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ABSTRACT

The present study delves into an in-depth exploration of the ramifications of corporate
and investment legislation on the allure of foreign investments within the confines of
the Hashemite Kingdom of Jordan, primarily from a jurisprudential standpoint. It
endeavors to unravel the pivotal role foreign investments assume in fortifying local
economies, heralding capital infusion, generating employment opportunities, and
nurturing economic expansion. Acknowledging this fundamental aspect, Jordan has
enacted a plethora of statutes tailored to entice foreign investors, exemplified by the
enactment of the Companies Law No. 22 of 1997 and the Investment Law No. 21 of
2022. These legislative enactments are meticulously crafted to furnish a conducive
milieu for investments, replete with incentives such as exemptions from customs duties
and robust legal safeguards for investors. The crux of this research lies in its adoption
of a legal analytical methodology, which meticulously dissects the efficacy of these
statutes through the prism of Jordan's economic progress and investment allure
strategies. This methodological approach involves a comprehensive perusal of Jordan's
legislative scaffolding, a meticulous scrutiny of the incentives extended to foreign
investors, and a nuanced evaluation of the legislative impacts on both economic and
societal realms. The research corpus draws upon a plethora of data sources,
encompassing inputs from the Jordanian Ministry of Investment and the Companies
Control Department, in addition to insights gleaned from a survey conducted among
legal practitioners operating within the jurisdiction. The findings derived from this
multifaceted analysis underscore the efficacy of Jordan's legislative initiatives in
fostering a climate conducive to foreign investments, bearing testimony to their
substantial contributions towards bolstering national income, stimulating economic
expansion, and catalyzing job creation. However, the research also meticulously
delineates areas ripe for enhancement, particularly in harnessing foreign investments as
a vehicle for broader socio-economic development and augmenting the volume of
foreign investments within the ambit of the Amman Stock Exchange. In essence, the
study draws to a close by advocating for further refinements in the legislative landscape
to extract maximal socio-economic dividends from foreign investments. It underscores
the indispensability of a continuous cycle of legal and policy adaptations, tailored to
align with global economic dynamics, thus ensuring that foreign investments are
harnessed as efficaciously as possible to fulfill Jordan's developmental imperatives. In
its broader academic ramifications, this research contributes significantly to the
discourse surrounding the intricate interplay between legal frameworks and foreign
investments in the context of developing nations. It offers valuable insights catering to
a diverse spectrum of stakeholders, ranging from policymakers and legal luminaries to
economic strategists, all of whom are vested in augmenting the allure of their respective
jurisdictions to prospective foreign investors.
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CHAPTER ONE
INTRODUCTION

1.1  INTRODUCTION

Foreign investments are of particular importance to most countries of the world
because of their clear effects on strengthening and supporting the local economy by
exploiting new capital, creating job opportunities, stimulating the economic market, and
benefiting from the advantages and expertise of foreign investment owners' . Therefore, it
is useful to know what foreign investment is, its types, impact, and means of attracting
investment?. The simplified definition of foreign capital is money, securities, commercial
goods, and machinery owned by natural people (individuals) or legal people (companies)

who do not have the nationality of the host country?

Foreign investment is divided according to the form and nature of investment into
two types: direct and indirect investment*, where foreign direct investment (FDI) is defined
as the investment that leads to the foreign investor's ownership of part or all of the
investments in the project in addition to participating in the management of the project with
the national investor, or it is full control of the foreign investor over management and
organization in the case of absolute ownership of the investment project, where the foreign
investor transfers capital, materials, technology, and technical expertise to countries®. FDI
takes several forms, including joint investment, which represents an investment owned or

permanently shared by two or more parties from two countries who share capital,

! Borensztein, E., De Gregorio, J., & Lee, J.W. (1998). How does foreign direct investment affect economic
growth? Journal of International Economics, 45(1), 115-135. https://doi.org/10.1016/S0022-
1996(97)00033-0

2 de Mello, L. R. (1999). Foreign direct investment-led growth: Evidence from time series and panel data.
Oxford Economic Papers, 51(1), 133-151. https://doi.org/10.1093/0ep/51.1.133

3 Alfaro, L., Chanda, A., Kalemli-Ozcan, S., & Sayek, S. (2004). FDI and economic growth: The role of local
financial markets. Journal of International Economics, 64(1), 89-112. https://doi.org/10.1016/S0022-
1996(03)00081-3

4 Goldstein, I., & Razin, A. (2006). An information-based trade off between foreign direct investment and
foreign portfolio investment. Journal of International Economics, 70(1), 271-295.
https://doi.org/10.1016/].jinteco.2005.12.002

5 Alfaro, L., & Charlton, A. (2009). Intra-industry foreign direct investment. American Economic Review,
99(5), 2096-2119. https://doi.org/10.1257/aer.99.5.2096
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management, expertise, patents, or trademarks. And there is also the investment wholly
owned by the investor that was established by the foreign investor or multinational
companies through a branch of production, marketing, or any other type of product or
service activity in the host country. Multinational companies, are a parent company that
controls a large number of projects of different nationalities that have financial and human
resources and at the same time follow a common strategy, and multinational companies are
characterized by large size, diversity of products and activities, and technological
superiority, while indirect foreign investment means investment portfolios, the purchase of
shares and bonds and the ownership of individuals, bodies and companies of some
securities in the financial market of the investee state without exercising any kind of control
or control or Participation in the organization and management of the project, and not
caring about the degree of influence, but the investor is interested in maintaining the safety
of capital, and this type is considered a short-term investment compared to direct

investment®.

The presence of a foreign investment in the host country has many positive effects’,
as local investment leads to an increase in national income and thus leads to an increase in
capital and an increase in the rate of economic growth®, and investment companies are
working to raise the efficiency of the export sector in the host countries by transferring and

localizing some industries’, due to: The relative decrease in the cost of labor and

6 Goldstein, I., & Razin, A. (2006). An information-based tradeoff between foreign direct investment and
foreign portfolio investment. Journal of International Economics, 70(1), 271-295.
https://doi.org/10.1016/].jinteco.2005.12.002

7 de Mello, L. R. (1999). Foreign direct investment-led growth: Evidence from time series and panel data.
Oxford Economic Papers, 51(1), 133-151. https://doi.org/10.1093/0ep/51.1.133

8 Borensztein, E., De Gregorio, J., & Lee, J.W. (1998). How does foreign direct investment affect economic
growth? Journal of International Economics, 45(1), 115-135. https://doi.org/10.1016/S0022-
1996(97)00033-0

% Javorcik, B. S. (2004). Does foreign direct investment increase the productivity of domestic firms? In
search of spillovers through backward linkages. American Economic Review, 94(3), 605-627.
https://doi.org/10.1257/0002828041464605
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transportation costs!'®, which leads to a reduction in product costs, which encourages an

increase in exports'!.

Therefore, the countries of the world, especially the developing ones, seek to attract
more foreign investments to eliminate or reduce the problem of unemployment, by
expanding the base of foreign investment and developing laws and legislation that attract
investors to stimulate productive projects and establish new projects to increase

employment and achieve economic growth!'2.

The Hashemite Kingdom of Jordan, like other countries, has developed many laws
and regulations that contribute to attracting foreign investors, including the Companies
Law and the Investment Law, as the Hashemite Kingdom of Jordan is full of many elements
that attract investment such as the investment environment and incentives to encourage
foreign investment, as the Kingdom seeks to gain and attract foreign investments by
providing a wide range of investment incentives that have been made through the
Companies Law and the Investment Law, which have a clear role in Encouraging foreign
and local investment alike'®, and encouraging investment through customs exemptions for
investors, and one of the attractive elements for investment is the availability of raw
materials in the country, and raw materials and fuels are among the most important raw
materials that are available in the Kingdom, in addition to the presence of many minerals,
and materials necessary for production, as well as there is the availability of agricultural
raw materials, and there is also an infrastructure related to transportation and means of
communication such as airports, ports and all modern communication facilities, including

That landline, cellular, fax, telex, satellite telephones, and fast and integrated Internet.

0 carr, D. L., Markusen, J. R., & Maskus, K. E. (2001). Estimating the knowledge-capital model of the
multinational enterprise. American Economic Review, 91(3), 693—708.
https://doi.org/10.1257/aer.91.3.693

11 Markusen, J. R., & Maskus, K. E. (2002). Discriminating among alternative theories of the multinational
enterprise. Review of International Economics, 10(4), 694—707. https://doi.org/10.1111/1467-9396.00359
12 Meyer, K. E. (2004). Perspectives on multinational enterprises in emerging economies. Journal of
International Business Studies, 35(4), 259—-276. https://doi.org/10.1057/palgrave.jibs.8400084

13 Bekhet, H. A., & Al-Smadi, R. W. (2015). Determining factors of Jordanian foreign direct investment
inflows: Bounds testing approach. Economic Modelling, 46, 27-35.
https://doi.org/10.1016/j.econmod.2014.12.027
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The Jordanian Companies Law No. 22 of 1997 4, and the Jordanian Investment
Law No. 21 of 2022 '3, honored the foreign investor, as it allowed the foreign investor to
move freely and with the protection of the law and the state to perform his business, and
gave him the freedom to transfer funds and profits and enter into various projects and also
allows the import of machines and production tools unconditionally and with distinctive
customs exemptions'®, the existence of the Companies Law No. 22 of 1997 Investment
Law No. 30 of 2014 !7, as a basic rule of Law No. 21 2022 is considered one of the most
important incentives and attractive elements for investment the foreigner in the Hashemite
Kingdom of Jordan'®, as the Hashemite Kingdom of Jordan has the most important and
most precious element, which is creative, serious, conscious and wise leadership, and it has
an educated and highly qualified person who is able to coexist, deal and interact with
various technologies and scientific developments, and who is able to bring Jordan to the

ranks of developed countries by attracting investments and moving towards the future'”.

Hence, the primary objective of this study is to delve into the various components
and potential avenues essential for the attraction of foreign investments. This entails a
meticulous examination of the ramifications of corporate and investment laws on the allure
of foreign investments within the jurisdiction of the Hashemite Kingdom of Jordan,

specifically from a legal standpoint.

1.2 PROBLEM STATEMENTS

Jordan's strategic geographical location as a corridor between Africa, Asia, and
Europe allows investors and entrepreneurs to access a market of more than one billion
consumers, moreover, the advanced and modern logistics infrastructure and facilities also
help to provide access to these markets and pave the way for the transformation of the

Hashemite Kingdom of Jordan into a logistics and commercial hub for the MENA region.

14 Jordan. Companies Law No. 22 of 1997.

15 Jordan. (2022). Investment Environment Law No. 21 of 2022.

16 Jordan. (2022). Investment Environment Law No. 21 of 2022.

17 Jordan. Investment Law No. 30 of 2014.

18 Jordan. (2022). Investment Environment Law No. 21 of 2022.

¥ Khoury, T. A., & Peng, M. W. (2011). Does institutional reform of intellectual property rights lead to
more inbound FDI? Evidence from Latin America and the Caribbean. Journal of World Business, 46(3), 337—
345, https://doi.org/10.1016/j.jiwb.2010.07.015
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Jordan is one of the most investment-friendly countries in terms of economic risks,
and its security risks are lower than other regional competitors, and despite the ongoing
political and security challenges in the region, the Jordanian economy has remained
resilient?®. The economy has benefited from the reform program in previous years in the
areas of privatization and public financial management. Jordan's business environment has
undergone significant and rapid changes in terms of its complexity and competitiveness in
global markets, whereas in the Hashemite Kingdom of Jordan, high levels of trade freedom
and freedom of investment maintain market openness, keeping the economy relatively
competitive’!. The growing demand for qualified labor and growing international
competition for resources have forced Jordanian companies to remain flexible and become

122. Many sectors attract foreign investors in Jordan, according to official

more resourcefu
figures and statistics, perhaps the most prominent of these sectors are the financial sector,
the industrial sector, the health care and pharmaceutical sector, the tourism and medical
tourism sector, the information and communication technology sector, and major projects

in water, renewable energy, and logistics?.

Attracting, promoting, and sustaining foreign investment is complex — especially
for any growing economy?. Foreign investors can create jobs, bring in capital and
technology, transfer knowledge, help local firms integrate into global value-added chains,

and drive overall economic growth?. However, these potential benefits do not materialize

20 Elheddad, M. M. (2018). What determines FDI inflow to MENA countries? Empirical study on Gulf
countries: Sectoral level analysis. Research in International Business and Finance, 44, 332—-339.
https://doi.org/10.1016/j.ribaf.2017.07.101

21 Bekhet, H. A., & Al-Smadi, R. W. (2015). Determining factors of Jordanian foreign direct investment
inflows: Bounds testing approach. Economic Modelling, 46, 27-35.
https://doi.org/10.1016/j.econmod.2014.12.027

22 Khoury, T. A., & Peng, M. W. (2011). Does institutional reform of intellectual property rights lead to
more inbound FDI? Evidence from Latin America and the Caribbean. Journal of World Business, 46(3), 337—
345. https://doi.org/10.1016/j.jwb.2010.07.015

23 Bekhet, H. A., & Al-Smadi, R. W. (2015). Determining factors of Jordanian foreign direct investment
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on their own, and they are also not guaranteed?®. Many variables have an impact when
studying foreign investment strategy and associated policies, legislation, and laws, as
different types of investments have different effects that must be studied?’. The aim of
investment laws and policies is not to choose between domestic and foreign investment,
but to link them through the value chain at the local, regional, and global levels?®. This
means that regulatory reform should not only focus on domestic laws, but should also seek
to achieve coherence between these laws and international investment agreements that
increasingly govern production at the domestic and international levels?’, as an investment
is not a deal, but a relationship and the investment policy strategy must go beyond the issue
of attracting investments, this is just a small part of the matter, and the real benefits to the
state come at a later stage in the investment relationship when the country succeeds.
Concerned with retaining investment and building strong relationships with local business
activities®®.

Therefore, the Jordanian government has worked to implement a set of different
measures to support local companies and promote investment in the Kingdom, while
maintaining a balance with its need to generate tax revenues, which constitute a large
percentage of its annual budget, and thanks to the presence of relatively developed
infrastructure and business-friendly facilities, the Jordanian economy is an attractive
investment proposition that the government is working to promote through investment

promotion laws that aim to maintain a certain amount of tax revenues and at the same time

26 Meyer, K. E., & Sinani, E. (2009). When and where does foreign direct investment generate positive
spillovers? A meta-analysis. Journal of International Business Studies, 40(7), 1075-1094.
https://doi.org/10.1057/jibs.2008.111

27 Alfaro, L., & Charlton, A. (2009). Intra-industry foreign direct investment. American Economic Review,
99(5), 2096—-2119. https://doi.org/10.1257/aer.99.5.2096

28 Javorcik, B. S. (2004). Does foreign direct investment increase the productivity of domestic firms? In
search of spillovers through backward linkages. American Economic Review, 94(3), 605-627.
https://doi.org/10.1257/0002828041464605

2% Berger, A., Busse, M., Nunnenkamp, P., & Roy, M. (2013). Do trade and investment agreements lead to
more FDI? Accounting for key provisions inside the black box. International Economics and Economic
Policy, 10(2), 247-275. https://doi.org/10.2139/ssrn.1838660
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provide more competitive advantage that attracts investors and business owners alike?!, as
the government, in its quest to enhance the development and capacity of the economy,
works to build on the achievements that have been made, specifically to enhance growth
drivers and move forward with the economic reforms necessary to keep pace with current
developments. Therefore, it seeks to develop and enhance Jordan's economic and social
environment, to ensure sustainable progress and equitable distribution of development
gains. The Jordan Investment Commission has also developed and launched a roadmap for
investment opportunities that are characterized by several investment opportunities in a
variety of sectors throughout the Jordanian governorates so that the economic needs and
priorities of each governorate were considered separately when designing each of these
opportunities, and large projects were identified that will bring approximately $ 13.5 billion
in new investment opportunities in the promising sectors in the country, namely energy,
transportation, water, environment, and tourism, which will make Jordan An excellent hub
for investments and the ideal gateway to the potential of the MENA region for future

growth, development, and prosperity>2.

Based on the above, and to implement the directions of the government in the
Hashemite Kingdom of Jordan, it was necessary to have laws and legislations that attract
investments, including the Companies Law No. 22 of 1997 *3, and its subsequent
amendments, the Investment Law No. 30 of 2014 3%, and the Investment Law No. 21 of
2022 3, which we will focus on during this study along with the Companies Law No. 22

of 1997 and its subsequent amendments.

The new Investment Environment Law No. 21 of 2022, which was issued in the
Official Gazette on October 16, 2022, has come into force, as the law that will replace

Investment Law No. 30 of 2014 aims to provide a supportive environment for existing

31 Bekhet, H. A., & Al-Smadi, R. W. (2015). Determining factors of Jordanian foreign direct investment
inflows: Bounds testing approach. Economic Modelling, 46, 27-35.
https://doi.org/10.1016/j.econmod.2014.12.027

32 Jordan Investment Commission. (2023). Investment opportunities in Jordan | Investment map /
roadmap.

33 Jordan. (1997). Companies Law No. 22 of 1997.

34 Jordan. (2014). Investment Law No. 30 of 2014.

35 Jordan. (2022). Investment Environment Law No. 21 of 2022.
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investments®®, in addition to creating attractive conditions for investment in the
implementation of the vision of economic modernization, which requires attracting
investments and financing of approximately 40 billion dinars over the next ten years®’. The
law stipulates equality between the Jordanian investor and the foreign investor, the
protection of investments, the freedom to transfer funds, guarantees and incentive
incentives related to the added value of investment (economic growth, job creation, export,
knowledge, and technology transfer), as well as digitization and automation of procedures
and services to overcome administrative and procedural obstacles, encouraging investment
in strategic and entrepreneurial projects, innovation, research and development, and
creating the appropriate environment for the development of small and medium

enterprises>®.

The law also defines the advantages of investment in development zones and free
zones and addresses the issue of settling investment contract disputes through arbitration
by the agreed rules, and in the absence of an agreement, Jordanian law shall be applied,
except for the rules of private international law, in addition to the formation of one or more
committees in the Ministry of Investment to consider investors' grievances and verify the
integrity of procedures and decisions issued by official authorities. The law also came up
with "progressive" ideas and materials to create a new investment identity for Jordan and
provides a legal framework to contribute directly to enabling the private sector to achieve
and implement its investments in various economic sectors. The law sought to remove all
bureaucratic and administrative obstacles to foreign investments, as well as provide
incentives to attract and stimulate foreign investments and provide an operational and
procedural framework that can conduct business with high ease, which will create an added
value on the competitiveness of the Jordanian economy and the investment environment in
general because the new law gave the Ministry of Investment broad powers to deal with

various investments>°.

36 Jordan. (2022). Investment Environment Law No. 21 of 2022.
37 Jordan. (2022). Economic Modernisation Vision.

38 Jordan. (2022). Investment Environment Law No. 21 of 2022.
39 Jordan. (2022). Investment Environment Law No. 21 of 2022.
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The Jordan Investment Commission has also developed and launched a roadmap
for investment opportunities that are characterized by several investment opportunities in a
variety of sectors throughout the Jordanian governorates so that the economic needs and
priorities of each governorate were considered separately when designing each of these
opportunities, and large projects were identified that will bring approximately $ 13.5 billion
in new investment opportunities in the promising sectors in the country, namely energy,
transportation, water, environment, and tourism, which will make Jordan An excellent hub
for investments and the ideal gateway to the potential of the MENA region for future
growth, development, and prosperity*’. In addition to Investment Law, Companies Law is
one of the most essential elements of the investment legislation system*'. Encouraging
investment requires simplifying procedures, clarity of legislation, moving away from
individual jurisprudence, not restricting the principle of the authority of will, and not
imposing government guardianship over the investment decision of shareholders in
companies*’. From another angle, the Companies Law can be used to curb the long-
standing profiteering practices in the public shareholding sector, particularly those owned
by the government or controlled by the government, the Social Security Corporation, and

other state institutions*>.

Based on the above, the main problem of this study can be formulated in the

following main question: How do the laws of companies and investment affect the

development and attraction of foreign investments in the Hashemite Kingdom of Jordan

from a legal point of view?

