw material use. The fourth initiatigeaimed at moving towards
low carbon consumption, energy efficiency, spregdafi renewing energy
sources, and modernizing the forwarding.

> ,Industrial Policy for the Globalisation Era”. imgring the business
environment especially for small and medium entegs; and establishing an
industrial basis which is competitive, strong abtedo develop worldwide.

» ,New Skills for New Jobs”: modernizing the labourarket, spreading the
philosophy of learning through life, achieving cdirapce of labour demand

and supply, intensive mobility of labour.

,European Platform against Poverty”: this initi&ivs aimed at achieving
social and regional cohesion in such a way thaathantage of growth and new
jobs can be enjoyed by as wide circle of sociaktayas possible and those in
socially disadvantaged position can be integratedhe society as fully as
possible. Europe has to take actions since it & diisadvantaged position in the
competition as compared to other members of thadTm the fields which
constitute the motor of development of future ecopoThe Union spends less
than 2% of GDP on &D, while the USA and Japan 2.6% and 3.4%, respdgtiv
(European Commissior2010). First of all, Europe has to focus on cregti
proper conditions for the&D projects of the private sector.

The Union significantly falls behind its competgoalso in the fields of
education, training and learning through life. Qerrof European pupils have
difficulties in reading and understanding. Aboutfhaf pupils have medium-
level qualification; however, in most cases thisldication does not meet the
requirements of labour market. From young peoplagg from 25 to 34, only
every third people has university diploma, whiles ttatio is 40% and 50% in the
USA and Japan, respectively. According to the Shangndex, only two
European universities can be found among the twbest universities of the

world. Europe significantly falls behind its compets in the field of digital
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society as well. Only a quarter of the 2000 midigdEUR information and
communication market is controlled by European cammgs.

The European Union’s strategy Europe 2020 is imbary with the bases of
innovation controlled economy phrased by the WdEltbnomic Forum. The
Union’s development strategy tallies with the gllob@ampetitiveness strategy to
a significant extent. The Union has set the aim achieving innovation
economics, neglecting the fact that many of thentoes joined recently are on
the level of efficiency controlled economy or rath&ctor controlled economy.
Rostov's growth theory states: ,each country, eaational economy runs the
same route of development; only the rates of dewednt are different, even in
such a way that certain countries spend time mwae the average in a stage of
development and thus reach later another stagewa@@pment already achieved
and passed by others.”

The European Union bases its development strategg and more on market
coordination. As a matter of fact, the Union doeshave other opportunity than
to give up its bureaucratic coordination based witriduting mechanisms if it
wishes to increase its influence in the world ecopoand lead the world
economy competition.

| analyse the changes of the budget structurelangrorities in Chapter 1V.3
of the dissertation which treats the EU budget 220%3. The expenses of the
tendency “Competitiveness for growth and employrhentrease by 6-7%
annually at the expenses of the common agriculfpoéity which decrease by
3% annually. The changes can be traced in the tsteicof estimated
commitments as well. As regards its quota in thdget, agriculture does not
already stand in the first place among the estithatenmitments. Although it is
not a great difference, its quota decreased frol3324 to 42.96%. With its
44.21%, sustainable growth has become the most rtamgo estimated
commitment of the actual 2007-2013 budget. The chapter titled
“Competitiveness for growth and employment” is ud#d in this chapter.
Modification of the budget structure and advancenoércompetitiveness clearly

indicate the determinant paradigm shift in the Wiseconomic policy.
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According to my judgement, the thought of sociatdpe is already the thing
of the past. Nowadays it can also be seen that ematenore serious tensions are
formed between the core regions and periphery @fihion as a result of the
world economy crisis. If the Union wishes to keép positions in the world
economy, it does not have any other choice thaab@ndon its conceptions
concerning social cohesion based on bureaucrabedoc@tion. Certainly this
new tendency affects the relatively newly joint otries at the worst time

possible since they are primarily interested inneonic development.