1.3 STUDY QUESTIONS
Through reviewing the relevant literature, an in-depth study and analysis of the laws

of companies and investment in Jordan, and through studying the reality of foreign

40 Jordan Investment Commission. (2023). Investment opportunities roadmap in Jordan.

41 pistor, K., Raiser, M., & Gelfer, S. (2000). Law and finance in transition economies. Economics of
Transition, 8(2), 325-368. https://doi.org/10.1111/1468-0351.00047

42 Djankov, S., La Porta, R., Lopez-de-Silanes, F., & Shleifer, A. (2006). The law and economics of self-
dealing. Journal of Financial Economics, 88(3), 430—-465. https://doi.org/10.2139/ssrn.864645

4 Djankov, S., MclLiesh, C., & Ramalho, R. M. (2006). Regulation and growth. Economics Letters, 92(3),
395-401. https://doi.org/10.1016/j.econlet.2006.03.021
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companies listed in the Amman Stock Exchange, and clarifying the problem of the study,

the researcher seeks through this study to answer the following sub-questions:

1. What are the legislations and laws related to foreign investors in the Hashemite
Kingdom of Jordan?

2. What is the impact of the Corporate and Investment Law on attracting foreign
investments in the Hashemite Kingdom of Jordan?

3. What are the incentives and benefits offered by the Jordanian government to foreign
investors by the Companies and Investment Law?

4:1.What is the impact of corporate and investment laws on achieving social and
economic justice and development?

5.2.What is the role of the Government of the Hashemite Kingdom of Jordan in
attracting, supporting, and encouraging foreign investment?

6:3.How have the Companies and Investment Laws contributed to increasing the
volume of foreign investments in the Amman Stock Exchange?

7:4.What role do legislative and executive bodies play in developing legislation that
attracts foreign investment?

8:5.How appropriate is the legislative policy in attracting foreign investment?

9.6.What are the legal and judicial guarantees to protect and attract foreign
investments?

16:7. What are the legal challenges and obstacles facing foreign investors in the

Hashemite Kingdom of Jordan?

1.4 STUDY OBJECTIVES

Through reviewing the relevant literature, an in-depth study and analysis of the laws
of companies and investment in Jordan, and through studying the reality of foreign
companies listed in the Amman Stock Exchange, and clarifying the problem of the study,
and through the study questions, the researcher seeks through this study to achieve the

following objectives:

1. Studying legislation and laws related to foreign investors in the Hashemite

Kingdom of Jordan.
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2. Clarifying the impact of corporate and investment laws on attracting foreign
investments in the Hashemite Kingdom of Jordan.

3.1.Mention the incentives and advantages provided by the Jordanian government to
foreign investors by the Companies and Investment Law.

4:2.Statement on the impact of the laws of companies and investment in achieving
justice and social and economic development.

5.3.Studying the role of the Government of the Hashemite Kingdom of Jordan in
attracting, supporting, and encouraging foreign investment.

6:4.Know how the Companies and Investment Laws contribute to increasing the
volume of foreign investments on the Amman Stock Exchange.

7.5.Clarify the role played by legislative and executive bodies in developing legislation
that attracts foreign investments.

8:6.Studying the appropriateness of legislative policy in attracting foreign investments.

9.7.Know the legal and judicial guarantees to protect and attract foreign investments.

16:8. Clarify the legal challenges and obstacles facing foreign investors in the Hashemite
Kingdom of Jordan.

1.5 STUDY HYPOTHESES
Based on the study's problem, questions, and objectives, the following hypotheses

were formulated:

1. The presence of comprehensive and transparent legislation governing foreign
investment in the Hashemite Kingdom of Jordan is expected to positively influence
investors’ confidence and willingness to enter the Jordanian market.

2. The Companies and Investment Laws jointly shape the attractiveness of Jordan’s
investment climate by defining legal protections, ownership structures, and
regulatory procedures that directly affect foreign investors’ decision-making

3. Government-provided incentives and advantages such as tax exemptions,
simplified licensing, and land acquisition facilitation are hypothesized to strengthen

Jordan’s competitiveness in attracting foreign capital inflows.
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1.6

10.

The implementation of the Companies and Investment Laws contributes to the
realization of justice, equity, and sustainable socio-economic development, thereby
reinforcing the legitimacy and long-term stability of the investment environment.
Active governmental engagement through policy support, investment promotion
agencies, and bilateral cooperation frameworks enhances the effectiveness of legal
reforms in encouraging and sustaining foreign investment.

The integration of Companies and Investment Law provisions within the financial
market framework, particularly the Amman Stock Exchange, is expected to
facilitate capital mobility and increase the volume of foreign portfolio investments.
The coordination between legislative and executive authorities in drafting and
updating investment-related laws plays a pivotal role in maintaining legal clarity
and adaptability to global investment trends.

The adequacy and coherence of Jordan’s legislative policy framework are
hypothesized to serve as a strategic determinant of FDI attraction, where policy
alignment with international standards reduces investor uncertainty.

Robust legal and judicial guarantees including arbitration mechanisms, property-
rights enforcement, and contract stability are expected to enhance investor
protection and, consequently, FDI inflows.

Legal and procedural challenges such as administrative delays, regulatory
ambiguity, and inconsistent enforcement are hypothesized to negatively influence

foreign investors’ confidence and impede investment growth in Jordan.

STUDY IMPORTANCE

The Government of the Hashemite Kingdom of Jordan seeks to promote investment

so that the laws and legislation governing investment are compatible with Jordan's

economic development policies, through Jordan's vision of development and prosperity,

through which Jordan seeks to reverse the decline in the country's relative competitiveness

through a set of priority initiatives, these initiatives are designed to introduce improvements

and enhancements in four key areas: society as a whole, citizens as individuals, government
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and governance, and the business environment**

. Because of its importance in stimulating
and attracting private sector investments to achieve the vision and transformation in Jordan,
through the development of legislation, laws, and regulations that encourage foreign
investments*’. The Investment Law supports the Jordanian government's goal of driving
the economy towards stability and attracting foreign investors, in addition to the company's

law 4°.

The law provides a wide range of exemptions and deductions on income tax, sales
tax, and customs duties for investments inside or outside development zones and free zones;
not only that, but the law classifies the materials necessary for the implementation of
economic activity in tables*’. Jordan intends to be a thriving global business hub looking
to share in the growing opportunities available across the Middle East, leveraging its
location as a crossroads for key trade routes linking Jordan to Iraq, Syria, and Saudi Arabia.
Therefore, the future vision is based on improving the appropriate environment for several
elements to increase the production capacity of the various governorates based on the
competitive advantage of each of them to attract investments that are interested in

establishing their bases in Jordan and working in neighboring countries*®.

Thus, the significance of this study resonates profoundly both in theoretical realms
and practical applications. Theoretically, this research stands poised to enrich legal
scholarship and theoretical frameworks pertinent to investment studies, thereby fostering
the evolution of a robust legal framework grounded in existing legislation and laws. On the
practical front, its importance is underscored by its potential to inform and guide legislative
bodies in the enhancement, refinement, and development of legislation pertaining to foreign
investments. Moreover, it has the potential to streamline regulatory processes, thereby
simplifying them to bolster the attraction of foreign investments. Concurrently, it holds the
promise of galvanizing executive authorities into action, prompting them to enforce these

legislative mandates rigorously. This entails facilitating procedural ease, expediting the

4 Bekhet, H. A., & Al-Smadi, R. W. (2015). Determining factors of Jordanian foreign direct investment
inflows: Bounds testing approach. Economic Modelling, 46, 27-35.
https://doi.org/10.1016/j.econmod.2014.12.027

4 Jordan. (2022). Investment Environment Law No. 21 of 2022.

46 Jordan. (1997). Companies Law No. 22 of 1997.

47 Jordan. (2022). Investment Environment Law No. 21 of 2022.

8 Jordan Investment Commission. (2023). Investment opportunities roadmap in Jordan.
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issuance of requisite licenses and approvals for investors, and endowing them with

incentives and privileges conducive to amplifying the magnitude of investment inflows.

1.7  DEFINITION OF TERMS

1. Law: A set of abstract general rules aimed at regulating the behavior of individuals
within society, accompanied by a sanction imposed by the public authority forcibly
on those who violate them. This definition also includes the rules in force in society,
even if they are custom, religion, jurisprudence, or the judiciary®.

2. Investment: It means the purchase of valuable assets, called capital assets, that the
investor buys based on expectations of them either, that their value will increase
over time, or because they are convinced that they will provide a new source of
income, or they achieve both, their value increases over time, providing a new
source of income™’.

3. Company: A reciprocal contract, whereby two or several people participate in
something, to divide the resulting profit. Commercial companies are divided into
two types: companies of persons and companies of funds. Companies of people are
those that are based on personal consideration and mutual trust between partners. It
includes partnership companies and limited partnership companies and maybe a
local or foreign company>'.

4. Foreign companies: It is a non-Jordanian company registered outside Jordan,
based in another country, which operates in Jordan under a license granted to it by
the competent authorities, and examples of these companies are foreign banks
operating in Jordan and insurance companies>.

5. Indirect foreign investment: It is investment in securities, through the ownership
of securities by individuals, companies, and banks of securities such as shares and
bonds without exercising any kind of control or control over the investment project.

It is usually short-term compared to FDI, which is long-term?>.

 Dias, R. W. M. (1985). Jurisprudence (5th ed.). London, UK: Butterworths.

50 OECD. (2023). OECD benchmark definition of foreign direct investment (5th ed.). OECD Publishing.

51 Jordan. (1997). Companies Law No. 22 of 1997.

52 Jordan. (1997). Companies Law No. 22 of 1997.

53 Goldstein, 1., & Razin, A. (2006). An information-based trade off between foreign direct investment and
foreign portfolio investment. Journal of International Economics, 70(1), 271-295.
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6. Foreign Direct Investment: International capital movements that seek to establish,
develop, or maintain other foreign subsidiaries and (or) exert control (or substantial

influence) over the management of the foreign company>*.

1.8 STRUCTURE OF THE STUDY

The research structure comprises five distinct chapters, each serving a specific
purpose in advancing the study's objectives. The first chapter serves as the introductory
section, elucidating the background, problem statement, objectives, research questions,
hypotheses, significance, and structure of the study. Additionally, this chapter delineates
procedural definitions crucial for understanding the research context and concludes with a

summary encapsulating its key elements.

Moving on to the second chapter, it constitutes a comprehensive literature review
encompassing the theoretical framework and a synthesis of relevant studies. This section
delves into the nuances of Jordanian corporate law, investment legislation in Jordan, the
dynamics of foreign investments within the nation, the functioning of the Amman
Financial Market, as well as a critical review of prior research. Furthermore, this chapter
identifies gaps in existing literature, laying the groundwork for the study's contribution to

the field.

The third chapter is dedicated to elucidating the research methodology,
encompassing study design, population, sample selection, research tool development, data
collection methods, statistical treatments employed, and insights gleaned from a pilot
study. This section provides a detailed overview of the methodological approach adopted,

ensuring transparency and replicability of the research process.

In the subsequent chapter, the focus shifts towards the presentation and analysis of
research findings. This section incorporates demographic data analysis, deviation and
dispersion analysis, validity and reliability assessments, multiple regression analysis, and
hypothesis testing. Through meticulous analysis, this chapter elucidates the implications

of the research findings and their alignment with the study's hypotheses.

54 OECD. (2023). OECD benchmark definition of foreign direct investment (5th ed.). OECD Publishing.
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Finally, the fifth chapter serves as the culmination of the study, encapsulating the
conclusion and recommendations derived from the research endeavor. It comprises a
comprehensive discussion of the study's findings, its contribution to the existing body of
knowledge, limitations encountered during the research process, and recommendations for
future research endeavors. This chapter offers a holistic synthesis of the research journey,
culminating in a conclusive reflection on the study's outcomes and avenues for further

exploration.

1.9 CHAPTER SUMMARY

This comprehensive study embarks on a detailed exploration of the intricate
interplay between corporate and investment laws, examining their profound impact on the
attraction of foreign investments within the esteemed jurisdiction of the Hashemite
Kingdom of Jordan. Anchored in a meticulous legal perspective, this chapter serves as a
foundational platform, elucidating the significance of the study, articulating its underlying
problem statement, delineating the study's objectives, and elucidating its profound
importance. Pertinent questions are posed, and hypotheses are formulated for rigorous
investigation. Moreover, this chapter delves into a detailed exposition of the primary
objectives, providing comprehensive insights alongside an explication of key terminologies

crucial for a nuanced understanding of the subsequent discourse.

This comprehensive study embarks on a detailed exploration of the intricate
interplay between corporate and investment laws, meticulously dissecting their profound
impact on the attraction of foreign investments within the esteemed jurisdiction of the
Hashemite Kingdom of Jordan. Firmly anchored in a rigorous legal perspective, this
chapter serves as an indispensable foundational platform, elucidating not only the
significance of the study but also articulating its underlying statement with utmost clarity.
In addition to delineating the study's multifaceted objectives, it meticulously highlights the
profound importance of the research endeavor, shedding light on its potential implications

for legal scholarship and practical policymaking alike.

Within the confines of this chapter, pertinent questions are posed, carefully crafted
to guide the research journey towards illuminating insights and actionable conclusions.

Furthermore, hypotheses are formulated with precision, laying the groundwork for

30



systematic investigation and empirical analysis. Moreover, beyond merely setting the stage
for subsequent chapters, this foundational section offers a thorough exposition of the
primary objectives, providing readers with a comprehensive roadmap to navigate the

intricate terrain of corporate and investment law in the context of Jordan.

Crucially, this chapter goes beyond surface-level exposition, delving into the
nuances of key terminologies essential for a robust comprehension of the subsequent
discourse. By elucidating foundational concepts and theoretical frameworks, it empowers
readers to engage critically with the complex legal dynamics at play. In essence, this chapter
serves as a beacon, guiding both scholars and practitioners alike through the labyrinthine
realm of corporate and investment law in Jordan, setting the stage for a rigorous and

enlightening exploration in the chapters that follow.

Having established the rationale and scope of the research, the next chapter provides
a comprehensive review of the theoretical and empirical literature. It examines global and
regional studies on the relationship between legal frameworks and FDI, situating Jordan’s
experience within broader international perspectives. This theoretical foundation forms the

conceptual basis for the methodological design and data analysis that follow.

CHAPTER TWO
LITERATURE REVIEW

2.1 INTRODUCTION

Embedded within this pivotal chapter lies the bedrock of the study's theoretical
framework, providing a robust foundation for unraveling the intricate ramifications of
Jordanian corporate and investment laws on the allure of foreign investments. A primary
objective is to meticulously navigate the regulatory landscape enveloping these laws,
encapsulating the essence of pertinent regulations and legislation governing corporate and

investment activities. Furthermore, this chapter endeavors to embark on an exhaustive
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exploration of the Jordanian milieu, meticulously addressing all legal and legislative
facets pertinent to foreign investment within the esteemed domain of the Hashemite
Kingdom of Jordan. Through a nuanced examination of these elements, the research aims
to cultivate a comprehensive understanding of the regulatory environment and its

profound impact on foreign investments.

By delving into the intricacies of Jordanian corporate and investment laws, this
chapter lays the groundwork for subsequent analyses, poised to unearth insights crucial for
policymakers, legal practitioners, and stakeholders invested in fostering a conducive
environment for foreign investments. Through meticulous scrutiny and rigorous
examination, this chapter paves the way for a deeper comprehension of the interplay
between legal frameworks and foreign investment dynamics within the context of Jordan,

thus setting the stage for substantive discourse in the chapters that ensue.
2.2 THEORETICAL FRAMEWORK OF FDI Attraction
2.2.1 The Institutional Theory

Institutional theory offers a compelling analytical framework for understanding
foreign direct investment (FDI) as a phenomenon shaped not solely by market size, cost
advantages, or fiscal incentives, but also by the quality of the host country’s legal and
regulatory order. At the core of this perspective lies the proposition that foreign investors
are generally more inclined to enter and remain in jurisdictions characterized by legislative
stability, clarity of legal rules, effective enforceability, and reduced legal uncertainty. In
this sense, the investment decision is not merely an economic calculation; it is equally a
judgment about the reliability, predictability, and credibility of the institutional

environment within which the investment will operate™.

This proposition finds its classical foundation in the work of Douglass North (1990),
who argued that institutions both formal, such as laws, constitutions, and regulations, and
informal, such as norms and established practices shape transaction costs and determine the

predictability of economic exchange. From this standpoint, a well-functioning institutional

55 Meyer, K. E., & Nguyen, H. V. (2005). Foreign investment strategies and sub-national institutions in
emerging markets: Evidence from Vietnam. Journal of Management Studies, 42(1), 63-93.
https://doi.org/10.1111/j.1467-6486.2005.00489.x
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structure enhances investor confidence because it provides a stable framework within
which rights can be protected, contracts can be enforced, and government action can be
anticipated with reasonable certainty. The stronger the institutional environment, the lower
the level of uncertainty confronting the investor, and the greater the willingness to commit

capital on a long-term basis*®.

Empirical scholarship has consistently reinforced this theoretical claim. Globerman
and Shapiro (2002) demonstrated that governance infrastructure including regulatory
quality, rule of law, and administrative effectiveness constitutes a major determinant of FDI
inflows®’, while Meyer and Nguyen (2005) showed that institutional quality at the sub-
national level significantly shapes foreign investors’ strategic choices in emerging
markets>®. More recently, Akbakay (2026) confirmed that policy uncertainty exerts a
negative effect on FDI attractiveness, but that this effect is moderated where institutional
quality is strong. Taken together, these studies support the conclusion that investors
systematically favor legal environments where the rules are transparent, the procedures are
consistent, and implementation is not undermined by arbitrariness or institutional

fragility>.

Within this framework, legislative stability occupies a central place. Frequent legal
change, inconsistent amendments, or contradictory administrative practices may signal risk
to foreign investors, even where formal incentives appear attractive. By contrast, a stable
legislative framework allows investors to predict the legal consequences of their decisions
and to plan their activities with greater confidence. Likewise, the clarity of legal rules is
indispensable. Investors are more likely to respond positively to laws that define rights,
obligations, procedures, and guarantees in precise and accessible terms, rather than leaving

critical matters open to broad discretion or conflicting interpretation. Enforceability is
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equally decisive, because legal protection derives its practical value not from textual
recognition alone, but from the actual capacity of institutions and courts to implement the
law efficiently and consistently. It is the interaction of these elements' stability, clarity, and
enforceability that ultimately reduces legal uncertainty and strengthens the attractiveness

of the host state®?,

In the context of the present study, institutional theory provides a direct explanation
for why the quality of the Jordanian Companies Law and the Investment Law may
significantly affect both the foreign investor’s initial decision to enter the Jordanian market
and the subsequent decision to maintain or expand investment activity. These laws do not
merely regulate incorporation and incentives in a formal sense; rather, they function as
institutional signals that communicate the degree of legal certainty available in the host
state. Where the Companies Law clearly regulates ownership structures, governance
arrangements, registration procedures, and shareholder protections, and where the
Investment Law secures guarantees relating to investor protection, transfer of profits,
dispute settlement, and administrative facilitation, the legal environment becomes more
predictable and therefore more attractive to foreign capital. Conversely, any ambiguity in
these legal regimes, or inconsistency in their practical application, may elevate transaction

costs and discourage long-term investor commitment.

This interpretation is particularly relevant to Jordan, where the effectiveness of
investment-related legislation depends not only on the existence of statutory protections,
but also on their consistency, coherence, and implementation in practice. In this regard, the
institutional perspective supports the argument that strengthening the rule of law, reducing
administrative discretion, and ensuring harmony between the Companies Law and the
Investment Law are not secondary legal refinements; they are central requirements for
enhancing Jordan’s competitiveness as a destination for FDI. This reading is also consistent

with the broader analytical direction of your thesis, which later shows that legal

60 Helalat, M. A. (2022). The legal guarantees to protect foreign investment in Jordan. Journal of
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predictability, judicial guarantees, policy coherence, and institutional coordination are

among the strongest explanatory factors influencing FDI attraction in Jordan®!.

Accordingly, institutional theory is especially valuable for this study because it
explains that foreign investors prefer environments in which legal outcomes are
foreseeable, rights are effectively protected, and administrative practice is disciplined by
coherent legislation. It follows that the quality of the Companies Law and the Investment
Law in Jordan measured in terms of stability, clarity, and enforceability has a direct bearing
on investor confidence, market-entry decisions, and the continuity of foreign investment

over time.

Based on this perspective, the present study examines whether the Jordanian
Companies Law and Investment Law provide the degree of legislative stability, legal
clarity, and enforceability necessary to reduce legal uncertainty and enhance foreign

investors’ decisions to enter and continue investing in Jordan.
2.2.2 The Legal-Incentive Theory

The legal-incentive approach provides an important theoretical lens for
understanding how foreign direct investment is influenced not only by economic
fundamentals, but also by the legal tools through which the host state actively shapes the
investment environment. This perspective rests on the assumption that legislative
provisions can operate as deliberate instruments for attracting foreign capital when they
reduce the costs, risks, and uncertainties associated with investment decisions. In this sense,
the law is not confined to a regulatory or prohibitive function; rather, it assumes a
facilitative and promotional role by creating a legally protected and economically attractive

framework within which foreign investors are more willing to enter and operate®?.

From this standpoint, legal incentives include a wide range of codified protections
and advantages that directly affect investor calculations. These include tax and customs

exemptions, legal guarantees against arbitrary interference, freedom to transfer profits and
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capital, simplified licensing and registration procedures, and effective mechanisms for
dispute settlement. Collectively, such legal devices reduce both the financial cost of market
entry and the perceived legal and administrative risks of doing business in the host state.
As a result, they enhance the attractiveness of the legal environment by assuring investors
that their rights, returns, and operational continuity will be protected by enforceable legal

rules rather than left vulnerable to administrative uncertainty or discretionary intervention.

This approach is strongly supported in contemporary investment law scholarship.
Collins (2023) explains that investment protection rules, including guarantees of fair
treatment, protection against unlawful expropriation, and access to reliable dispute-
settlement procedures, function as core legal assurances that shape investor confidence®.
Similarly, Aniodoh (2025) emphasizes that the international legal framework governing
foreign investment reflects an ongoing balance between liberalization and economic
sovereignty, whereby states use legal instruments not only to regulate foreign investment
but also to attract it through credible commitments®*. In the same direction, Ayele, Belete,
and te Velde (2023) show that regional investment frameworks and treaty-based
commitments strengthen investment climates by offering predictable standards and

reducing regulatory uncertainty across jurisdictions®.

A central contribution of the legal-incentive approach is that it explains why legal
texts themselves matter to investors. Exemptions lower operational and establishment
costs; guarantees reduce the fear of expropriation or discriminatory treatment; the freedom
to repatriate profits provides liquidity and financial reassurance; simplified licensing
procedures reduce delay and transaction costs; and dispute-settlement mechanisms,
particularly those based on arbitration or internationally recognized procedures, reduce the

risk that conflicts will remain unresolved or be handled unpredictably®®. Thus, these legal
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provisions do not merely accompany investment policy they constitute substantive signals

that the host state is committed to maintaining an investor-friendly environment®’.

In the Jordanian context, this perspective is particularly useful for evaluating the
role of the Companies Law and the Investment Law as instruments of attraction rather than
merely instruments of regulation. The effectiveness of Jordan’s legislative framework
depends not only on whether it grants formal rights to foreign investors, but also on whether
those rights are structured in a way that lowers investment costs and mitigates legal risk in
practice. Where the law offers exemptions, secures procedural facilitation, protects the
movement of capital and profits, and provides credible avenues for resolving disputes, it
contributes directly to improving the attractiveness of Jordan as a destination for foreign
investment. This reading is supported by Helalat (2022), who demonstrated that legal
guarantees for the protection of foreign investment in Jordan are central to investor
confidence, particularly when linked to enforceability, procedural fairness, and consistency

with international standards®®.

Moreover, the legal-incentive approach recognizes that domestic legislation
operates alongside international legal commitments. Bilateral investment treaties, double-
taxation agreements, and broader investment frameworks reinforce the legal assurances
available to investors by binding the state to standards of transparency, due process, and
fair treatment. In this regard, national legislation that aligns with international investment
norms sends a strong signal of legal credibility and policy seriousness. For Jordan, such
alignment enhances investor trust by showing that domestic reforms are not isolated
measures, but part of a broader commitment to a predictable and internationally compatible

investment regime.

Accordingly, the legal-incentive approach offers a persuasive explanation for the
present study: legal provisions such as exemptions, guarantees, freedom of profit
repatriation, facilitation of licensing, and structured dispute-resolution mechanisms are not

peripheral legal details, but central instruments through which the state reduces investment
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cost, manages investor risk, and strengthens the attractiveness of its legal system. On this
basis, the present research examines the extent to which the Jordanian Companies Law and
Investment Law function as legally embedded incentives capable of influencing foreign

investors’ decisions to enter, remain, and expand within the Jordanian market.

Based on the legal-incentive approach, the present study assesses whether the
exemptions, guarantees, procedural facilitation, profit-repatriation rights, and dispute-
settlement mechanisms provided under Jordanian law operate as effective legal instruments
for reducing investment risk and enhancing the attractiveness of the Jordanian investment

environment.
2.2.3 Dunning’s Eclectic Paradigm (OLI Model)

Dunning’s Eclectic Paradigm remains one of the most influential frameworks for
explaining foreign direct investment (FDI), as it links multinational investment decisions
to the combined presence of Ownership, Location, and Internalization advantages. While
the model in its full form addresses firm-specific assets and internal organizational choices,
the present study draws primarily on its Location dimension, since this component is
especially useful for explaining how the characteristics of the host state shape its
attractiveness to foreign investors. In simplified terms, foreign investors are more likely to
choose a particular country when it offers favorable location-specific advantages that
reduce risk, improve operational efficiency, and enhance the expected return on

investment®.

From this perspective, location advantages do not refer only to geography in the
narrow sense, but to a broader set of attributes that define the investment climate of the host
country. These include strategic location, political and economic stability, the quality of the
legal framework, the availability of incentives, and the strength of institutional
infrastructure. Dunning (1980) originally identified location as one of the three core pillars
explaining why firms engage in FDI, and subsequent applications of the model have shown

that legal and regulatory conditions are central to this locational appeal. Thus, a country’s

% Dunning, J. H. (1980). Toward an eclectic theory of international production: Some empirical tests.
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attractiveness is shaped not merely by where it is situated, but by the reliability of the

environment within which foreign capital is expected to operate.

In the context of the present study, this approach is particularly valuable because it
allows the legal dimension to be incorporated directly into the analysis of investment
attraction. The legal framework, including the Companies Law and the Investment Law,
can be understood as part of Jordan’s location-specific advantages. Where the law ensures
legislative clarity, investor protection, procedural facilitation, effective dispute settlement,
and transparent governance, it enhances Jordan’s locational attractiveness in much the same
way that market access or strategic geography would. In other words, the law is not external
to the investment climate; it forms an integral part of the competitive advantages that may

encourage or discourage FDI.

This interpretation becomes even more useful when the “Location” component is
unpacked into concrete elements relevant to Jordan. First, location in the geographic sense
remains important, as Jordan occupies a strategic regional position connecting major
Middle Eastern markets. Second, political, legal, and regulatory stability is essential
because investors generally prefer environments where rules do not change unpredictably
and where business operations can be planned with confidence. Third, the legal framework
itself constitutes a locational asset when it provides clear corporate rules, secure investment
guarantees, and credible enforcement mechanisms. Fourth, incentives such as tax
exemptions, customs privileges, and procedural simplification improve the cost-benefit
calculation of investment. Finally, institutional infrastructure including administrative
efficiency, regulatory coordination, and dispute-resolution capacity determines whether
these formal legal and economic advantages can be translated into practical investor

confidence.

Later developments in the OLI paradigm also support this broader reading. The
framework has increasingly been used in ways that recognize the importance of
institutional development, regulatory quality, and strategic competitiveness in shaping

locational advantage’. This is particularly relevant for Jordan, where the ability to attract
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FDI depends not only on traditional factors such as market size or labor availability, but
also on the coherence of its legal reforms and the credibility of its institutions. Recent
discussion elsewhere in your thesis similarly confirms that legal predictability, judicial
guarantees, institutional coordination, and policy coherence function as practical

determinants of investor behavior in Jordan.

Accordingly, the simplified use of Dunning’s OLI model in this study serves a clear
analytical purpose: it frames the Jordanian legal system especially the Companies Law and
the Investment Law as part of the host country’s location-specific advantages. Through this
lens, the law contributes to FDI attraction when it strengthens stability, reduces uncertainty,
improves procedural efficiency, and increases the overall competitiveness of the investment
climate. The value of this approach lies in showing that legislation is not merely a
background regulatory matter, but a substantive component of the locational conditions

upon which foreign investors base their entry and continuation decisions’".

Based on this simplified OLI perspective, the present study treats the Jordanian
Companies Law and Investment Law as part of Jordan’s location-specific advantages,
examining whether they enhance the country’s attractiveness to foreign investors through

legal stability, institutional quality, and investment facilitation.
2.2.4 The Neoliberal Theory

The neoliberal perspective conceptualizes foreign direct investment (FDI) as a
natural extension of market liberalization, viewing cross-border investment flows as largely
driven by the freedom of capital movement, deregulation, trade openness, and competitive
market structures’?. From this perspective, multinational enterprises invest abroad in order
to maximize efficiency, reduce production and transaction costs, and exploit opportunities
created by open and liberalized economies. Neoliberal thought therefore assumes that
reducing government intervention, privatizing state-owned enterprises, and liberalizing

trade and financial regimes are all measures that encourage the inflow of foreign capital,
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while the state’s role should be confined primarily to maintaining macroeconomic stability
and protecting property rights’”®>. This understanding is also reflected in your current
theoretical chapter, where neoliberalism is presented as linking FDI to openness,

deregulation, and competition.

Within this framework, legal and regulatory reform is not viewed as separate from
market liberalization, but rather as one of its central instruments. Competitive legal
frameworks such as simplified company registration procedures, transparent taxation,
reduced bureaucratic barriers, and investor-friendly dispute-resolution systems function as
signals of institutional credibility and market readiness’. Countries that adopt such reforms
tend to appear more attractive to foreign investors because they reduce entry costs, improve
procedural predictability, and create a more efficient business climate. In this regard,
empirical findings cited in your draft also note that liberalized economies generally receive
stronger FDI inflows than more restrictive systems, particularly when legal reforms are

paired with administrative facilitation.

This perspective is particularly relevant in the Middle East and North Africa
(MENA) region, where recent reforms in investment legislation have increasingly moved
toward market-oriented adjustment and legal modernization. Nazzal, Sanchez Rebull, and
Nifierola (2026) show that openness and reform-oriented policy environments remain
important determinants of FDI in MENA economies’, while Helalat (2022) demonstrates
that the credibility of legal guarantees in Jordan plays an important role in strengthening
investor confidence. In Jordan specifically, efforts to simplify licensing procedures, reduce
bureaucracy, and align investment regulation with internationally recognized legal
standards may therefore be understood within a broader neoliberal logic that assumes

investors respond positively to environments characterized by lower administrative
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burdens and clearer market rules’®. This same direction is visible in the structure of your
chapter, where Jordan’s procedural simplification is treated as part of an investor-oriented

reform path.

At the same time, the neoliberal perspective should not be treated as a complete
explanation on its own. Although it provides a useful framework for understanding why
deregulation, openness, and competition can enhance FDI attraction, it has been criticized
for placing excessive emphasis on economic incentives while underestimating institutional
depth, governance quality, and social constraints’’. For that reason, neoliberalism is best
used in this study as one theoretical lens among others: it helps explain why Jordan’s
reforms aimed at reducing bureaucracy and improving the business environment are
expected to attract foreign investors, but it does not by itself fully account for the
importance of legal certainty, administrative consistency, and institutional credibility over

time.

Accordingly, the neoliberal perspective offers an important starting point for the
present study because it clarifies why foreign investors are expected to respond positively
to open, liberalized, and procedurally efficient legal environments. It also helps explain
why reforms in the Jordanian Companies Law and Investment Law particularly those aimed
at simplification, facilitation, and investor friendliness may contribute to enhancing

Jordan’s attractiveness as a destination for foreign direct investment.

Based on the neoliberal perspective, the present study examines whether Jordan’s
legal and procedural reforms have contributed to creating a more open, efficient, and

investor-friendly environment capable of attracting foreign direct investment.
23 Empirical Literature on FDI and Legal Frameworks
2.3.1 International Literature

International literature on foreign direct investment (FDI) increasingly

demonstrates that investment decisions are shaped not only by macroeconomic
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fundamentals such as market size, labor costs, and trade openness, but also by the legal and
institutional quality of the host state. Earlier approaches often treated FDI as primarily
driven by efficiency-seeking or market-seeking motives; however, a substantial body of
later scholarship has shown that these economic factors alone are insufficient to sustain
investment inflows unless they are supported by a stable and credible institutional
environment. In this regard, Dunning’s eclectic paradigm remains highly relevant because
it identifies “location advantages” as a central determinant of FDI, thereby allowing the
legal and regulatory environment of the host country to be understood as part of the
conditions that attract or deter foreign capital’®. This broader analytical direction is
reinforced by the view that the benefits of FDI depend not merely on capital entry, but on
domestic absorptive capacity, policy quality, and institutional readiness”.

A major stream of international scholarship has therefore focused on the role of
institutional quality in shaping FDI inflows. North (1990) argued that institutions determine
transaction costs and the predictability of economic life, making them central to the
confidence of investors operating across borders®’. In the same direction, Globerman and
Shapiro (2002) demonstrated that governance infrastructure, including rule of law,
regulatory quality, government effectiveness, and political stability, is a powerful
determinant of international investment flows®!. Meyer and Nguyen (2005) further showed
that institutional quality at the sub-national level significantly affects foreign investors’
strategic choices in emerging markets®?, while more recent studies have confirmed that
policy uncertainty reduces investment attractiveness unless it is offset by strong

institutional quality and coherent public policy®*. Collectively, these studies support the
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conclusion that rule of law, regulatory quality, political stability, and contract enforcement
are not peripheral variables in FDI analysis; rather, they form the institutional infrastructure
upon which investor confidence depends.

Alongside institutional quality, international literature has also highlighted the
importance of legal incentives and facilitative legal frameworks in attracting foreign
investors. In this body of work, the law is not seen merely as a set of restrictions governing
market behavior, but as an active instrument through which the host state can reduce
investment costs and mitigate investor risk. Collins (2023) explains that fair treatment
standards, protection against unlawful expropriation, and credible dispute-settlement
procedures function as core legal assurances that shape investor expectations and
confidence®®. Similarly, Aniodoh (2025)% show that modern investment law increasingly
relies on guarantees, due process, and enforceable legal commitments to encourage foreign
investment while balancing state sovereignty. This literature also draws attention to the
practical role of tax incentives, investment guarantees, profit repatriation rights, fast-track
licensing systems, and dispute-settlement mechanisms in signaling that the host country
offers not merely opportunities, but a protected and administratively manageable
investment environment. What emerges from these studies is that legal attractiveness
depends not simply on the existence of benefits, but on whether those benefits are
embedded in a transparent and enforceable legal structure.

A further strand of international research connects FDI attraction to corporate
governance, investor protection, and the quality of company law. This literature is
especially important for studies like the present one because it demonstrates that foreign
investors do not assess investment regimes solely through incentives at the entry stage; they
also evaluate the legal quality of the corporate framework within which their capital will
operate. Pistor et al. (2000) showed that legal institutions and corporate law play a decisive
role in shaping financial development and investor protection®, while Djankov et al. (2006)

demonstrated that self-dealing regulation and shareholder protections affect market
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confidence and capital allocation. More recent scholarship, including Rebeiz (2024),
likewise confirms that governance quality, disclosure standards, and regulatory oversight
influence how investors perceive the safety and credibility of doing business in a given
jurisdiction®”. This line of literature is highly relevant because it supports the argument that
company law is not merely a technical area of domestic regulation; it forms part of the
wider business environment and contributes directly to investor confidence, particularly in
relation to ownership structures, minority shareholder protection, transparency,
accountability, and long-term investment stability.

At the same time, international literature has also adopted a more critical stance by
cautioning that legal incentives alone are insufficient to attract or retain sustainable FDI if
they are not matched by effective implementation. A recurring conclusion in comparative
and interdisciplinary studies is that generous exemptions, formal guarantees, or modern-
looking legal texts cannot compensate for bureaucracy, weak enforcement, ambiguity in
statutory provisions, or a persistent gap between law on the books and law in action. This
is one of the most important developments in contemporary literature because it shifts
attention from legislation as text to legislation as practice. As several recent studies suggest,
investors respond not only to what the law promises, but to whether institutions can
implement those promises consistently, fairly, and without excessive administrative
discretion®. The same concern appears clearly in the analytical discussion of your draft,
where the literature is read as showing that incentives cannot substitute for legal clarity,
predictable procedures, and effective enforcement. This critical line of scholarship is
particularly valuable because it prevents the analysis from becoming overly formalistic or
overly optimistic about the mere existence of pro-investment legislation.

In light of this international literature, the Jordanian case appears especially worthy
of examination because it combines a relatively advanced legislative structure in the field
of company law and investment law with practical challenges related to implementation,
procedural clarity, and the extent to which legal reform translates into actual investment

attractiveness. The international literature attributes a major role to institutional quality,
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legal guarantees, corporate governance, and effective enforcement in shaping FDI
decisions; therefore, the Jordanian case offers an important setting in which to test whether
these functions are in fact performed by the Companies Law and the Investment Law as
applied in practice. From this perspective, the significance of the present study lies in
examining whether Jordan’s legislative framework merely reflects the formal features of
an investor-friendly system, or whether it genuinely performs the legal and institutional
roles that international scholarship associates with a competitive and credible environment

for foreign direct investment.
2.3.2 Regional and Arab Literature

Regional and Arab scholarship on foreign direct investment generally confirms that
FDI in the MENA region is shaped not only by economic variables, but also by the
institutional and legal quality of the host state. A recurring conclusion in this literature is
that investors are highly sensitive to rule of law, regulatory quality, political stability, and
the practical enforceability of legal commitments. In the Jordanian context, Bekhet and Al-
Smadi (2015) showed that FDI inflows are influenced by policy and structural conditions
in addition to conventional macroeconomic determinants®, while broader regional
discussions likewise suggest that Arab economies can improve their investment
performance only when legislative reform is accompanied by stronger institutional capacity
and policy coherence (Talbot, 2024). This line of literature is especially relevant in the Arab
region, where legal modernization has often progressed unevenly and where differences in
implementation quality continue to shape investor confidence”.

Arab and regional studies also place considerable emphasis on legal incentives and
procedural facilitation as tools for attracting foreign capital. A number of studies note that
tax exemptions, customs privileges, legal guarantees, simplified licensing, and dispute-
settlement mechanisms are frequently used across Arab jurisdictions to make investment

environments more competitive. In Jordan, Al-Malkawi and Marashdeh (2014) found that
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financial liberalization had a positive effect on FDI inflows’!, while Helalat (2022)
demonstrated that legal guarantees relating to investor protection, non-discrimination, and
dispute resolution are central to investor confidence’®. At the broader regional level,
Almazeedi (2024) similarly shows that MENA states increasingly rely on incentive-based
legal and policy frameworks to position themselves competitively in strategic sectors.
These studies collectively support the view that legal facilitation matters, particularly when
incentives are tied to clear guarantees and administratively manageable procedures®>.

Another important strand of regional literature connects the investment climate to
corporate governance and the quality of company law. This literature is useful because it
shows that investors assess not only entry incentives, but also the legal framework
governing ownership, transparency, accountability, and minority protection after entry. In
Jordan, Albalawee and Fahoum (2024)%*, Alghizzawi et al. (2024)”, and Alhababsah
(2022)°¢ all highlight the importance of corporate governance, disclosure, and institutional
oversight in strengthening confidence in the business environment. Although these studies
do not always address FDI directly, they support a broader regional argument that company
law and governance quality are integral parts of investor protection and therefore part of
the overall attractiveness of the host economy.

At the same time, the regional and Arab literature is not uncritical. A number of
studies imply that incentives alone are insufficient where bureaucracy remains heavy,

implementation is inconsistent, legal provisions are ambiguous, or a gap persists between
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legislative text and administrative practice. The literature reflected in your draft makes this
point clearly by emphasizing that generous exemptions cannot compensate for weak
enforcement, procedural complexity, or uncertainty in application. This critical insight is
particularly important in the Arab context, where many states have enacted pro-investment
laws but continue to face challenges relating to administrative discretion, fragmented
implementation, and the credibility of institutions.