Hypothesis 5:0wing to advancement of market coordination, rdienational
and multilateral development banks in resourcectmn will increase.

Since numerous countries cannot establish spe@aktary fund to be spent
on infrastructural development through the develepimbanks because of the
significant budget deficit, the development bank#i have a key role in the
qguest for private capital. Out of them, the GernmRatonstruction Bank which
played very significant role in financing the reomi of Germany plays a
prominent role.

Primary mission of all national development banksa finance long-term
infrastructural projects of the relevant country aontribute to the international
extension and market acquisition of domestic entgp. The Magyar Fejlesztési
Bank Zrt. (Hungarian Development Bank Plc) exeagivemphasised the
tendency detectable more and more strongly in tHettat proportion of non-
refundable assistances is going to decrease. F@if, 2he European Union
changes over step by step to refundable faciliidgch cover credit facilities
actually. Refundable facilities obviously have @iaing effect and encourage
enterprises to start such powerful projects whidhemsure due coverage for the
reimbursement of the credit.

Refundable facilities also clearly indicate advaneat of market
coordination. The world economy crisis and thergjgy and stronger urge of
global competitiveness more and more drasticallynmpel restriction of

bureaucratic coordination which is in many casestional, hinders the increase
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of efficiency and productivity and allows open spaor wasting and often
corruption. Efficiency of financial transfers deperon their use instead of their
volume. Several examples confirm this truth. Foraregle, oil producing
countries spent dollar milliards on showy, exhdnist prestige projects which
did not create plus value but let free way to [eoditing corruption. By the
example of German reunion, we also experienced fthahcial assistance of
eastern German provinces resulted in their devetopno a lesser extent than in
the weakening of western provincééusto,2005).

In many cases, flow of financial transfers polasizihat is deepens the
development level difference between the variogsres. The measures taken for
reduction of differences stress the budget of ttieiah state further. The third
source of risk is that the resources easy to olgairerate their own receiving
ability and as a result of corruption and insiggoimation enterprises and projects
form only for the purpose of obtaining the resoarcé/e can just mention the
subventions provided by the European Union to thehsltalian Mezzogiorno for
several decades, financing non-existent olive ptaoris. According to Istvan
Musto’s opinion, except for the catastrophe sitrsti and well-grounded
development programs, flow of aids and assistam@sgkens or in many cases
undermines the self-regulating ability of a societyan economic system. It is
easy to get accustomed to aids. Cases of numeirfoaacountries and European
regions show what harmful effect assistances hav&eti organisation and ability
to undertake responsibility.

As regards the annual 113 milliard euro on the ayerspent on the financing
of German reunion out of which projects based ovape capital amounted only
to 18 milliard, it can be stated that it did notnigr the expected success. The
assistances aimed at consumer expenses, pensiobk; gphere services,
administration and social benefits amounted to ntbe:n 4% of the western
German gross production which burdened the othersimgnating German
economy in the highest degree.

Although they apply the economy development stigtegiidelines of the

actual country or integration, the role of develgpm banks is clearly
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strengthened as a result of advancement of marketdmation since they
operate as a bank, acquire their resources onnteenational capital markets,
perform the necessary due diligence audits fofitrencing of each project, and
prepare the essential impact assessments andiligasitudies, with their own
experts and famous external consulting partnersngbeinvolved. The
development banks of individual integrations are anmore advantageous
position as compared to the national developmemkdasince the highly
gualified experts delegated from the various menskeges ensure the knowledge
base and the continuous exchange of experiendeatitin of synergy effects.
Just think what huge amount of knowledge base aclated at the European
Investment Bank during the past fifty years.

The table included in the EIB year 2010 financegort (Chapter 4.2) shows
well how much the bank adopts the Union’s new eaadngoolicy guidelines.
56% of the credits transferred are spent on Eurogeanmunication networks
and energetic projects. 14% each of the whole traghount was spent on
environmental protection, health and education @1i® All these projects
contribute to competitiveness. According to the peftitiveness scale of the
World Economic Forum, these projects principallyesgthen the efficiency
controlled economy.