In light of this regional and Arab literature, the Jordanian case appears especially
worthy of examination because it combines a relatively advanced legislative structure in
the fields of Companies Law and Investment Law with practical challenges relating to
implementation, procedural clarity, and the extent to which legal reform translates into
actual investment attractiveness. For this reason, Jordan offers an important case through
which to test whether domestic legislation performs the legal and institutional functions
that regional scholarship associates with an attractive investment environment. Put
differently, the key question is not only whether Jordan has adopted investor-oriented laws,
but whether those laws operate effectively enough in practice to produce the confidence,
protection, and predictability that Arab and regional studies identify as central to

sustainable FDI attraction.
2.3.3 Jordan Literature

Jordanian scholarship on foreign direct investment generally supports the view that
FDI attraction is shaped not only by economic openness and geographical location, but also
by the institutional and legal quality of the domestic environment. A number of studies
have shown that investor confidence in Jordan is closely linked to the clarity, consistency,
and enforceability of the legal framework governing investment activity. Al-Mashagba and
Al-Qatawneh (2017)°7, and Al-Khouri and Al-Hassan (2022)® all indicate that the legal
environment in Jordan plays a substantive role in shaping the investment climate through
its effect on administrative transparency, licensing procedures, legal predictability, and

investor protection. In a similar vein, Bekhet and Al-Smadi (2015) found that FDI inflows
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into Jordan are influenced not only by economic variables, but also by policy and structural
conditions, thereby reinforcing the importance of institutional quality, regulatory
coherence, and effective implementation in attracting foreign capital®’.

Jordanian studies also assign considerable importance to legal incentives and
procedural facilitation as instruments for improving investment attractiveness. Research by
Al-Abdallat (2017)!%°, Al-Zyadat and Al-Dmour (2015)'°!, Bader and Khataybeh (2018)'%2,
and Arabyat and Daoud (2024)'®* emphasizes the role of tax exemptions, customs
advantages, policy design, and procedural simplification in strengthening Jordan’s ability
to attract foreign investors. This line of literature suggests that investment promotion in
Jordan depends not only on formal openness, but also on the extent to which the legal
system offers tangible guarantees and administratively manageable entry conditions. In the
same direction, Helalat (2022) demonstrated that legal guarantees for foreign investors in
Jordan especially those related to property rights, dispute resolution, and non-
discriminatory treatment are central to investor protection and confidence. These studies
collectively show that investment guarantees, licensing facilitation, and dispute-settlement
mechanisms are treated within Jordanian scholarship as practical legal tools for reducing
investor risk and improving the attractiveness of the business environment!'%4,

Another important body of Jordanian literature focuses on company law, corporate
governance, and their relationship to business confidence and investor protection. Although
some of these studies do not address FDI directly, they are highly relevant because they

demonstrate that the Companies Law and governance framework affect how investors
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assess the legal quality of the market after entry. Al-Akra et al. (2009)'%°, Haddad et al.
(2017)'% Albalawee and Fahoum (2024)'%7, Alodat et al. (2022)!%, and Alhababsah
(2022)'% all indicate that corporate regulation, governance standards, disclosure
obligations, and institutional oversight contribute to transparency, accountability, and
minority shareholder protection in Jordan. This is particularly important for the present
study because it supports the argument that Companies Law is not merely a technical statute
regulating incorporation; it is also part of the broader investment climate, as it shapes
ownership structures, governance guarantees, and the legal security within which foreign
capital operates.

At the same time, Jordanian studies also reflect a more critical understanding of the
investment environment by suggesting that legal incentives alone are insufficient if they
are not supported by efficient implementation and procedural clarity. Several studies imply
that tax exemptions and investment privileges cannot fully compensate for bureaucracy,
administrative delays, inconsistent enforcement, or ambiguity in legal application. This
point appears clearly in the analytical discussion of your draft, where prior research is read
as showing that incentives are most effective when embedded in a coherent legal system
that combines procedural ease with enforceable rights and transparent administration. In
this sense, the Jordanian literature increasingly recognizes the existence of a gap between
legislative text and practical implementation, and it is precisely this gap that often shapes
the real experience of foreign investors in the Jordanian market.

Taken together, Jordanian studies provide strong support for the central premise of

the present research: that the attractiveness of Jordan to foreign investment depends not
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only on the existence of investment-oriented legislation, but also on the institutional
credibility, procedural efficiency, and legal coherence of that legislation in practice. At the
same time, these studies reveal an important analytical gap. Much of the existing literature
has tended to examine either the Investment Law or the broader investment climate without
sufficiently integrating the role of the Companies Law as part of the legal structure affecting
FDI attraction. This is where the present study contributes by examining the combined
effect of the Companies Law and the Investment Law on investor confidence, procedural
facilitation, legal protection, and the long-term attractiveness of Jordan as a destination for

foreign direct investment.
24  RESEARCH GAP AND POSITION OF THE CURRENT STUDY

Notwithstanding the breadth of the international, regional, and Jordanian literature
on foreign direct investment, several important analytical and doctrinal gaps remain,
thereby justifying the present study. First, a substantial portion of prior scholarships have
examined FDI predominantly through economic, policy, or sector-specific lenses, while
according to comparatively limited analytical weight to the legal structure through which
investment is constituted, regulated, protected, and sustained. Even where the legal
environment is acknowledged as relevant, it is often treated as one explanatory variable
among many, rather than as a central framework shaping investor confidence, market-entry
decisions, procedural security, and the continuity of investment over time. This limitation
is particularly consequential in the Jordanian context, where investment attraction is closely
connected to legislative reform, institutional credibility, and the effective implementation
of legal guarantees.

A second gap lies in the fragmented treatment of the legal framework governing
foreign investment. Much of the existing literature tends to address the Investment Law
and the Companies Law in isolation, without providing an integrated account of their
combined and interdependent influence on the attraction of foreign investment. Such
separation is analytically inadequate, because foreign investment does not enter the host
economy through incentives alone, nor through company formation rules alone. Rather, it
is mediated by broader legal architecture encompassing corporate forms, ownership
structures, registration procedures, governance standards, investor protections, fiscal

incentives, and dispute-settlement mechanisms. These legal elements are distributed across
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both company legislation and investment legislation. Accordingly, any attempt to evaluate
Jordan’s attractiveness to foreign investors without examining the interaction between
these two legislative domains remains necessarily incomplete. The present study addresses
this deficiency by analyzing the Companies Law No. 22 of 1997 and its amendments
together with Investment Law No. 30 of 2014 and Investment Law No. 21 of 2022 as a
unified legal framework governing foreign investment in Jordan.

A third gap concerns the insufficient integration of legal analysis with questions of
implementation, institutional practice, and administrative effectiveness. A large segment of
the literature discusses determinants such as infrastructure, tax policy, market openness,
and political stability, yet pays relatively limited attention to the interaction between legal
guarantees, corporate governance, dispute-resolution mechanisms, executive enforcement,
and legislative adaptability. However, as the theoretical framework of the present study
demonstrates, foreign investors respond not merely to market opportunities or formal legal
promises, but to legal certainty, regulatory coherence, institutional quality, and the
credibility of implementation. This requires a mode of analysis in which law is examined
not simply as a body of statutory texts, but as a practical system of rights, procedures,
institutions, and enforceable expectations. In this respect, the present study moves beyond
a purely descriptive account of legislation by linking formal legal provisions to concrete
issues such as procedural facilitation, judicial guarantees, investor protection,
administrative obstacles, and the role of executive authorities in operationalizing legislative
intent.

A fourth gap emerges from the relative neglect of the financial-market dimension
in the existing legal literature on FDI in Jordan. Although some studies refer to investor
protection, governance reform, or legislative modernization, relatively few connect these
themes directly to the practical reality of foreign companies operating within Jordan’s legal
and financial environment, including the Amman Stock Exchange. This omission is
analytically significant, since foreign investors often assess a host country not only in terms
of entry conditions and investment incentives, but also in relation to exit possibilities,
tradability, shareholder rights, disclosure quality, and the legal stability of financial

participation. By incorporating the Amman Stock Exchange and the position of foreign
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companies listed therein as part of its empirical and analytical framework, the present study
adds a dimension that has remained underdeveloped in prior Jordanian scholarship.

A fifth and equally important gap concerns the normative scope of existing
scholarship. Much of the prior literature evaluates investment legislation primarily in terms
of its effectiveness in attracting foreign capital, while giving comparatively less attention
to questions of legal appropriateness, socio-economic justice, and long-term developmental
legitimacy. The present study departs from this narrower instrumental approach by
examining not only whether the legal framework attracts foreign investment, but also
whether it contributes to justice, institutional legitimacy, and sustainable socio-economic
development. In doing so, the study treats law not merely as a tool for maximizing inflows,
but as a normative and evaluative framework through which the broader consequences of
investment attraction can be assessed.

Against this backdrop, the position of the current study may be defined with greater
precision. The study is situated at the intersection of investment law, company law, and
applied legal-economic analysis. It examines foreign investment in Jordan from a distinctly
legal perspective, while remaining attentive to institutional realities, policy
implementation, and the practical concerns of investors. Unlike studies that focus
predominantly on incentives, macroeconomic determinants, or general investment climate
indicators, the present research treats the Companies Law and the Investment Law as
constitutive elements of Jordan’s investment environment. It investigates the extent to
which these laws shape investor confidence, ownership structures, registration procedures,
governance standards, incentive mechanisms, legal guarantees, and dispute-settlement
processes, and how these legal dimensions interact with governmental action, legislative-
executive coordination, and administrative practice.

The present study also occupies a distinctive methodological position within
literature. It is neither confined to doctrinal legal analysis in the narrow sense, nor limited
to abstract economic interpretation. Rather, it adopts an integrated approach that combines
legal analysis with empirical inquiry, linking the theoretical and legislative discussion to
the study’s problem, questions, objectives, and hypotheses. In this respect, it provides a
structured and policy-relevant examination of issues such as legislative clarity, the joint

impact of the Companies Law and the Investment Law, legal incentives, judicial
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guarantees, procedural challenges, governmental engagement, legislative policy, and the
role of the Amman Stock Exchange in shaping foreign investment patterns.

Accordingly, the contribution of the current study lies in filling a genuine gap in the
literature by offering a comprehensive legal examination of foreign investment attraction
in Jordan that performs four interrelated functions. First, it analyzes the integrated effect of
Companies Law and the Investment Law rather than treating them as disconnected legal
domains. Second, it connects legislative texts to implementation, procedure, and
institutional credibility, thereby moving from law in theory to law in practice. Third, it
extends the analysis to the financial-market dimension represented by the Amman Stock
Exchange and foreign corporate participation therein. Fourth, it evaluates investment
legislation not solely in terms of capital attraction, but also in relation to coherence, justice,
and developmental significance. In this sense, the present study does not merely replicate
existing scholarship; rather, it advances it by providing a more nuanced and comprehensive
account of how Jordan’s legal framework shapes the country’s attractiveness to foreign

investors.

2.5 LEGAL FRAMEWORK OF FOREIGN INVESTMENT IN JORDAN
2.5.1 Jordanian Companies Law

2.5.1.1 The Evolution of the Jordanian Companies Law: A Historical Overview

The Jordanian Companies Law plays a significant role in the country's economic
landscape, governing the establishment, regulation, and operation of various types of
companies ''°. This section aims to shed light on the historical development of the
Companies Law in Jordan, exploring the evolution of the legal framework and the various
amendments made over the years. Throughout this section, we will reference several pieces
of information to provide a comprehensive understanding of the subject matter.

The development of Jordanian company law can be traced back to the legal
frameworks that operated in Transjordan during the British Mandate period (1921-1946).
After the establishment of the Hashemite Kingdom of Jordan in 1946, the legal framework
governing companies continued to evolve through subsequent legislative reforms,

culminating in the modern Jordanian Companies Law and its later amendments. The first
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significant milestone in the development of the Jordanian Companies Law was the
introduction of the 1951 Companies Law, which replaced the British-inspired law with a
more localized legal framework. This law was designed to adapt to the specific needs and
circumstances of Jordan's growing economy, accommodating different types of companies,
such as public and private shareholding companies, limited liability companies, and
partnerships !,

The next major development came with the enactment of the 1972 Companies Law,
which was more comprehensive and modernized. The 1972 law introduced several
essential provisions, such as corporate governance principles, the establishment of a
Company's Control Department, and specific regulations for foreign companies operating
in Jordan. This law aims to attract foreign investment, promote economic growth, and
establish a well-regulated corporate sector 2.

In 1997, the Jordanian Companies Law was again revised to respond to changes in
the global business environment and the increasing importance of corporate governance'!3.

This new law emphasized transparency, disclosure!!'*

, and protection of shareholders'
rights. The 1997 Companies Law also introduced new provisions for the establishment of
holding companies and provisions on mergers and acquisitions.

In 2002, a set of amendments were introduced to the Jordanian Companies Law in
response to the country's accession to the World Trade Organization (WTO) and the
requirements of the EU-Jordan Association Agreement. These amendments aimed to create
a more investment-friendly environment by simplifying the procedures for establishing

companies, reducing bureaucratic barriers, and easing foreign investment restrictions.
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In 2008, Jordan further strengthened its corporate governance framework to
strengthen corporate governance, enhance transparency and disclosure, and improve the
regulation of public shareholding companies. These amendments included the introduction
of the concept of cumulative voting, mandatory audit committees for public shareholding
companies, and more stringent disclosure requirements for related party transactions.

The most recent significant development in the Jordanian Companies Law was the
enactment of the 2017 Companies Law, which aimed to create a more business-friendly
environment and encourage entrepreneurship. The 2017 law simplified the procedures for
company registration, reduced minimum capital requirements, and introduced new
provisions on corporate governance and the protection of minority shareholders' rights.

Throughout its history, the Jordanian Companies Law has evolved to respond to the
country's changing economic landscape and global business trends. The law has undergone
several significant amendments to adapt to the needs of a growing economy and attract
foreign investment. As Jordan continues to develop its economy and integrate with the
global market, the Companies Law will likely continue to evolve to maintain a modern and

effective legal framework for corporate governance and regulation.

2.5.1.2 The Influence of Foreign Laws on the Development of Jordanian Corporate

Law: A Comprehensive Analysis

The development of Jordanian corporate law has been shaped by various factors,
including the influence of foreign laws. This section explores the impact of foreign legal
systems on the evolution of Jordanian corporate law, emphasizing the contribution of
different legal traditions and systems to its development!'!>.

During the British Mandate in Jordan (1921-1946), the British legal system played
a significant role in shaping the early development of Jordanian corporate law. British
Companies Law, which was based on common law principles, served as a model for
regulating companies in Jordan. Although Jordan gained independence in 1946 and enacted
its own Companies Law in 1951, the British influence on Jordanian corporate law remained

evident in various aspects, such as the classification of companies, the concept of limited

liability, and the regulation of share capital. Egyptian law has also influenced the
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development of Jordanian corporate law, particularly in the areas of corporate governance
and minority shareholders' rights. After gaining independence, Jordan looked to Egypt,
which had a more established legal system at the time, as a source of inspiration. The
Egyptian Companies Law of 1947, which was based on the French civil law system,
influenced various provisions in the 1951 Jordanian Companies Law, such as the regulation
of general assemblies, the appointment and dismissal of directors, and the protection of
minority shareholders. The French legal system has indirectly influenced the development
of Jordanian corporate law through its impact on Egyptian law, which, as mentioned earlier,
served as a model for Jordan in the post-independence period. The French influence can be
observed in the adoption of civil law principles in various aspects of Jordanian corporate
law, such as the regulation of corporate governance, the protection of minority
shareholders, and the concept of legal personality'!¢.

As Jordan has increasingly integrated into the global economy, the country's
corporate law has been influenced by international best practices and standards. For
instance, the 1997 Companies Law and its subsequent amendments incorporated global
corporate governance principles and best practices, such as transparency, disclosure, and
the protection of shareholders' rights!!”. Jordan's accession to the World Trade Organization
(WTO) and the requirements of the EU-Jordan Association Agreement have also played a
significant role in shaping the development of Jordanian corporate law, leading to more
streamlined procedures for establishing companies and easing foreign investment
restrictions!!8,

The development of Jordanian corporate law has been significantly influenced by
various foreign legal systems and global trends. British, Egyptian, and French legal
traditions have contributed to the evolution of the Jordanian corporate legal framework,
shaping its principles and provisions. Moreover, international best practices and the need

for economic integration have also played a crucial role in shaping the development of
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Jordanian corporate law'!®. As Jordan continues to navigate the challenges of the global
economy, its corporate law is likely to evolve further to maintain a modern, effective, and

competitive legal framework.
2.5.1.3 Issuing the Modern Jordanian Companies Law

Modern Jordanian Companies Law represents a significant milestone in the
development of corporate legislation in the Hashemite Kingdom of Jordan. The law, which
has undergone several amendments over the years, reflects the country's commitment to
creating a more favorable business environment, promoting investment, and enhancing
corporate governance practices. This section discusses the issuance of the modern
Jordanian Companies Law, exploring its key provisions, amendments, and implications for
the corporate landscape'?’.

The 1997 Companies Law marked a turning point in the development of Jordanian
corporate legislation, replacing the previous Companies Law of 1989. The new law aimed
to create a more favorable business environment by simplifying company formation
procedures, offering additional legal forms for businesses, and introducing modern
corporate governance principles. The 1997 Companies Law also streamlined the
registration process for companies, allowing for the establishment of companies in a more
efficient and timelier manner.

The 1997 Companies Law underwent its first significant amendment in 2002, with
changes aimed at enhancing the corporate governance framework and attracting foreign
investment. The 2002 amendments introduced new provisions on transparency, disclosure,
and shareholders' rights. Additionally, the amendments simplified the process of
establishing companies with foreign capital and eased restrictions on foreign investment in

specific sectors'?!.

119 Albalawee, N., & Fahoum, A. A. (2024). A novel legal analysis of Jordanian corporate governance
legislation in the age of artificial intelligence. Cogent Business & Management, 11(1), Article 2297465.
https://doi.org/10.1080/23311975.2023.2297465

120 Haddad, A. E., Sbeiti, W. M., & Qasim, A. (2017). Accounting legislation, corporate governance codes
and disclosure in Jordan: A review. International Journal of Law and Management, 59(1), 147-176.
https://doi.org/10.1108/1JLMA-07-2016-0064

121 Haddad, A. E., Sbeiti, W. M., & Qasim, A. (2017). Accounting legislation, corporate governance codes
and disclosure in Jordan: A review. International Journal of Law and Management, 59(1), 147-176.
https://doi.org/10.1108/1JLMA-07-2016-0064

58



In 2008, the Companies Law was further amended to strengthen corporate
governance practices and improve the business environment in Jordan. The 2008
amendments addressed issues such as the composition and responsibilities of the board of
directors, the protection of minority shareholders' rights, and the role of external auditors.
These amendments aimed to bring Jordanian corporate governance practices in line with
international standards and best practices'?.

The 2017 Companies Law represented another significant milestone in the
evolution of Jordanian corporate legislation. The law aimed to further improve the business
environment, attract investment, and modernize the corporate legal framework. Key
provisions of the 2017 Companies Law included the introduction of new legal forms for
businesses, such as limited liability companies (LLCs) and private shareholding companies.
The law also streamlined the company registration process, reduced the minimum capital
requirements for certain types of companies, and introduced new provisions on corporate
governance and shareholders' rights'23,

The issuance of the modern Jordanian Companies Law reflects the country's
commitment to creating a more attractive and conducive environment for local and foreign
investors. The law has undergone several significant amendments and reforms to adapt to
the changing economic landscape and global trends. As Jordan continues to strive for
economic growth and development, its Companies Law is likely to evolve further to

maintain an effective and modern legal framework for corporate entities'*.
2.5.1.4 Articles of Jordanian Companies Law
2.5.1.4.1 Articles of the Foreign Companies Operating in Jordan

The following sections explain the Jordanian Companies Law related to foreign

companies operating according to the number of articles included in the law '?°.

122 Albalawee, N., & Fahoum, A. A. (2024). A novel legal analysis of Jordanian corporate governance
legislation in the age of artificial intelligence. Cogent Business & Management, 11(1), 2297465.
https://doi.org/10.1080/23311975.2023.2297465

123 Albalawee, N., & Fahoum, A. A. (2024). A novel legal analysis of Jordanian corporate governance
legislation in the age of artificial intelligence. Cogent Business & Management, 11(1), 2297465.
https://doi.org/10.1080/23311975.2023.2297465

124 Helalat, M. A. (2022). The legal guarantees to protect foreign investment in Jordan. Journal of
International Trade Law and Policy, 21(1), 1-20. https://doi.org/10.1108/JITLP-01-2021-0003

125 Jordan (1997). Companies Law No. 22 of 1997

59



«» Article 240 of the law delineates the definition of a foreign operating company,

specifying its types and the requisite conditions for conducting operations

within Jordanian territory 26,

Under the relevant legal provision, a foreign operating company is defined as an
entity incorporated and registered outside the territorial boundaries of the Hashemite
Kingdom of Jordan, with its principal headquarters established in a foreign state and
possessing a nationality other than Jordanian. This legislative distinction aims to delineate
the scope of activities that such companies may lawfully undertake within Jordan’s
jurisdiction and to ensure that foreign participation in the domestic market is conducted
within a well-defined legal framework.