The EIB actively participates in European joint gmaims such as JASPERS,
the joint program supporting projects of Europeagions. In this program the
bank cooperates with the European Commission, tinegean Development and
Reconstruction Bank, and the German KreditansiaMfiederaufbau bank.

Owing to their existing efficient and sophisticatewwledge base, the multilateral
and national development banks can anticipatedurétssource allocation tasks since
they perform their activity on the capital and nearkets which ensure more efficient
resource allocation. Further advantage for the Idpreent banks is that the
beneficiary has to reimburse the credit which hesiglinary force during the

implementation of individual projects.
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Hypothesis 6:As regards the economic development, new memlies siee in
a disadvantaged position because of laying empluassompetitiveness.

The strategy Europe 2020 which wants to providg-t@amm guidelines for the
European Union was born amidst the world economisisc The strategy is
based on three priorities: assurance of contingpowith, the basis of which is
economy based on knowledge and innovation; sustindevelopment, for
which the base material saving, environment-frigratid competitive economy
is essential; and internal social development, Whi based on social and
regional cohesion achieved through high ratio ofpleyment. The strategy
Europe 2020 tries to integrate parameters of inmavaontrolled economy and
criteria of social cohesion simultaneously.

The strategy suggests that three percent of thermiGDP should be spent
on R&D. It is a basic requirement in the competitionhnibe main poles of
world economy. Strengthening of higher educatioryaing generation is also
necessary for it. Climate energy objectives airthateconomic growth based on
sustainable, environment friendly technologies. rPase of number of people
living below the poverty threshold by 20 millionrpens serves for strengthening
the social cohesion. The initiatives “Innovativer@&pe”, “Youth in Motion”,
“Digital Europe” and “Resource Efficiency” try todeance and implement
innovation controlled economy.

Similarly to the Lisbon strategy, the strategy Ep@o2020 also mentions
internal growth and economy operating with high Eyment among its
priorities and these ensure social and regiona¢sioh. However, it still remains
an open question how these objectives can be ahievithout efficient
coordination of member states economic policiess b be managed as a fact
that the harmonisation of the European networksias sufficient yet. The
European business world and the member stateemstistill have to face 27
different legal systems when managing their affaivhile European companies
are continuously facing different law provisiongidg their operation, the USA,
Japan and China do not know these problems.
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Innovation controlled economy cannot be achievetiout active involvement
of private capital. The strategy Europe 2020 cotepleignores development of
newly joined countries. True, the strategy contabgectives strengthening the
social cohesion; however, it focuses mainly oniticeease of competitiveness of
the Union. Increase of competitiveness is esseintitle world economic system
becoming more and more multipolar; but the socsgleats so important at the
time of establishment of EU cannot be completelylewed, either. Expansion is
very important for the EU from geo-strategic andremnic aspects. At the same
time, when admitting the new member states, th@@oa, social and in many
cases cultural aspects significantly different frtme level of the core regions
should not be disregarded, either.

The present world economic financial crisis onlsesgthened the clear fact
that the integration created from European memtaes having very different
interests cannot enlarge the integration and ded&pedegree simultaneously.
The strategy Europe 2020 champions market coordmatnd discards social
development and cohesion operating earlier on theisbof bureaucratic
coordination. The strategy’s greatest deficiencthét it does not even mention
social development of the newly joined countriesolwlshows that they wish to
achieve different speeds of growth for the core aedphery countries and
regions.

As regards its main objective, from the protecsbnianti-competition
approach the EU-budget has turned to the philosomlfy increasing
competitiveness. The philosophy of slower EU gtoand faster convergence
has weakened, while the approach of two-speed Euhas strengthened. This

tendency can already be detected in the strucfute@resent budget as well.