The law differentiates between two primary types of foreign operating companies
based on the duration and purpose of their activities. The first category, temporary
operating companies, refers to foreign enterprises contracted to execute specific projects
within Jordan for a limited period. Their legal status and registration remain valid solely
for the duration of the contracted project. Once the assigned work is completed, and all
associated obligations financial or contractual are settled, the company’s registration is
automatically terminated unless renewed through the award of a new contract. This
mechanism ensures that short-term foreign participation in Jordan’s market remains
project-specific and time-bound, thereby preventing unregulated continuity of operations
without oversight.

The second category comprises permanent operating companies, which maintain a
continuous and ongoing presence within Jordan. These entities operate under licenses
granted by the competent governmental authorities and are subject to the broader regulatory
and compliance framework applicable to domestic commercial entities. Their licensing
reflects a long-term commitment to the Jordanian economy and subjects them to the same
monitoring, taxation, and reporting obligations as national companies.

Furthermore, the legislation explicitly stipulates that no foreign company may
engage in commercial or business activities within the Kingdom without undergoing proper

registration as prescribed by law. Such registration involves obtaining official operating
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permits consistent with prevailing statutory and regulatory provisions. This requirement
not only reinforces the principle of state sovereignty over economic activities within its
territory but also ensures transparency, accountability, and compliance with Jordanian
commercial law. Accordingly, adherence to these procedures is a prerequisite for any
foreign entity seeking to operate legally within the Hashemite Kingdom of Jordan,
safeguarding both the interests of the domestic market and the integrity of the regulatory

system.

s Article 241 governs the procedure for the registration of a foreign company

within the jurisdiction, outlining the requisite documentation to be submitted

to the controller. This provision establishes the regulatory framework under

which foreign entities seeking to operate within the Hashemite Kingdom of

Jordan must adhere. It specifies the documentation necessary to initiate the

registration process, ensuring transparency and regulatory compliance.

Compliance with the requirements outlined in Article 241 is essential for

foreien companies seeking to establish a legal presence within Jordan's

business landscape 127,

The process of registering a foreign company or entity within the Hashemite
Kingdom of Jordan is governed by strict legal and procedural requirements designed to
ensure compliance, transparency, and accountability. According to the relevant legislative
provision, any application for registration must be submitted to the Controller of
Companies and accompanied by the necessary documentation, duly translated into Arabic
and certified by a notary public within the Kingdom. This requirement ensures that all
documents are legally recognized and accessible to Jordanian regulatory authorities,
maintaining consistency with national legal and linguistic standards.

The supporting documentation accompanying the registration application serves to
establish both the legal identity and financial integrity of the foreign entity. These include,
first, a certified copy of the company’s Memorandum and Articles of Association, or any
equivalent foundational document that demonstrates the company’s formation and legal

basis of incorporation. Second, the applicant must provide official written approval from

127 Jordan (1997). Companies Law No. 22 of 1997, art. 241
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the competent Jordanian authorities authorizing the company to operate and invest foreign
capital in accordance with prevailing investment legislation. Third, the company must
furnish a comprehensive list of its board members, partners, or directors, specifying their
nationalities and identifying those authorized to sign on behalf of the company in the
Kingdom. This measure facilitates transparency regarding ownership and control
structures, reducing potential risks associated with undisclosed or ambiguous governance.

In addition, the foreign company is required to submit a duly notarized power of
attorney authorizing a resident representative in Jordan to manage its operations and act
legally on its behalf. This provision ensures local accountability and facilitates
communication between the foreign entity and Jordanian authorities. Furthermore, audited
financial statements for the company’s most recent fiscal year certified by a licensed
external auditor—must be included to demonstrate financial soundness and operational
legitimacy. The Controller may also request any additional information or documentation
deemed necessary to assess the company’s eligibility for registration, thereby allowing
regulatory discretion in cases requiring further verification.

The application itself must be signed before the General Controller of Companies,
an authorized delegate, or a notary public, by a duly authorized representative of the foreign
company. This procedural formality ensures that the application carries full legal weight
and authenticity. The submission must also contain essential information regarding the
company’s name, type, and capital structure, alongside a detailed statement of its intended
business objectives and activities within Jordan. Moreover, it must provide comprehensive
data on founders, partners, or board members and their respective shares or ownership
stakes. The inclusion of such details enables the authorities to verify compliance with
investment and commercial laws and to prevent potential violations of ownership or capital
restrictions applicable to foreign investors. Finally, the Controller retains the authority to
require any further data or clarifications necessary to complete the evaluation, ensuring that
each registration is conducted in accordance with national legal and economic priorities.

In essence, this registration framework reflects Jordan’s commitment to creating a
transparent and legally secure environment for foreign investors. By imposing structured

documentation requirements, the law ensures that all foreign entities operate under clear
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legal parameters, thereby safeguarding the integrity of Jordan’s investment ecosystem

while fostering investor confidence and adherence to the rule of law.

s Article 242 delineates the authority vested in the controller to either accept or

reject the registration of a foreign company or entity. It empowers the

controller to evaluate the application for registration thoroughly, weighing

various factors before arriving at a decision. Should anv changes occur

subsequent to the registration process, it is incumbent upon the registrant to

promptly inform the controller thereof. This provision ensures transparency

and regulatory compliance, facilitating effective oversight of foreign entities

operating within the jurisdiction !28,

The controller holds the authority to either grant approval for the registration of a
foreign company or entity, or to reject such registration. Upon approval, the requisite legal
procedures for registering the company or entity in the registry of foreign companies must
be adhered to. Subsequently, the announcement of the registration shall be made in the
Official Gazette following the completion of necessary formalities and the collection of
applicable legal fees.

Furthermore, any alterations to the data submitted during the registration process
must follow the procedures outlined in this paragraph of the article. Such changes must be
submitted within thirty days of the date of their occurrence to ensure compliance with
regulatory requirements.

Moreover, the branch of a foreign company operating within the Kingdom is
mandated to include specific details in its official documents and correspondence. These
details encompass the name, nationality, legal structure, address, and capital of the foreign
parent company both in its home country and within the Kingdom. Additionally, the
registration number of the branch with the controller must be stated for transparency and

regulatory purposes.

«» Article 243 outlines the obligations incumbent upon a foreien company duly

registered within the jurisdiction. This provision delineates the responsibilities

that such entities must adhere to while conducting business activities within
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the Hashemite Kingdom of Jordan. By specifying the duties of registered

foreign companies, this article aims to promote accountability, transparency,

and adherence to regulatory standards '2°,

Under the provisions of the Companies Law governing the operation of foreign
entities in the Hashemite Kingdom of Jordan, all registered foreign companies are subject
to a set of statutory obligations designed to promote transparency, accountability, and
effective regulatory oversight. These obligations reflect Jordan’s broader legislative
commitment to aligning its corporate governance standards with international best
practices, thereby reinforcing investor confidence and safeguarding the integrity of its
business environment.

One of the principal requirements imposed on foreign entities is the submission of
audited financial statements to the General Controller of Companies within three months
following the end of each fiscal year. This submission must include both the company’s
balance sheet and its profit and loss account, duly certified by a Jordanian legal auditor.
This requirement ensures that the company’s financial activities are not only monitored in
accordance with local accounting standards but also remain accessible for official scrutiny.
Such periodic disclosure enables the authorities to verify compliance with taxation and
investment regulations while enhancing the accuracy and reliability of financial reporting
within the Kingdom.

A further measure of transparency is ensured through the mandatory publication of
financial statements. Following submission to the Controller, each foreign company is
required to publish its balance sheet and income statement pertaining to its operations in
Jordan in at least two local daily newspapers within sixty days. This public disclosure
mechanism extends accountability beyond government oversight to include the broader
business community and the general public. It empowers stakeholders—ranging from
shareholders and creditors to policymakers—to evaluate the financial integrity of foreign
enterprises operating within the Jordanian market.

However, recognizing that absolute rigidity may impede certain business

operations, the legislation grants the Minister of Industry, Trade, and Supply discretionary
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authority to exempt companies from the publication or submission requirements under
specific circumstances. Such exemptions, granted upon the recommendation of the
Companies Controller, introduce an element of flexibility within the regulatory system.
This provision allows the state to balance administrative efficiency with the need for
transparency, particularly in cases involving limited activity, confidentiality concerns, or
sensitive strategic projects.

Moreover, the law provides the Controller of Companies or an authorized delegate
the right to inspect company books, records, and financial documents at any time. Foreign
companies are legally obligated to provide full and unhindered access to these materials,
ensuring that the regulatory authority can verify compliance with the law. This supervisory
mechanism serves not only as a deterrent to potential violations but also as a practical tool
for maintaining consistency and integrity across all foreign business operations in the
Kingdom.

By adhering to these statutory obligations, foreign companies affirm their
commitment to sound corporate governance and ethical business conduct. Such compliance
fosters mutual trust between investors and regulators, enhances Jordan’s reputation as a
transparent and law-abiding jurisdiction, and ultimately contributes to the development of

a stable, predictable, and attractive investment climate.

s Article 244 details the obligations of a foreisn company seeking the

cancellation of its registration in the commercial register, along with the

corresponding provisions governing such procedures. This article sets forth

the requirements and steps that must be undertaken by the foreign company

in order to initiate the cancellation process effectively. It delineates the legal

framework within which such cancellations are processed, ensuring

compliance with regulatory requirements, and facilitating the orderly

cessation of business operations within the jurisdiction '3,

Article 244 of the law mandates that a foreign company or entity operating within
the Kingdom of Jordan must adhere to specific protocols regarding the conclusion of its

operations. Firstly, the company must provide written notification to the General Controller
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of Companies, detailing the anticipated date of conclusion of its activities within the
Kingdom. This notification must be submitted at least thirty days prior to the projected
cessation date or the designated completion milestone. Moreover, the foreign company is
obligated to furnish evidence to the Controller, demonstrating the settlement of all financial
obligations arising from its operations within the Kingdom. Only upon satisfying this
requirement will the company be eligible for approval for the cancellation of its
registration.

Additionally, the law stipulates that the general regulations governing liquidation
are applicable to branches of foreign companies operating within Jordan, provided their
central management is situated abroad. This provision ensures consistency and adherence
to established procedures in the event of cessation of operations and subsequent liquidation
processes for foreign entities operating within Jordan's jurisdiction. By enshrining these
provisions, the law seeks to ensure transparency, accountability, and orderly conclusion of
business activities by foreign companies within the Kingdom of Jordan. Compliance with
these regulations fosters a conducive business environment, promoting trust and confidence

among stakeholders.
2.5.1.4.2 Articles of the Foreign Companies Not Operating in Jordan

The following sections explain the Jordanian Companies Law related to foreign

companies not operating according to the number of articles included in the law '*!.

s Article 245 pertains to the definition of a foreign non-operating company and

delineates the activities that are prohibited for such entities and their

headquarters. This provision establishes a clear distinction between foreign

non-operating companies and other types of entities, outlining their specific

characteristics and limitations. Additionally, Article 245 enumerates the

activities that foreign non-operating companies and their headquarters are

expressly prohibited from engaging in within the jurisdiction. By elucidating

these prohibitions, this article aims to ensure compliance with regulatory

standards and prevent unauthorized activities by foreign entities operating

within the Hashemite Kingdom of Jordan. Compliance with the provisions

131 Jordan (1997). Companies Law No. 22 of 1997

66



outlined in Article 245 is essential for maintaining legal conformity and

integrity within the business landscape of Jordan 132,

A foreign company that does not engage in operations within the Kingdom of
Jordan refers to a company or entity that is either established within the Kingdom or
maintains a representative office outside the Kingdom. Such companies typically utilize
their headquarters or office to oversee business operations and communicate with their
head office. Importantly, these foreign non-operating companies are explicitly prohibited
from participating in any form of business or commercial activity within the Kingdom,
including the employment of agents or intermediaries. Violation of this prohibition may
lead to the cancellation of their commercial registration and legal liability for any
resulting losses or damages incurred by others.

However, it's worth noting that despite not conducting operations within the
Kingdom, a foreign company may still opt to undergo registration in accordance with the
provisions of this Law. This registration could be for the establishment of headquarters,
representative offices, service delivery outlets, or technical or scientific offices.
Additionally, for the purpose of litigation, the city of Amman shall be deemed the legal
domicile of such foreign companies.

These provisions serve to regulate the presence and activities of foreign companies
within Jordan's jurisdiction, ensuring compliance with legal requirements while providing
avenues for legitimate business establishment and representation. By delineating clear
guidelines and restrictions, the law aims to maintain integrity in the business environment

and safeguard the interests of all stakeholders involved.

s Article 246 relating to the application for registration of a foreign non-

operating company and the documents to be submitted to the General

Controller of Companies !33.

The registration of a non-operating foreign company in the Hashemite Kingdom
of Jordan is subject to specific procedural and documentary requirements aimed at

ensuring the legal validity of the entity’s presence within the Kingdom, even in the

132 Jordan (1997). Companies Law No. 22 of 1997, art. 245
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absence of direct commercial activity. Such companies typically maintain representative
or liaison offices rather than engaging in income-generating operations. The application
for registration must be submitted to the Controller of Companies, accompanied by a set
of official documents translated into Arabic and certified by a notary public in Jordan,
thereby ensuring the authenticity and accessibility of the company’s records to local
authorities.

Among the essential documents required is a certificate of registration issued by
the competent authority in the country where the company’s head office is located. This
certificate establishes the company’s legal existence under its home jurisdiction and
serves as evidence of its legitimate incorporation. In addition, the applicant must provide
a copy of the company’s Memorandum and Articles of Association, which clearly outline
its objectives, share capital, and legal structure. These documents allow Jordanian
authorities to assess the nature and purpose of the company’s activities, as well as its
compatibility with national legal and regulatory frameworks.

A power of attorney must also be submitted, authorizing a person residing in
Jordan to act on behalf of the company in matters related to its registration and official
correspondence. This requirement ensures that each non-operating foreign company
maintains a legally accountable representative within the Kingdom, facilitating effective
communication and compliance oversight. Furthermore, the company is obliged to
furnish audited financial statements for the two most recent fiscal years, certified by a
statutory auditor in its home country. These financial reports provide insight into the
company’s financial position and operational scale. However, the legislation grants the
Minister of Industry, Trade, and Supply, upon a justified recommendation from the
Controller, the authority to exempt the company from submitting such statements in
exceptional circumstances. This exemption provision introduces flexibility, recognizing
that not all non-operating entities may maintain extensive financial activity warranting
detailed reporting.

The application for registration must be formally signed before the Controller, an
authorized delegate, or a notary public by a duly empowered representative of the
company. The submission should include comprehensive details such as the company’s

name, headquarters, date of incorporation, objectives, and type, as well as its nationality
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and official address in the country of registration. Moreover, it must provide information
on the company’s capital, founders, or partners, including their nationalities, shareholding
structure, and details of the board of directors. These disclosures enable the Jordanian
authorities to verify ownership transparency and conformity with national foreign
investment regulations. The Controller also retains the discretionary power to request any
additional data or documentation necessary to complete the registration process, thereby
ensuring that each application meets the standards of legality, transparency, and national
interest.

In essence, the procedural rigor governing the registration of non-operating
foreign companies reflects Jordan’s balanced approach to foreign corporate presence and
legal oversight. By requiring authenticated documentation and local representation while
allowing limited exemptions under ministerial discretion, the legislative framework
achieves a dual objective: facilitating the establishment of representative offices for
foreign firms while safeguarding the integrity of the national legal and economic

environment.

s Article 247 relates to the power of the General Controller of Companies to

accept or reject the registration and to notify him of any change thereto 3¢,

The controller may approve the registration of the non-operating foreign company
or body or refuse to register, and in case of approval, the legal procedures for registering
the company or authority in the register of non-operating foreign companies and
announcing its registration in the Official Gazette shall be completed, if it submits to the
controller proof of the existence of its physical headquarters inside the Kingdom. The
procedures for approval, registration, and publication shall be followed on any changes to
the main data of the company and its representative in the Kingdom, and such changes must

be notified by the controller within thirty days of their occurrence.

«» Article 248 delineates the advantages afforded to a foreien non-operating

company within the regulatory framework. This provision highlights the

benefits and privileges extended to such entities operating within the

jurisdiction. By specifying these advantages, Article 248 aims to incentivize
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and facilitate the establishment and operation of foreign non-operating

companies, thereby fostering economic growth, promoting investment, and

enhancing the business environment within the Hashemite Kingdom of

Jordan. Compliance with the stipulations outlined in Article 248 is essential

for foreign non-operating companies seeking to leverage these advantages for

their business activities in Jordan 135,

A foreign company that elects not to engage in active commercial operations within
the Hashemite Kingdom of Jordan enjoys a uniquely favorable legal status under Jordanian
law. The legislative framework governing such non-operating foreign entities provides a
comprehensive array of regulatory privileges and exemptions designed to facilitate their
establishment and presence in the Kingdom while minimizing administrative and fiscal
burdens. These measures reflect Jordan’s broader strategy to create a flexible and attractive
investment climate that welcomes foreign representation and enhances economic
cooperation without imposing unnecessary constraints on entities that do not engage in
domestic trade.

Foremost among these privileges is the exemption from registration and publication
fees, which ordinarily apply to operational foreign companies. This exemption substantially
reduces the financial and administrative costs associated with establishing a legal presence
in Jordan. By alleviating these procedural expenses, the law encourages multinational
corporations and international organizations to maintain liaison or representative offices
within the Kingdom, thereby promoting the transfer of expertise and cross-border
collaboration without subjecting such entities to full operational obligations.

Equally significant are the tax exemptions accorded to non-operating foreign
companies. Profits derived from business activities conducted abroad are exempt from both
income tax and social services tax in Jordan. This provision ensures that foreign companies
whose operations remain outside the Kingdom are not subject to double taxation, thus
enhancing their financial viability and incentivizing them to maintain a formal, though non-
operational, presence within Jordan’s jurisdiction. The exemption extends to non-Jordanian

employees of such entities, whose salaries and wages paid at the Jordan-based headquarters

135 Jordan (1997). Companies Law No. 22 of 1997, art. 248.
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are likewise exempt from income and social services taxes. This measure enhances the
company’s ability to recruit international talent and strengthens Jordan’s appeal as a
regional administrative hub for multinational firms.

Additional relief is granted through the exemption from membership obligations to
chambers of commerce, industry associations, and professional syndicates. Non-operating
foreign companies are not required to obtain commercial profession licenses or to pay the
associated registration fees. This exemption significantly reduces bureaucratic complexity
and fosters an administrative environment conducive to foreign corporate presence.

From a trade and logistics perspective, the legislation grants customs duty
exemptions for the importation of samples, commercial forms, and materials essential for
the company’s operations. Likewise, furniture and office equipment imported for the
company’s headquarters are exempt from customs duties and related charges. These
measures simplify office establishment processes and reduce start-up costs for foreign
entities seeking to open representative branches. Moreover, the law permits the temporary
importation of one vehicle every five years for the use of non-Jordanian staff, thereby
facilitating mobility and operational efficiency. In exceptional circumstances, and upon the
recommendation of the Companies Controller, the Minister of Industry, Trade, and Supply
retains discretionary authority to approve the importation of additional vehicles under
temporary admission, demonstrating the system’s flexibility and responsiveness to unique
business needs.

To ensure uniformity and fairness in the application of these privileges, the
legislation envisages the adoption of a specialized regulatory framework that defines the
precise conditions and procedures governing the granting of exemptions. This regulatory
mechanism promotes transparency and predictability in the treatment of non-operating
foreign companies, thereby reinforcing investor confidence and safeguarding against
arbitrary administrative decisions.

Collectively, these legislative provisions underscore Jordan’s steadfast commitment
to cultivating a business-friendly and legally transparent environment that balances
regulatory oversight with investment facilitation. By offering targeted exemptions and
procedural flexibility, the Hashemite Kingdom of Jordan positions itself as an attractive

destination for regional headquarters, liaison offices, and multinational representations—

71



entities that, while non-operational, contribute meaningfully to the flow of foreign capital,

expertise, and international partnership opportunities.

s Article 249 of the legislation pertains to the crucial aspect of employment of

Jordanian nationals within foreign companies that do not operate within the

confines of the Kingdom of Jordan. This article unequivocally stipulates that

such foreign companies are obligated to ensure that a minimum of fifty percent

of their total workforce comprises Jordanian employees 139,

In essence, Article 249 underscores the imperative of prioritizing local employment
opportunities within foreign companies operating outside Jordan's jurisdiction. This
statutory requirement aims to foster socio-economic development by promoting job
creation and skill enhancement among Jordanian nationals. By mandating a substantial
representation of Jordanian employees within non-operating foreign companies, the
legislation seeks to mitigate potential challenges associated with unemployment and
promote inclusive economic growth.

Therefore, compliance with Article 249 is essential for foreign companies seeking
to operate within Jordan's regulatory framework. Adherence to this provision not only
ensures legal compliance but also contributes to the broader national agenda of fostering

employment opportunities and nurturing a skilled workforce.

s Article 250 addresses the entitlement of a non-operating foreign company to

establish a non-resident account in commercial banks. This provision enables

such companies to open accounts in licensed commercial banks in Jordan,

allowing for transactions in Jordanian Dinars or foreign currencies.

Notably, these funds must originate from overseas and be transferred through

the bank 137,

Importantly, the funds deposited into these non-resident accounts must originate
from overseas and be channeled through the bank. This requirement underscores the
regulatory imperative of ensuring transparency and traceability in financial transactions

conducted by non-operating foreign entities within Jordan's jurisdiction.

136 Jordan (1997). Companies Law No. 22 of 1997, art. 249
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By affording non-operating foreign companies the opportunity to establish non-
resident accounts, Article 250 serves to facilitate their financial operations and transactions,
thereby fostering greater ease of conducting business activities in Jordan. Additionally, this
provision contributes to enhancing the efficiency and reliability of financial transactions,
while also promoting adherence to international standards of banking and financial

governance.

s Article 251 addresses the circumstances under which the registration of a

foreien non-operating company may be canceled. This provision outlines

specific scenarios that warrant the cancellation of registration, establishing a

legal framework for regulatory action in such cases. By delineating the

conditions under which registration may be revoked, Article 251 ensures

accountability and compliance with regulatory standards.

Compliance with the stipulations outlined in Article 251 is essential for

maintaining legal conformity within the business landscape of the Hashemite

Kingdom of Jordan 133,

The authority is vested in the Minister, who, upon the recommendation of the
General Controller of Companies, holds the power to revoke the registration of a foreign
non-operating company under specific circumstances. Should it be determined that the
company is engaged in commercial activities within the Kingdom, lacks a genuine
headquarters therein, or breaches any provisions outlined in this Law or accompanying
regulations or directives, the Minister may initiate the cancellation process. This provision
underscores the regulatory framework's commitment to ensuring compliance and integrity
within the business landscape, with the Minister empowered to take decisive action in cases

of non-compliance or violation.

2.5.1.5 Key Chapters and Materials in Modern Jordanian Corporate Law: A

Comprehensive Overview

Modern Jordanian corporate law stands as one of the principal pillars of the national
legal system, providing a comprehensive and structured framework for the establishment,

operation, and regulation of corporate entities within the Kingdom. It reflects Jordan’s
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ongoing commitment to aligning its commercial legislation with international standards of
governance, transparency, and investor protection. The current framework draws upon both
domestic legislative evolution and comparative legal influences, incorporating principles
from civil law traditions while responding to the specific needs of Jordan’s dynamic
business environment!’,

At the core of this legal structure lies the process of formation and incorporation,
which defines the procedures and requirements for establishing corporate entities such as
joint-stock companies, limited liability companies, and partnerships. The law specifies the
documentation, regulatory approvals, and administrative steps necessary for incorporation,
ensuring that every entity operates under a clearly defined legal personality. This
procedural rigor enhances legal certainty and promotes investor confidence by
guaranteeing that all corporate establishments conform to the national economic and
regulatory order'*.

Equally integral to the modern corporate framework is corporate governance, which
has evolved into a cornerstone of Jordanian corporate regulation. The law mandates
governance structures designed to uphold transparency, accountability, and ethical conduct
within companies. These provisions safeguard the interests of shareholders, directors,
employees, and other stakeholders by prescribing clear mechanisms for decision-making,
disclosure, and oversight. Effective governance frameworks not only prevent managerial
abuse but also contribute to sustainable economic growth by fostering integrity and
professionalism in corporate administration'*!.

A further dimension of this legal system concerns shareholder rights and
protections. Jordanian corporate law provides shareholders with defined participatory

powers, including voting rights, dividend entitlements, and recourse in instances of
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140 Alhunieti, Y. F., Amoush, K. S. D., & Ibrahim, A. A. (2024). The consequences of foreign company’s
acquisition of legal personality in Jordanian legislation. In Business Analytical Capabilities and Artificial
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corporate mismanagement or violations of fiduciary duties. It ensures that minority
shareholders are protected from potential exploitation by controlling interests and
establishes procedures for equitable dispute resolution. These legal safeguards reflect
Jordan’s adherence to global principles of shareholder democracy and fair treatment'#2,

The law also extends to the regulation of capital markets, integrating corporate
legislation with securities oversight mechanisms to maintain market stability and investor
trust. By setting out comprehensive rules governing public offerings, disclosure
obligations, and insider trading prohibitions, the framework promotes transparency and
accountability in financial transactions. Regulatory supervision by the Jordan Securities
Commission ensures that market participants adhere to these standards, thereby
strengthening the credibility and efficiency of Jordan’s financial system'**.

In addition, the modern legal system provides a detailed structure for mergers,
acquisitions, and corporate restructuring. These provisions define the procedures and
requisite approvals for consolidations, takeovers, and reorganizations of corporate control,
balancing flexibility in business transactions with safeguards against monopolistic or anti-
competitive behavior. The inclusion of these mechanisms aligns Jordan with contemporary
corporate practices observed in developed jurisdictions, facilitating cross-border
investment and corporate expansion!**,

Lastly, corporate insolvency and restructuring provisions play a crucial role in
preserving economic stability. Jordanian law sets forth a framework for the equitable
resolution of financial distress through bankruptcy procedures, debt restructuring
mechanisms, and creditor protection measures. These provisions are intended to ensure an
orderly and fair process for both debtors and creditors, minimizing systemic risk while
providing viable pathways for corporate recovery and continuity.

Collectively, these foundational components of modern Jordanian corporate law

reflect a balanced and progressive approach one that harmonizes regulatory oversight with

business facilitation, investor protection with corporate autonomy, and legal predictability
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with economic flexibility. In doing so, the law reinforces Jordan’s position as a regional
leader in corporate governance reform and as an attractive jurisdiction for both domestic
and foreign investment!*.

The modern Jordanian corporate law encompasses a diverse array of chapters and
materials that collectively serve to regulate and govern corporate activities within the
country. By providing clear guidelines, principles, and mechanisms, this legal framework
plays a crucial role in fostering transparency, accountability, and stability in Jordan's
corporate sector, thereby contributing to overall economic development and investor
confidence. It also outlines the different types of corporate entities that can be established
in the country, including public shareholding companies, private shareholding companies,
limited liability companies (LLCs), and general and limited partnerships. The law also
prescribes the procedures for company formation, including the necessary documents,
registration requirements, and minimum capital thresholds for each type of company .

Corporate governance is a crucial aspect of Jordanian corporate law, with the
legislation addressing various aspects of company management, including the composition,
appointment, and responsibilities of the board of directors, as well as the rights and duties
of shareholders. The law also covers matters related to general assemblies, decision-making
processes, and the protection of minority shareholders' rights'#’.

Transparency and disclosure are essential components of Jordanian corporate law,
aiming to ensure that corporate entities operate with integrity and adhere to international
best practices. The law mandates companies to prepare and disclose annual financial

statements and reports, maintain accurate accounting records, and engage external auditors

to review their financial performance'.
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The modern Jordanian corporate law contains provisions aimed at promoting
foreign investment and creating a favorable business environment for international
investors. The law allows foreign investors to establish companies in Jordan, subject to
certain restrictions and requirements and provides for the repatriation of capital and profits.
Furthermore, the law offers incentives and protections for foreign investors in line with
international standards'’.

Jordanian corporate law addresses the procedures and requirements for company
liquidation and bankruptcy'>®. The law stipulates the conditions under which a company
may be dissolved or declared bankrupt and outlines the responsibilities of liquidators and
the distribution of company assets among creditors and shareholders'>!.

Modern Jordanian corporate law provides a comprehensive framework for the
establishment, regulation, and operation of corporate entities in the country. The law
addresses key aspects of corporate management and governance, including company
formation, transparency, disclosure, foreign investment, and liquidation. As Jordan
continues to develop its corporate legal framework, investors and business professionals
need to familiarize themselves with the key chapters and materials related to Jordanian

corporate law to ensure compliance and success in the country's business landscape !>,

2.5.1.6 Important Amendments and Their Rationale in Modern Jordanian Corporate

Law

Over the years, Jordanian corporate law has undergone several amendments to
create a more favorable business environment, attract investment, and align corporate
governance practices with international standards. This section discusses the critical
amendments to modern Jordanian corporate law, along with the reasons that led to these

changes. The 2002 amendments to the Jordanian Companies Law focused on enhancing
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transparency and disclosure practices in the corporate sector. These amendments
introduced new provisions on the preparation and disclosure of financial statements, the
role of external auditors, and shareholders' access to company information. The main driver
behind these amendments was to promote investor confidence, attract foreign investment,
and align Jordanian corporate law with international best practices'*.

The 2008 amendments to the Jordanian Companies Law aimed at strengthening the
country's corporate governance framework. The amendments addressed various aspects of
corporate governance, including the composition and responsibilities of the board of
directors, the protection of minority shareholders' rights, and the role of external auditors.
The main objective behind these amendments was to promote transparency, accountability,
and good governance in the corporate sector, ultimately enhancing investor confidence and
attracting foreign investment'>*,

The 2017 Companies Law represented a significant overhaul of Jordanian corporate
law, aiming to modernize the legal framework and improve the business environment in
the country. Key provisions of the 2017 Companies Law included the introduction of new
legal forms for businesses, such as limited liability companies (LLCs) and private
shareholding companies. The law also streamlined the company registration process,
reduced the minimum capital requirements for certain types of companies, and introduced
new provisions on corporate governance and shareholders' rights. The main rationale
behind the 2017 Companies Law was to create a more favorable business environment for
local and foreign investors, promoting economic growth and development in the country >,

Modern Jordanian corporate law has evolved significantly over the years, with a
series of important amendments aimed at creating a more conducive business environment,
attracting investment, and aligning the country's corporate governance practices with

international standards. By understanding the rationale behind these amendments, investors
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and business professionals can better appreciate the importance of Jordanian corporate law

and its impact on the country's economic growth and development'*®.

2.5.1.7 Challenges and Obstacles Arising from Legal Amendments in Modern

Jordanian Companies Law

While the amendments introduced to the modern Jordanian Companies Law in 2017
have significantly improved the business environment and strengthened the regulatory
framework, they have simultaneously given rise to a series of practical and legal challenges
for both companies and investors. These challenges stem from the heightened standards of
corporate governance, transparency, and compliance introduced by the amendments, which
although essential for aligning Jordan with international best practices have imposed new
administrative, procedural, and financial obligations on the private sector'>’.

One of the primary challenges concerns compliances with enhanced transparency
and disclosure requirements. The 2017 amendments introduced comprehensive provisions
governing the preparation and disclosure of financial statements, the mandatory role of
external auditors, and the right of shareholders to access corporate information. These
reforms were designed to increase accountability and investor confidence; however, they
have also resulted in higher compliance costs and administrative burdens. Small and
medium-sized enterprises, in particular, have found it difficult to meet these obligations
due to limited financial and human resources, as well as insufficient technical expertise
(71F). Consequently, while the amendments foster transparency, they also widen the
regulatory gap between large, well-capitalized corporations and smaller family-owned or
emerging businesses ',

A second challenge arises from the requirement to adapt to new corporate

governance standards. The 2017 revisions sought to institutionalize good governance by
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regulating the composition, qualifications, and responsibilities of boards of directors,
enhancing the protection of minority shareholders, and reinforcing the independence of
external auditors. These changes have compelled companies to redesign their internal
policies, restructure their management hierarchies, and establish compliance departments
to align with the new legal expectations. For many family-owned businesses, which have
traditionally operated under informal management models, adapting to these reforms
presents considerable difficulties. The need to balance formal governance with operational
flexibility remains an ongoing tension within Jordan’s evolving corporate landscape'’.

Another area of complexity involves navigating changes in company formation and
registration procedures. The amended Companies Law simplified the incorporation
process, introduced new business forms, and reduced minimum capital requirements for
certain company types. While these reforms have facilitated market entry and investment,
they have also created ambiguity regarding the most appropriate legal structures for
different business activities. Entrepreneurs and foreign investors often require specialized
legal counsel to determine the optimal form of registration and ensure full compliance with
the restructured regulatory framework. This underscores the dual nature of the reform
simplifying procedures on one hand, while necessitating greater legal awareness and due
diligence on the other!®.

A further challenge pertains to adjusting to the revised provisions governing
shareholders’ rights. The amendments strengthened mechanisms for shareholder
participation, voting rights, and minority protection, thereby aligning domestic corporate
practice with international standards. Nevertheless, these new requirements have led to
increased administrative responsibilities for company management and, in some cases, to

heightened tensions between majority and minority shareholders. Implementing these
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provisions requires updating internal corporate bylaws and dispute resolution mechanisms
to preempt conflicts and ensure fair treatment of all investors'°!.

In conclusion, while the 2017 amendments to the modern Jordanian Companies
Law represent a major legislative advancement that enhances transparency, strengthens
governance, and improves the overall investment climate, they also present significant
transitional challenges. Companies and investors must invest in legal compliance,
governance restructuring, and administrative capacity-building to fully realize the benefits
of these reforms. Through proactive adaptation, legal consultation, and policy alignment,
businesses can not only mitigate these challenges but also leverage the reformed legal
environment as a platform for sustainable growth and integration into Jordan’s modernized

and globally competitive corporate sector.

2.5.1.8 A Comparative Analysis of Jordanian Companies Law and Companies' Laws

in Other Countries

A comparative analysis between the Jordanian Companies Law and the
corresponding legal framework in other jurisdictions reveals both convergences and
distinctive features in the regulation of corporate activities. Such a comparison not only
illuminates Jordan’s legislative evolution but also contextualizes it within global trends of
corporate law reform. The assessment of key dimensions namely company formation,
corporate governance, and shareholder rights demonstrates Jordan’s commitment to
modernizing its commercial legislation while adapting international standards to its local
socio-economic context!®?,

In the area of company formation and legal structure, the Jordanian Companies Law
of 2017 introduced significant reforms aimed at facilitating entrepreneurship and attracting
foreign investment. The amendments streamlined the registration process, reduced
bureaucratic formalities, and lowered the minimum capital requirements for certain
corporate forms. They also expanded the range of permissible company types, including

limited liability companies (LLCs) and private shareholding companies, thereby aligning
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Jordan’s corporate architecture with contemporary global practice. These developments
have simplified the incorporation process, reduced entry barriers for investors, and

enhanced Jordan’s standing as a competitive business hub in the region'%

. By comparison,
the United States maintains a federalized and state-based framework, where incorporation
procedures and capital requirements differ among states. Common company forms include
limited liability companies (LLCs), corporations, and partnerships, each governed by
distinct statutes that reflect the principle of legal pluralism. The decentralized system in the
U.S. allows for flexibility and innovation in business formation but can also create
complexities for interstate and foreign investors seeking uniformity in regulation.

Within the European Union, efforts have been made to harmonize certain aspects
of company law while respecting the diversity of member-state legal traditions. The
establishment of the European Company (Societas Europaea, SE) legal form represents a
significant step toward unifying cross-border corporate operations, yet incorporation
procedures, governance frameworks, and capital thresholds continue to vary across
member states. This demonstrates the EU’s attempt to balance market integration with
national sovereignty in corporate regulation, a challenge not unlike that faced by Jordan in
reconciling domestic priorities with international norms'®4,

In the Gulf Cooperation Council (GCC) countries, corporate legislation generally
recognizes several business forms such as LLCs, public and private shareholding
companies, and partnerships comparable to those in Jordan. However, many GCC
jurisdictions impose restrictions on foreign ownership, particularly in strategic sectors, and
company registration requirements differ across the region. While Jordan’s corporate law

is more liberal in permitting foreign equity participation, it still maintains selective
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safeguards designed to protect national interests, striking a nuanced balance between
openness and regulatory control'®.

Similarly, North African countries provide for corporate forms such as limited
liability companies, joint stock companies, and partnerships, yet their incorporation
procedures and minimum capital requirements display notable variation. Some states, like
Egypt and Morocco, have liberalized ownership structures to attract foreign investment,
while others retain stricter controls on foreign participation. Jordan’s reforms, by contrast,
have positioned it closer to the North African liberal models, reflecting a gradual but steady
shift toward a more open and investment-friendly legislative framework. The comparative
analysis highlights that while Jordan shares common features with many jurisdictions such
as the recognition of modern company forms and simplified incorporation processes, it
distinguishes itself through its balanced approach: liberalizing business formation while
retaining regulatory oversight to ensure compliance, transparency, and alignment with
national development objectives. This equilibrium positions Jordan as a bridge between
regional legal traditions and global corporate governance standards, offering a hybrid
model that supports both domestic enterprise growth and cross-border investment.

1. Corporate Governance

In the context of corporate governance, the Jordanian Companies Law has
undergone significant evolution to align domestic corporate practices with international
governance standards. The 2008 amendments were particularly instrumental in
strengthening the principles of accountability, transparency, and oversight within the
corporate sector. These reforms introduced explicit provisions regulating the composition
and responsibilities of boards of directors, enhanced protections for minority shareholders,
and expanded the statutory duties of external auditors. Collectively, these measures sought
to institutionalize sound governance practices, mitigate managerial abuse, and foster a

culture of ethical corporate behavior consistent with global expectations. Jordan’s progress
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in this domain reflects its broader objective of improving investor confidence and ensuring
equitable treatment across all levels of corporate ownership 'S,

By contrast, corporate governance in the United States is largely shaped by state-
level legislation, with the Delaware General Corporation Law (DGCL) serving as the most
influential model. The U.S. approach emphasizes fiduciary duties, particularly the duties
of care, loyalty, and good faith owed by directors to shareholders. It also underscores the
role of shareholder activism and institutional investors in ensuring board accountability and
influencing corporate decision-making. This decentralized model provides flexibility but
also places substantial reliance on judicial precedent and market-based enforcement rather
than centralized regulatory authority.

In the United Kingdom, corporate governance operates under a distinctive “comply
or explain” regime established by the UK Corporate Governance Code. This framework
grants companies the discretion to deviate from prescriptive governance requirements,
provided that they offer transparent and reasonable justifications for doing so. The British
model thus embodies a balance between regulatory oversight and managerial autonomy,
emphasizing transparency, board independence, and accountability as mechanisms for
maintaining investor trust. This flexible yet principled approach has influenced governance
reforms globally including, to a certain extent, those adopted in Jordan by promoting
adaptability within a rules-based framework!'®’.

Within the Gulf Cooperation Council (GCC) countries, corporate governance
frameworks are in varying stages of development. Most member states have adopted
modern corporate governance codes inspired by international best practices, emphasizing
the strategic role of boards of directors, the importance of disclosure, and the centrality of
transparency and accountability. However, implementation and enforcement remain
uneven across the region, with significant disparities in institutional capacity and regulatory

rigor. Jordan’s governance system stands out as comparatively more consistent in its
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enforcement mechanisms, owing to a centralized regulatory body and a clearer statutory
foundation!68.

In North African countries, the corporate governance landscape is still emerging.
While some states, such as Tunisia and Morocco, have introduced governance codes and
frameworks aligned with the principles of the OECD Guidelines on Corporate Governance,
others continue to operate under fragmented or outdated systems. Enforcement challenges,
limited investor awareness, and weak institutional structures have hindered the full
realization of governance reforms in the region. Compared with these jurisdictions, Jordan
demonstrates a more structured and codified approach, having integrated governance
principles directly into its Companies Law rather than relying solely on voluntary codes or
non-binding guidelines'®’.