6. NEW AND NOVEL SCIENTIFIC RESULTS OF THE DISSERTA TION
1. The sources born in the specific theme are prodessethetized and their

overall, synthesis-type summary is given for thstfiime for the relationship
system of competitiveness and cohesion.
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2. The dissertation analyses the relationship systéntoonpetitiveness and
cohesion through the theoretical, systematized ggsing of the various
literature and the statistical and other empiritadaase of the theme, with a
new, scientific approach.

3. The dissertation inspects and evaluates the irttenad and national
specialized literature and other sources concernithg economic
competitiveness and social cohesion with a new, ptexn research
methodology, in inter- and multi disciplinary dinsons.

4. New, practical results and solutions contributiogite use of resources can be
drawn for the designers and executers of developrpehcies from the
systematized connection of competitiveness andstoh@nd deep analysis of
their relationship system.

5. Significant result of the research is that the ysed concerning the European
Union’s assistance and development policy can bed uss professional,
methodological materials in the higher educatiod arpert training in the
theme.

6. Application of the research material as a manual lma used in the field of
preparation and practical work of experts engagedhe elaboration of
tenders.

7. Connection of the concepts and operating mechani$roempetitiveness and
social cohesion and comparison of their close, alutalationship systems
prove the close relationship and synergy betweemtm a new way and
effectively serve and help adaptation of innovaiohsuch direction.

7. SUMMARY

Basic objectives of the dissertation include dertratisn and supporting by
analyses that the economic policy of European Ursbows the tendency of
giving preference to economic competitiveness @aaial cohesion more and
more strongly. In parallel with it, | demonstratelvancement of market
coordination as compared to bureaucratic coordinatwhich is only

strengthened by the global financial and economigisc Market coordination
takes place simultaneously with the establishmdntampetitive knowledge

economy based on8® and innovations.
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Further objective of the study is to demonstrate turopean Union’s
development policy and detailed analysis of thati@hships and connection
system between competitiveness and cohesion. listtikes performed in the
specific theme, priority is given to inspection tfeoretical and practical
relationships between competitiveness and sociaésion. In my researches, |
also lay great emphasis on the regional dimensmnsompetitiveness, social
cohesion, knowledge economy an&®R My analyses include the EU’s so-
called core and periphery regions, exploration aasement of tension sources
between the competitiveness and social cohesioacttgs of old and newly
joined member states with regard to the economit sarcial development. My
high-priority aim is to analyse directives of Lisband Europe 2020 strategies
aiming at the increase of competitiveness, tratiegpossible future alternatives
as well.

With the answers to be given to the hypothesessh v show that under the
effect of the financial and economic crisis and sitv®nger and stronger world
economy competition the European Union does not laany other choice than to
strengthen its own competitiveness at the expem$ethe social cohesion
achieved so far. There are more and more serioissotes between the core and
periphery regions as well as the old and newlygdimember states, since the
core states are interested in competitivenessevihd Mediterranean and newly
joined member states in the economic and socialdpment.

Owing to the mainly theoretical nature of the dits@n, the study is
primarily based on gathering, processing, syntmgizand evaluation of the
available secondary data sources, internationahatidnal specialized literature.
The dissertation is of multidisciplinary natureybad the economics, it required
acquisition of certain level of legal and politidadowledge as well. As a result of
the multidisciplinary nature of the theme, therltere used is quite variegated.
The first group of literature includes analysesdss, annual reports, volumes
connecting to various research institutes, publnstitutions, authorities,
industrial consultancy companies. | would like taphasize here the reports of

the European Commission about the economic, santlregional cohesion and
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the annual reports, presentations and statisticallyses of the European
Investment Bank.

A new result of the thesis is that the sources lorthe specific theme are
processed, synthetized and their overall, syntigps summary is given for the
first time for the relationship system of compegtess and cohesion. New,
practical results and solutions contributing to tise of resources can be drawn
for the designers and executers of developmentipslifrom the systematized
connection of competitiveness and cohesion anddiep analysis of their
relationship system. Significant result of the sesh is that the analyses
concerning the European Union’s assistance anda@went policy can be used
as professional, methodological materials in thghér education and expert
training in the theme. Connection of the concepis @perating mechanisms of
competitiveness and social cohesion and comparfotheir close, mutual
relationship systems prove the close relationshigb synergy between them in a
new way and effectively serve and help adaptatibnnaovations of such
direction.