The comparative analysis underscores that Jordan occupies a middle ground
between the highly institutionalized models of the United States and United Kingdom and
the developing frameworks of neighboring Arab jurisdictions. Its legal evolution represents
a hybrid approach combining statutory enforcement with principles of transparency and
accountability that positions Jordan as a regional leader in corporate governance reform.
This alignment with international norms not only enhances domestic investor confidence
but also strengthens Jordan’s capacity to attract foreign investment by offering a
predictable, transparent, and ethically grounded corporate environment.

2. Shareholder Rights

The protection of shareholder rights constitutes a fundamental pillar of modern
corporate law and plays a crucial role in fostering transparency, accountability, and investor
confidence. The modern Jordanian Companies Law has incorporated a number of
significant provisions aimed at strengthening shareholder participation and safeguarding
the interests of minority shareholders. These reforms, consistent with the global movement
toward enhanced corporate governance, introduced mechanisms to ensure fair treatment

among shareholders, facilitate equitable access to corporate information, and allow for
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more meaningful participation in general assemblies and voting processes. The overarching
objective of these measures is to balance the powers of controlling shareholders with the
rights of minority investors, thereby reinforcing the principles of fairness and inclusivity
within Jordan’s corporate environment!”°,

In comparison, shareholder rights in the United States are governed primarily by
state-level corporate statutes, with the Delaware General Corporation Law (DGCL) serving
as the leading model. The U.S. framework emphasizes key rights such as voting on major
corporate decisions, inspection of corporate records, and the ability to initiate derivative
lawsuits against directors for breaches of fiduciary duty. These mechanisms collectively
promote accountability and deter managerial misconduct, with judicial enforcement
serving as a critical safeguard. The prominence of institutional investors in the U.S. also
underscores a strong culture of shareholder activism, which further reinforces governance
oversight and market discipline'”".

In the United Kingdom, the Companies Act 2006 codifies an extensive set of
shareholder protections encompassing voting rights, pre-emption rights, and derivative
claims. British law also encourages shareholder engagement through activism and
stewardship principles, recognizing investors as active participants in corporate governance
rather than passive beneficiaries. The UK’s approach is characterized by a sophisticated
balance between statutory protection and self-regulation, with judicial mechanisms
supporting shareholder recourse and enforcement of rights. This participatory governance
model has profoundly influenced international corporate reforms, including those in
Jordan, where emphasis has been placed on increasing shareholder inclusiveness and
transparency'’?.

Across the Gulf Cooperation Council (GCC) countries, shareholder rights are

generally well-developed, granting investors voting privileges, access to corporate
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information, and the opportunity to engage in key decision-making processes.
Nevertheless, the enforcement of these rights remains uneven, varying significantly
depending on the maturity of local regulatory institutions and the degree of market
liberalization. In some GCC jurisdictions, shareholder remedies are limited by procedural
constraints or insufficient judicial capacity, whereas Jordan’s Companies Law benefits
from clearer enforcement pathways through centralized regulatory oversight by the
Controller of Companies'”>.

In North African countries, the landscape of shareholder protection is more
fragmented. Jurisdictions such as Tunisia and Morocco have advanced shareholder
frameworks that grant investors comprehensive participation rights and access to legal
remedies, while others remain at earlier stages of reform. Weak institutional enforcement
and a lack of transparency in some systems have hindered the practical realization of
shareholder protections. Relative to these contexts, Jordan occupies a more advanced
position, having embedded shareholder rights directly within its statutory corporate
framework and integrated them with broader governance and disclosure obligations'”,

The comparative analysis reveals that Jordan’s legal system, through the
modernization of its Companies Law, has progressively aligned with international
standards of shareholder protection, blending elements of Anglo-American accountability
with regional regulatory traditions. While the U.S. and UK frameworks remain benchmarks
for robust enforcement and activism, Jordan’s reforms have successfully localized these
principles, establishing a framework that emphasizes fairness, transparency, and
participatory governance. This convergence strengthens Jordan’s investment environment
by ensuring that shareholder confidence remains a cornerstone of its corporate legal

architecture.'”?
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The Jordanian Companies Law has evolved, incorporating best practices from
various jurisdictions and adapting to the country's unique context. Comparing Jordanian
Companies Law with companies' laws in other countries, such as the Gulf Cooperation
Council, North Africa, the United States, and the United Kingdom, highlights the
similarities and differences in legal frameworks governing corporate activities'’®. By
understanding these comparisons, lawmakers, investors, and business professionals can
draw lessons from other jurisdictions to further refine and improve the Jordanian
Companies Law. Also, Comparing the Jordanian Companies Laws with companies' laws
in the GCC and North African countries highlights the similarities and differences in legal
frameworks governing corporate activities in these regions. Understanding these
comparisons can help businesses and investors make informed decisions when operating
or considering investments in Jordan, the GCC, or North African countries. By recognizing
the unique features of each jurisdiction's company law, businesses and investors can better

navigate the legal landscape and capitalize on opportunities in these markets.
2.5.2 Jordanian Investment Law

Direct and indirect foreign investment is the subject of interest for many
governments, organizations, companies, and individuals, as there is debate about the
feasibility of this type of investment and the burdens and benefits arising from it, especially
about the motives of foreign companies to invest, the determinants of these foreign
investments, and the methods of organization and management in foreign companies.'”’

Successive scientific and economic developments have contributed to broadening
the base of economic openness, and this has resulted in more challenges for developing
countries that suffer from imbalances in their economic structures and dependence, which
made them face several difficulties at the economic and social levels, which prompted these

countries to work to address this. The imbalance, by seeking to restructure their economies
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in a way that prepares them for competition among themselves to attract foreign
investments and take advantage of their advantages'’®.

Many developing countries have undertaken many economic, administrative, and
legislative reforms to remove restrictions on the movement of their foreign trade, the
movement of capital and investment, and access to global markets, and many of these
countries have succeeded in achieving good growth rates because of these reforms'”’.

Jordan stands out as one of the nations that has recognized the pivotal role of foreign
direct investment (FDI) as a significant instrument for economic revitalization and
globalization. In pursuit of harnessing the potential benefits of foreign investments, the
Jordanian government has implemented various corrective measures and enacted
legislations aimed at fostering a conducive investment climate to attract foreign capital,
especially amid fierce competition from neighboring countries'®’.

The advantages of foreign direct investments are undeniable, with notable benefits
including enhancing the competitiveness and productivity of local industries, fostering job
creation, and bolstering the country's foreign currency reserves. These advantages, among
others, will be thoroughly elucidated within the context of the research. However, it is
crucial to acknowledge that the benefits derived from foreign investments are accompanied
by certain challenges and considerations'®!.

Foreign companies embarking on investment ventures abroad are driven by their
distinct goals and motives, which may vary widely depending on their strategic objectives
and market conditions. Consequently, there exists a diversity of opinions regarding the

direction of foreign investments, with three main perspectives emerging '8:

178 Nazzal, A., Sdnchez Rebull, M. V., & Nifierola, A. (2026). Determinants of foreign direct investment in
the Middle East and North Africa region: Evidence from balanced panel data analysis. SAGE Open.
https://doi.org/10.1177/21582440261431268

179 Ochi, A., Nouaili, M., Saidi, Y., Haouas, A., & Saidi, A. (2025). Foreign direct investment and economic
growth in Arab countries: Do institutions, financial development, and knowledge economy matter?
Journal of the Knowledge Economy. https://doi.org/10.1007/s13132-025-02794-7

180 Alwashah, A., El Zanati, M. D., & Al-Hawary, S. 1. S. (2025). The role of legal amendments related to
investment in attracting foreign investors in Jordan. Lex Localis: Journal of Local Self-Government.

181 Jubran, A., Radaideh, M. K., & Al-Sawaie, K. M. (2025). The impact of foreign direct investment on job
opportunities in the Jordanian economy. In From Machine Learning to Sustainable Futures (Springer).
https://doi.org/10.1007/978-3-031-76011-2 120

182 Andrii, O., Liudmyla, H., Euvgenia, N., lanina, T., & Liudmyla, S. (2025). Determinants of foreign direct
investment in developing economies: Comprehensive analysis. Economics.

89



e Full Support: The first viewpoint wholeheartedly endorses foreign investments in all
their forms, recognizing their potential to catalyze economic growth, enhance
competitiveness, and foster technological advancement.

e Opposition: The second perspective adopts a critical stance towards foreign
investments, raising concerns about potential negative impacts on domestic industries,
cultural integrity, and national sovereignty.

e Conditional Support: The third perspective advocates for a balanced approach,
supporting foreign investments while advocating for the implementation of controls and
standards to regulate their flow into developing countries. This viewpoint emphasizes
the importance of safeguarding national interests and ensuring that foreign investments
align with sustainable development goals.

Amidst these differing opinions, it is imperative for policymakers and stakeholders
to engage in informed dialogue and adopt measures that strike a delicate balance between
attracting foreign investments and safeguarding national interests. By implementing
effective regulatory frameworks and fostering transparent and accountable investment
environments, Jordan can maximize the benefits of foreign direct investment while
mitigating potential risks and challenges. Ultimately, a strategic and nuanced approach
towards foreign investments is essential for achieving sustainable economic development

and inclusive growth in Jordan and beyond'®>.
2.5.2.1 Introduction of Foreign Direct Investment (FDI)

Foreign Direct Investment (FDI) is a significant driver of economic growth and
development for both developed and developing countries. It is a major source of capital,
technology transfer, and job creation. This section provides a comprehensive definition of
FDI, its importance, and the impact it has on host countries and the global economy.

According to the International Monetary Fund (IMF), Foreign Direct Investment
(FDI) is "an investment made by an investor (usually a company) from one country into
another country to establish a lasting interest in the enterprise". This lasting interest implies

that the investor has a long-term commitment to the enterprise and exerts a significant
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degree of influence over its management and operations'®*. FDI typically involves the
acquisition of existing assets or the creation of new assets in the host country, such as
building factories, offices, or other facilities'3’.

Foreign Direct Investment (FDI) has long been recognized as a cornerstone of
global economic growth and development, serving as a vital instrument for capital
formation, technological advancement, and structural transformation. For developing and
emerging economies, in particular, FDI represents more than a mere inflow of financial
resources, it acts as a conduit for knowledge transfer, employment creation, and integration
into global value chains. The multifaceted nature of FDI allows it to influence economic,
social, and institutional dimensions, thereby positioning it as a catalyst for long-term
sustainable development!®®,

One of the most immediate contributions of FDI lies in capital inflows. In many
developing nations characterized by limited domestic savings, foreign investment provides
an indispensable source of external financing. These inflows enable host countries to
implement infrastructure projects, stimulate industrialization, and diversify their economic
base. By bridging the investment gap, FDI strengthens capital accumulation, which, in turn,
fuels productivity growth and macroeconomic stability. Beyond capital injection, FDI
encourages the development of modern financial systems by deepening capital markets and
enhancing access to credit for domestic firms'®’.

Equally significant is the role of FDI in technology transfer and managerial
diffusion. Multinational corporations (MNCs) bring with them advanced production
technologies, innovative management systems, and operational expertise that extend

beyond the boundaries of their home countries. The interaction between foreign and
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domestic firms generates positive externalities often referred to as “spillover effects” that
enhance local productivity, efficiency, and competitiveness. Through these channels, host
countries can bypass traditional industrial stages and accelerate their trajectory toward
modern economic structures'®®,

Another notable benefit of FDI is its contribution to employment generation and
human capital development. The establishment of foreign-owned enterprises creates direct
jobs, while the broader supply chain and service linkages stimulate indirect employment
across sectors. These new opportunities not only alleviate unemployment pressures but also
elevate living standards and expand the skilled labor force. As domestic employees gain
exposure to international practices and technologies, they acquire transferable skills that
contribute to overall labor market modernization'®’.

The cumulative impact of these channels manifests in sustained economic growth.
Through capital formation, technology diffusion, and job creation, FDI enhances
productivity and fosters innovation, leading to improved competitiveness and export
performance. The integration of host countries into global production networks also
broadens market access, allowing local firms to benefit from economies of scale and global
distribution systems. The resulting growth cycle reinforces itself through increased tax
revenues, higher household incomes, and rising consumer demand collectively contributing
to long-term economic resilience!*’.

Furthermore, FDI facilitates market access and export expansion by linking host
economies to international trade networks. Multinational corporations use their global
marketing expertise and logistical infrastructure to promote locally produced goods in
foreign markets, boosting export diversification and foreign exchange earnings. This

integration into global supply chains enables host countries to reduce their dependency on
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volatile commodity exports and to strengthen their position within the global economic
system!°!,

In addition, FDI plays a transformative role in infrastructure development. Foreign
investors often engage in partnerships with host governments to finance and manage
strategic projects in transportation, energy, telecommunications, and logistics. These
collaborations close business structure gaps, enhance national connectivity, and improve
the ease of doing business all of which are essential conditions for attracting further
investment and fostering industrial expansion!®?.

Beyond tangible assets, FDI fosters knowledge spillovers and human capital
advancement. Through daily interaction, training, and joint ventures, local employees and
entrepreneurs absorb technical and managerial know-how from foreign partners. This
exchange cultivates innovation and strengthens domestic firms’ ability to compete
internationally. Over time, these spillovers stimulate entrepreneurship and create a virtuous
cycle of learning and productivity gains'®,

The financial sector also benefits from the presence of foreign investors. FDI
stimulates financial deepening and institutional modernization by introducing the best
global practices in risk management, corporate governance, and regulatory compliance.
The entry of foreign financial institutions enhances competition, liquidity, and service
diversity, leading to a more efficient and inclusive financial ecosystem that supports
private-sector growth !,

Finally, contemporary patterns of FDI underscore its potential contribution to
sustainable development and corporate social responsibility (CSR). Many multinational

corporations now integrate environmental, social, and governance (ESG) considerations
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into their investment strategies. This alignment promotes environmentally responsible
production, community development, and adherence to ethical labor practices. By
embedding CSR principles in their operations, foreign investors contribute to social welfare
while reinforcing their own reputational legitimacy in the host country'®>.

FDI transcends the traditional perception of foreign capital as a purely economic
instrument. It represents a multidimensional driver of transformation that fosters growth,
enhances institutional capacity, and promotes sustainable development. When supported
by coherent national policies, transparent legal frameworks, and sound regulatory
governance, FDI can serve as a strategic lever for inclusive and resilient economic progress,
propelling nations, particularly developing economies toward greater prosperity and
integration within the global economy'%.

The investment climate encompasses a multifaceted array of factors that
collectively influence investor sentiment and shape decisions regarding the allocation of
capital across different countries. It can be conceptualized as the confluence of laws,
policies, economic dynamics, and political institutions that impact investor confidence and
incentivize them to channel their investments into specific jurisdictions. While economic
considerations undoubtedly play a significant role, the investment climate extends beyond
purely financial factors to encompass broader social and political conditions. Indeed, the
presence or absence of internal and external political stability is a crucial determinant of
the investment climate. Political instability, whether domestically or regionally, can deter
foreign investments irrespective of the economic opportunities and advantages present.
Investors prioritize safety and stability above potential profits, adhering to the fundamental
principle that "safety before profit" governs investment decisions across all times and
places!’.

Foreign direct investment (FDI) encompasses a spectrum of activities, including the

establishment of new projects and the acquisition of existing ventures. These investments
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may involve full ownership by the foreign investor or partial ownership through joint
ventures or strategic partnerships. The flexibility inherent in the concept of FDI allows
investors to adapt their strategies to suit the prevailing investment climate and capitalize on
emerging opportunities'®®.

In essence, fostering a conducive investment climate requires a holistic approach
that addresses not only economic factors but also social and political dynamics.
Governments and policymakers play a pivotal role in creating an enabling environment for
investment by implementing transparent and predictable regulatory frameworks, promoting
the rule of law, and ensuring political stability. By cultivating a favorable investment
climate, countries can attract and retain foreign capital, driving economic growth, job
creation, and sustainable development'®”.

FDI can have both positive and negative impacts on the host country and the global
economy. On the positive side, FDI can lead to increased economic growth, job creation,

200 Moreover, FDI can contribute to the

and technology transfer, as mentioned earlier
diversification of the host country's economy, the development of local industries, and the
integration of the host country into global value chains. However, FDI can also have
negative consequences for the host country. For instance, it may lead to overdependence
on foreign capital, resulting in vulnerability to external shocks and fluctuations in global
financial markets. Additionally, FDI may result in the exploitation of natural resources and
environmental degradation if not managed responsibly?°!. Foreign Direct Investment is an

essential component of the global economy, driving economic growth, technology transfer,

and job creation in host countries. While FDI can bring significant benefits to host
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countries, it is crucial to manage and regulate it effectively to ensure sustainable and
inclusive development?%2,

A sound legal framework is essential for attracting and regulating foreign
investment in any country. It provides the necessary assurances and protections to foreign
investors while ensuring that the host country benefits from the investment. This section
discusses the key components of a legal framework for foreign investment and the main
provisions that are typically included in such laws and regulations.

A comprehensive legal framework for foreign investment constitutes one of the
principal determinants of a country’s ability to attract, regulate, and sustain international
capital inflows. Such a framework provides not only legal certainty for investors but also
institutional stability that underpins confidence in the host country’s economic
environment. The robustness of this framework typically derives from the interaction of
several key legal instruments, including investment laws, bilateral and multilateral treaties,
sector-specific regulations, and tax regimes. Together, these components form a cohesive
architecture that governs the rights, obligations, and protections afforded to foreign
investors, while ensuring alignment with national development objectives>.

At the foundation of this framework lie investment laws, which establish the general
principles governing foreign investment. These statutes articulate the fundamental rights
and duties of foreign investors, outline conditions for entry and operation, and specify the
mechanisms for dispute resolution. By providing guarantees of fair treatment, national and
most-favored-nation (MFN) standards, and protection against expropriation, such laws play
a critical role in assuring investors of the legal predictability necessary for long-term
commitments. In countries like Jordan, these laws also integrate with domestic commercial
and company legislation to create a unified regulatory environment conducive to
sustainable investment®%*,

Complementing national legislation is bilateral and multilateral investment treaties

(BITs and MITs), which extend protection to investors through legally binding
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international agreements between states. These treaties often include provisions for the
protection of property rights, repatriation of profits, and the establishment of neutral
arbitration mechanisms such as the International Centre for Settlement of Investment
Disputes (ICSID). The existence of a broad treaty network enhances a country’s
attractiveness to foreign investors by mitigating political and regulatory risks and
reinforcing the credibility of its legal commitments on the international stage.

A third critical pillar comprises sector-specific regulations, which tailor investment
conditions to the strategic and regulatory particularities of individual industries such as
energy, telecommunications, mining, or financial services. These specialized frameworks
may impose additional requirements relating to ownership structures, licensing,
environmental compliance, or local content obligations?’®. By balancing liberalization with
sectoral oversight, governments ensure that foreign investment advances national interests
while maintaining fair competition and consumer protection.

Finally, tax laws and international tax treaties form an integral component of the
investment framework, directly influencing the profitability and attractiveness of
investment ventures. Through mechanisms such as double taxation avoidance agreements
(DTAA:S), states seek to eliminate fiscal distortions that could otherwise discourage cross-
border capital flows. Transparent and stable tax policies further enhance investor
confidence, providing predictability in financial planning and corporate operations>°¢.

In essence, a comprehensive legal framework for foreign investment functions as a
synergistic ecosystem rather than a collection of isolated instruments. The interplay among
investment laws, treaties, sectoral regulations, and tax regimes ensures coherence between
domestic policy objectives and international investment norms. When effectively
implemented, this legal infrastructure fosters an enabling environment that not only
protects investors but also aligns foreign capital with the host country’s broader economic,

social, and developmental priorities®®’.
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Foreign investment laws and regulations constitute the backbone of a country’s
investment climate, defining the legal relationship between the host state and foreign
investors while balancing protection, regulation, and national interest. The principal
provisions embedded in these frameworks are designed to promote transparency,
predictability, and fairness in the treatment of foreign investors, thereby reinforcing the rule
of law and investor confidence®®.

Foremost among these provisions are national treatment and non-discrimination
clauses, which guarantee that foreign investors enjoy the same rights and privileges as
domestic investors. These clauses prevent discriminatory practices in areas such as
taxation, licensing, and access to markets, ensuring a level playing field for all participants.
By institutionalizing equality before the law, these principles strengthen the credibility of
the host country’s regulatory environment and align it with international norms governing
investment relations?®’.