The dissertation consists of ten chapters. Follgwine introductory part

containing questions and hypotheses, the secomteshacludes the theoretical
description of the economy organizing functionstlod state and the different
types of economic coordination. In the second drapin the review of
specialized literature | describe the differenteypof economy, the various
distribution models, such as bureaucratic, marlathical and aggressive
coordination. | analyse in details the change & @nd functions of welfare
states in the globalisation era. Description ofmsacial models of the European
Union, first of all the continental and Anglo-Saxemodels, shows well the
difference between the economic policy conceptioitisin the European Union.
In the third chapter “Material and Method” | defitweo determinant economic
policy objectives of our era, competitiveness aodnemic, social and regional
cohesion. | show the conception of European conmnpetiess index in this
chapter. | analyse in the third chapter whetheritiqg@ementation of the Lisbon
and Europe 2020 strategies is reconcilable withdiyeelopment of the newly
joined 12 member states and achievement of soglasion within the Union.

For the EU decision makers, it means the greathatlenge whether the
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competitive internal economic space and the se@olésion can be implemented
in parallel with each other. The strategy Europ@wishes to achieve that the
European Union can be the most competitive econamegration of the world.
Although the strategy lays great emphasis on tbeease of employment and aid
of those living in poverty, it can be stated tha strategy is based primarily on
the further development of core regions and doésnemtion the development of
newly joined states.

The fourth chapter containing the results of thedgttreats the resource
distribution mechanisms of the structural funds, dievelopment bank (European
Development Bank) and the budget of the EuropeairorUrn this chapter |
describe allocation of resources of the EuropeagidRal Development Fund,
the Social Fund and Cohesion Fund in accordancé whie objectives.
Competitiveness and economic and social cohesiolet@sminant issues already
react on the financial period 2007-2013. The expgrmlocated for the objective
of competitiveness increase by 6-7% annually inabieal budget period at the
expenses of the common agricultural policy whicbrdase 3% annually.
| deal in this chapter with the financial perspeetof the European Union lasting from
2014 until 2020.

The amount allocated to sustainable growth rendathe same in comparison to the
former financial perspective. The competitiveness growth and jobs target (1.a)
receives by 37% more funds than in the former buggeiod. The infrastructural
subsidies of the union that are integrated inte ttommitment are also allocated
considerably more funds than during the formerarye The tendancy to strenghten the
competitiveness appears even more charactaristizl between 2007-2013. The
tendancy concerinig the cohesion for growth and leympent commitment (1.b)
coinsides with the tendency of the former budgetoge namely the cohesion funds
decrease. Comparing the two financial perspectigeslecrease of 8% can be
established. The target ,preservation and manageafieratural resources” shows also
a decreasing tendancy in comparison to the formanéial perspective. The funds of
420.682 million EUR of the financial period 2007130 goes back by 11% upon
373.179 million EUR in the next financial perspeeti The trend of the decreasing
agricultural funds seems to proceed further.
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| present in the same chapter the developmentainalives calming the economic
polarisation and strenghtening the social cohesiotihe North Hungarian Plain Land
during the financial perspective 2014-2020

It is inevitable for the European Union to elaberaffective mechanism to be
effective in the global competitiveness.

The European Union needs to extend the politiedl fand exert an effect on
the global control through its own regulatory medbms. It is impossible to
spread EU community policies without continuouslabeed communication
with international organisations. Extension of Eifluence on the area of non
member states and proportionate distribution otsco$ globalisation are also
very important.

Finally, the dissertation tried to answer the goest put in the six research

hypotheses and to confirm and prove those phrastetiresearch objectives.
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