A second critical component is the system of investment incentives, encompassing
both financial and non-financial measures intended to attract and retain foreign capital.
Financial incentives may include tax holidays, customs duty reductions, and preferential
loan facilities, whereas non-financial incentives often involve streamlined administrative
procedures, land allocation benefits, or guarantees of regulatory stability. These incentives
are particularly significant in developing economies, where governments seek to channel
foreign investment toward strategic sectors such as manufacturing, renewable energy, and
infrastructure®!?,

Equally important are investment guarantees, which serve as protective
mechanisms against political and regulatory risks. Such guarantees include safeguards
against expropriation and nationalization without prompt and adequate compensation, as
well as assurances regarding the free repatriation of profits, dividends, and capital. These

provisions are essential in reinforcing investor confidence, particularly in jurisdictions
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where institutional capacity or political stability may pose perceived risks. They also reflect
a country’s adherence to international investment norms codified in bilateral and
multilateral treaties®!!.

A robust dispute resolution framework constitutes another cornerstone of effective
foreign investment regulation. The inclusion of clear and enforceable dispute settlement
provisions allows for the resolution of conflicts between investors and the host state through
impartial mechanisms such as international arbitration or other forms of alternative dispute
resolution (ADR). Mechanisms like those under the International Centre for Settlement of
Investment Disputes (ICSID) and the UNCITRAL Arbitration Rules provide neutral
venues for resolving disputes, thereby mitigating sovereign risk and ensuring procedural
fairness®!?.

Many host countries also incorporate performance requirements as a means of
ensuring that foreign investment contributes directly to national development goals. Such
requirements may include local content obligations, employment quotas for nationals,
technology transfer commitments, or export performance targets. While these measures are
sometimes viewed as constraints by investors, they can serve as effective tools for fostering
local capacity-building, industrial linkages, and technological advancement especially
when implemented transparently and within the bounds of international trade
agreements’!?,

Finally, contemporary foreign investment laws increasingly emphasize
environmental and social standards as integral components of responsible investment
governance. These standards reflect the global shift toward sustainable development and
corporate accountability, requiring investors to comply with environmental protection
laws, labor rights conventions, and community engagement obligations. By embedding

sustainability within legal frameworks, host countries ensure that investment-driven growth
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is both inclusive and environmentally sound, aligning economic objectives with social
welfare and ecological preservation®!*,

Taken together, these provisions form a coherent and dynamic legal framework that
balances investor protection with developmental sovereignty. National treatment and non-
discrimination foster equality, incentives and guarantees attract capital, dispute resolution
mechanisms enhance confidence, and performance and sustainability standards ensure

long-term socio-economic benefits?!>

. When effectively implemented and enforced, such a
framework not only enhances a nation’s competitiveness as an investment destination but
also promotes sustainable, inclusive, and resilient economic growth in line with global best

practices.
2.5.2.2 Determinants Of Foreign Investment in Arab Countries

The attraction of foreign direct investment by Arab countries was not limited to
non-oil or poor countries only, such as Egypt, Lebanon, Jordan, Tunisia, and Morocco, but
rather it exceeded it to rich and oil countries, such as Saudi Arabia, the United Arab
Emirates, and Bahrain, through the adoption of some policies that It aims behind it to attract
this type of foreign investment. In the past few years, many Arab countries, including
Jordan, have paved the way for these investments to attract them through the enactment of
appropriate laws and regulations, granting incentives, and tax and customs exemptions>'®.

However, despite these procedures and incentives granted, the Arab countries share
of foreign direct investment did not exceed 1% of the global investment volume, which
amounted to $255 billion of the global total, including $9 billion in 2000, and the inter-
Arab investments during (1995-2000) ) did not exceed the amount of 174 billion¢ as the
difference in economic policies in the Arab countries and the weakness of the production
base in them and the state of economic stagnation and political instability in some Arab

countries, and the setting of a ceiling for the maximum limit of foreign ownership in many
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Arab countries, especially The countries of the Gulf Cooperation Council were among the
main reasons for the modest volume of foreign investment in most countries of the Arab
world™. In addition to the small size of the market, the cultural dimension, and the level of
risks in some Arab host countries, these factors limit the increase in the volume of foreign
direct investment.

The Arab world is a society that possesses the resources that qualify it to achieve
balanced growth. There are real opportunities to transform the Arab region into a developed

and effective economic power?!’

. However, this depends on more comprehensive structural
reforms on the economic and financial levels, as well as revitalizing the role of the private
sector and providing the legislative and financial structures. the appropriate regulatory

framework and provide an appropriate environment to attract capital®!'s.
2.5.2.3 Determinants Of Foreign Investment in Jordan

Jordan is considered one of the countries that, for quite some time, has worked to
provide an appropriate investment climate. Since 1973, the government has started
implementing the Foreign Investment Law, which grants investors tax and customs
exemptions from import and export fees?!®. By the end of the nineties, a series of laws had
helped Jordan to fulfill some of its needs in terms of industrial and service projects.
Encouraging foreign direct investment is a major goal, and one of the priorities of the
economic work of all successive Jordanian governments without exception, to increase the
pace of economic growth. Jordan has made great strides in this field?°.

The importance of investment stems from its being a tool that works to increase the
production capacity of the host country. In Jordan, many legislations and laws have been
enacted regulating the process of foreign direct investment, commensurate with the desired

objectives to support the national economy, supply it with foreign currency, provide job
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opportunities, and achieve comprehensive economic development??!. Accordingly, a set of
laws and legislations were issued in Jordan to encourage foreign investment since the
beginning of the fifties, which kept pace with the economic and social development that

the country is going through, and table below show the most of these laws and

legislations®?%:

Table 2.1 Laws And Legislations In Jordan
# Laws / Legislations Num Year
1 Investment Promotion and Industry Guidance Law Yv Yoo
2 Law of Encouraging and Employing Foreign Capital YA YaeA
3 Investment Promotion Law ) yay
4 Temporary Investment Promotion Law oy Yavy
5 Investment Promotion Law AR YAAY
6 Investment Promotion Law 1 Ydde
7 | Law of Encouragement of Arab and Foreign Investments Yv Y44e
8 Laws amending Law oy Y440
9 Law on Encouraging Temporary Investment TA Yooy
10 Investment Promotion Law YA ARRRY
W Investment Promotion Law A Y.vy
'Y Amendments to the Law \ Yovy

The laws included a large number of facilities for investors to work to provide an
appropriate investment climate, without obstacles, including tax and customs exemptions,
and also related to income, profits, social service taxes, buildings, and land, and incentives
related to transferring capital, salaries, and wages for foreign workers, and returns to
capital. However, these laws did not meet the needs of investors only to a limited extent,
and foreign investments were not within the safe level??. It was necessary to issue a new
law that meets the needs of investors more and has a significant impact on encouraging
foreign investment, and accordingly the Investment Promotion Law No. (16) of 1995, and

the Law of Encouraging Arab and Foreign Investments No. (27) of 1995, were enacted as
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an attempt to work on bridging and covering the weaknesses that previous laws suffered
from, as the new law granted larger customs and tax exemptions for longer periods, and
also gave the investor the right to own the project and manage it in the way he wants without
restriction or condition. In 2003, Temporary Law No. (68) was issued, where one of the
most important features of this law was: The right for any non-Jordanian person to invest
in the Kingdom through participation or participation, provided that the sectors and the
percentage that the non-Jordanian investor is entitled to participate or contribute within its
limits are determined. The non-Jordanian investor is treated as a Jordanian investor, and
the investor has the right to manage the project in the way he sees fit, and through the
persons he chooses. Non-Jordanian technical and administrative workers in any project
have the right to transfer their salaries outside the Kingdom by the legislation in force??*.
Tangible efforts have been made by the Jordanian authorities to work to attract
foreign investments by working to modernize foreign investment laws and working to
establish the Investment Promotion Agency. In 1995, the Investment Promotion Agency
was established by the Jordanian government, which provides attractive incentives and
encourages both Jordanian and non-Jordanian investors in terms of exemption from
customs duties and exemptions from income taxes, social services, unrestricted transfer of
capital and profits*?*. On May 16, 2004, the investment window was launched to simplify
the procedures for obtaining approval, as the volume of foreign investment in projects
through it amounted to 136.9 million dinars. Jordan is also bound by several agreements
such as the Jordanian American Partnership Agreement and the Jordanian European
Partnership Agreement, to stimulate the economy and Jordanian investments, and increase
the volume of foreign direct investments through the preferential facilities granted by these

agreements to Jordanian goods??®.
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Despite these continuous efforts by the Jordanian government, some obstacles
hinder Jordan from achieving the aspirations it aspires to, and among these obstacles: are
the existence of administrative bureaucracy, the multiplicity of agencies that the investor
must review, and the monopoly of viable investment opportunities by a group limited
number of investors, the lack of a marketing program compatible with the Jordanian
market, the small size of the market, the high-income tax, sales tax and energy prices with
the lack of consistency and stability of investment policies and the unstable political
situation in the region, especially in the Arab countries neighboring Jordan??’, and the lack
of investment opportunities and weak competitive capabilities in many economic sectors,
the high cost of production and financing, the dominance of small and medium industries

over enterprises, low levels of income and wages and the emergence of unemployment??%,
2.5.2.4 Legal Framework and Main Provisions for Foreign Investment in Jordan

The Jordanian Investment Law provides the legal framework for foreign investment
in the country. It aims to attract foreign capital, stimulate economic growth, and create job
opportunities®?’. This section discusses the key components and main provisions related to
foreign investment according to the Jordanian Investment Law and relevant regulations.
The Jordanian Investment Law, most recently updated in 2023, is the primary legislation
governing foreign investment in Jordan. The law provides a comprehensive framework that
outlines the rights, obligations, and protections for foreign investors, as well as incentives
to encourage foreign investment in various sectors>*’,

The Jordanian Investment Law establishes a comprehensive legal framework
designed to attract, regulate, and protect foreign investment while promoting transparency,
accountability, and sustainable economic development. This framework is grounded in
several key provisions that collectively aim to create a stable and predictable environment
for both domestic and international investors. At the heart of the law lies the principle of

national treatment and non-discrimination, which guarantees that foreign investors are
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accorded the same rights, privileges, and protections as domestic investors. This provision
ensures equality before the law in matters of taxation, licensing, property rights, and access
to government services. By institutionalizing fair treatment and prohibiting discriminatory
practices, Jordan aligns itself with international investment norms and enhances its
credibility as a secure and rules-based jurisdiction for foreign capital.

The law also provides a robust system of investment incentives, encompassing both
financial and non-financial measures designed to encourage new and sustained investment
inflows. Financial incentives include tax exemptions, customs duty reductions, and
exemptions from certain municipal fees, while non-financial incentives involve
administrative simplifications, such as one-stop-shop mechanisms, accelerated licensing,
and streamlined documentation procedures. These incentives reflect the government’s
intent to reduce operational costs, eliminate bureaucratic delays, and make Jordan an
attractive destination for investors seeking efficiency and predictability?*!.

Equally important are the investment guarantees enshrined in the law, which
safeguard investors against political and legal uncertainties. The legislation explicitly
protects foreign investors from expropriation and nationalization without fair and prompt
compensation, ensuring that any such action occurs only under exceptional public-interest
circumstances. Furthermore, it guarantees the right to repatriate profits, dividends, and
capital freely, a provision that strengthens investor confidence by assuring liquidity and
financial autonomy. These guarantees not only align with global investment protection
standards but also position Jordan as a reliable destination for long-term investment?*2,

The law’s dispute resolution mechanisms reinforce the integrity of the investment
environment by providing transparent and internationally recognized avenues for conflict
resolution. Investors are entitled to pursue arbitration through the International Centre for
Settlement of Investment Disputes (ICSID) or other reputable arbitration frameworks,

ensuring impartiality and procedural fairness. The inclusion of such mechanisms
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underscores Jordan’s adherence to the rule of law and its commitment to providing
investors with confidence in the judicial and regulatory processes>>>.

Moreover, the law introduces sector-specific regulations that define investment
priorities in areas such as renewable energy, tourism, and information technology. By doing
so, it channels foreign capital toward sectors that align with Jordan’s Economic
Modernization Vision 2033, fostering sustainable growth and diversification. These
targeted policies aim to stimulate innovation, generate employment opportunities, and
integrate Jordan more deeply into global value chains®**.

In alignment with global sustainable development objectives, the law also embeds
environmental and social standards within its regulatory framework®®. It mandates
compliance with environmental protection regulations, labor laws, and corporate social
responsibility (CSR) principles, thereby ensuring that foreign investment contributes
positively to Jordan’s social and ecological well-being. These provisions demonstrate the
government’s recognition that economic growth must be balanced with social inclusion and
environmental stewardship?3°.

In conclusion, the Jordanian Investment Law articulates a coherent and balanced
approach to investment regulation one that combines protection and facilitation. Through
its principles of equality, incentives, guarantees, and sustainability, the law not only attracts
foreign capital but also aligns investment activities with national development goals. Its
integrated approach positions Jordan as a progressive and responsible investment hub
within the Middle East, capable of delivering both economic returns and long-term social
benefits.

The legal framework governing foreign investment in Jordan extends beyond

statutory provisions to encompass a complex network of procedural and institutional
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mechanisms that ensure its effective implementation. From a procedural standpoint, the
registration and licensing of foreign companies involve multiple administrative steps
coordinated through the Jordan Investment Commission and the Ministry of Industry,
Trade and Supply, supported by electronic one-stop services designed to reduce
bureaucratic delays. At the institutional level, the efficiency of the legal system is
reinforced by specialized judicial bodies that address investment disputes and by regulatory
agencies responsible for monitoring compliance and facilitating investor support. However,
procedural inefficiencies, overlapping mandates, and delays in inter-agency coordination
occasionally undermine the full realization of legislative intent. A comprehensive legal
analysis must therefore incorporate not only the substantive provisions of the Investment
Law but also the procedural pathways and institutional dynamics that determine its
practical effectiveness in attracting and protecting foreign investment?*’.

Rather than presenting the relevant provisions of the Jordanian Companies Law and
Investment Law in a purely descriptive and sequential manner, the present study adopts an
analytical approach that classifies these legal rules according to their functional relevance
to foreign direct investment attraction. This approach is more consistent with the theoretical
framework developed earlier in the chapter, since it allows the legal text to be examined in
light of its expected effect on investor confidence, market entry, procedural efficiency, and
legal certainty. Accordingly, the table below provides a structured analytical overview of
the principal legal dimensions through which the Jordanian legislative framework may
influence the attraction of foreign investment. Based on above, below table show functional
legal dimensions of the Jordanian investment framework and their expected impact on FDI.

Table 2.2 Jordan’s Investment Framework and Its Expected Impact on FDI

Legal Dimension

Relevant Rule / Legal
Provision

Expected Impact on
FDI

Theoretical Link

Investor Protection

Freedom to transfer
profits and capital

Reduces the risk of
capital retention and
enhances investor
confidence

Institutional Theory

Incentives

Customs and tax
exemptions

Lowers entry and
operational costs

Legal-Incentive
Approach
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Legal Dimension

Relevant Rule / Legal
Provision

Expected Impact on
FDI

Theoretical Link

Company Formation

Simplified registration
and licensing
procedures

Reduces time-related
and administrative
costs

Regulatory Efficiency /
Neoliberal Perspective

Dispute Settlement

Arbitration and
grievance mechanisms

Enhance legal certainty
and trust in
enforcement

Institutional Theory

Corporate Governance

Disclosure,
accountability, and
shareholder protection
rules

Strengthens confidence
in the business
environment

Institutional Theory

Legislative Stability

Coherence between
Companies Law and
Investment Law

Reduces legal
uncertainty and
improves predictability

Institutional Theory

Digitization, Improves ease of doing
Administrative procedural business and Reeulatory Efficienc
Facilitation simplification, and investment & vy y
one-stop services accessibility
. Strengthens long-term
Legal t fi -
Developmental egal support for] ob legitimacy of the Developmental
; . creation, value added, . .
Orientation . investment Perspective
and sustainable growth .
environment

The foregoing table demonstrates that the Jordanian legal framework governing
foreign investment may be understood not merely as a collection of isolated statutory
provisions, but as an integrated set of legal and institutional dimensions that influence
foreign investors’ decisions through different but interrelated pathways. In this sense,
Companies Law and Investment Law affect FDI attraction not only by conferring formal
rights and incentives, but also by shaping legal certainty, procedural efficiency, investor
protection, and institutional credibility. The significance of this analytical classification lies
in its ability to move beyond a purely descriptive reading of legislation and toward a more
functional assessment of how specific legal rules contribute to the attractiveness of the
investment environment. On this basis, the following sections examine the Jordanian legal
framework in greater detail by analyzing the principal legal dimensions identified above
and clarifying how they operate collectively to influence the attraction and sustainability of

foreign investment in Jordan.
2.5.2.5 The Jordanian Investment Law of 2023

The Jordanian Investment Law of 2023 is a pivotal piece of legislation that aims to
stimulate and attract foreign investments to the country. The law is designed to create an

attractive and competitive environment for foreign investors, while also promoting
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domestic economic growth and diversification. This section provides an overview of the
law, its key provisions, and the impact it has had on foreign investment in Jordan.

The Jordanian Investment Law has evolved over the years, with the most recent
amendment taking place in 2023. Before this amendment, the law underwent several
revisions to accommodate the changing needs of the economy and the global investment
landscape?*®. The 2023 amendment was enacted in response to the increasing competition
for foreign investment in the Middle East and North Africa region, aiming to position
Jordan as an attractive destination for foreign capital >*°.

The Jordanian Investment Law plays a pivotal role in the country's economic
growth and development by providing a conducive environment for local and foreign
investors. This section aims to explore the historical development of the Investment Law
in Jordan, highlighting the key milestones and amendments throughout its history?*°. The
roots of the Jordanian Investment Law can be traced back to the 1950s, following the
establishment of the Hashemite Kingdom of Jordan in 1946. The initial investment law
aimed to attract foreign capital to stimulate economic growth and development. However,
the first comprehensive investment law was enacted in 1973241,

The 1973 Investment Law marked the beginning of a more modernized legal
framework to attract and regulate investments in Jordan. This law provided a range of
incentives and guarantees to investors, such as tax exemptions, reduced tariffs on imported
raw materials, and protection against nationalization and expropriation. The law also
established the Jordan Investment Promotion Corporation (JIPC) to streamline investment
procedures and promote Jordan as an attractive destination for investment (Jordan
Investment Board, 2021). In 1987, the Investment Law was amended to further enhance

the investment climate in the country. The amendments introduced more incentives and
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guarantees for investors, such as extending tax exemptions, providing subsidized loans for
specific projects, and facilitating the process of obtaining work permits for foreign
employees. The 1995 Investment Law was a significant milestone in the evolution of the
Jordanian Investment Law. It aimed to create a more investment-friendly environment by
simplifying investment procedures, offering additional incentives, and expanding the
sectors eligible for investment. The law also restructured the JIPC, transforming it into the
Jordan Investment Board (JIB) with expanded responsibilities and powers>*.

The 2003 amendments to the Investment Law came in response to Jordan's
accession to the World Trade Organization (WTO) and the requirements of the EU-Jordan
Association Agreement. These amendments aimed to create a more open investment
environment by easing foreign investment restrictions, liberalizing investment in specific
sectors, and streamlining procedures for establishing investment projects. The 2014
Investment Law represented another significant step in the development of the legal
framework governing investments in Jordan. This law sought to create a more transparent,
efficient, and attractive investment environment. It established the Jordan Investment
Commission (JIC) by merging the JIB with other relevant agencies and introducing new
provisions for investment incentives and guarantees. In 2017, the Investment Law was
further amended to enhance the business environment and improve the competitiveness of
the Jordanian economy. The amendments included the introduction of investment
windows, simplifying the procedures for establishing and operating investment projects
and providing additional incentives for specific sectors, such as renewable energy,
information technology, and tourism?**,

The history of the Jordanian Investment Law demonstrates a continuous effort to
create a more attractive and conducive environment for local and foreign investors. The
law has undergone several significant amendments and reforms to adapt to the changing

economic landscape and global trends. As Jordan continues to strive for economic growth
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and development, the Investment Law is likely to evolve further to maintain an effective
and modern legal framework for investment.

The Jordanian Investment Law of 2023 constitutes a cornerstone in the country’s
ongoing efforts to modernize its investment climate and attract sustainable foreign capital.
The law consolidates various legal and institutional reforms aimed at enhancing Jordan’s
competitiveness as an investment destination while ensuring that foreign capital contributes
effectively to national development objectives. Its key provisions encompass investment
incentives, legal guarantees, dispute resolution mechanisms, and sectoral priorities all
designed to foster transparency, stability, and investor confidence within the Kingdom’s
legal framework®*.

Foremost among these provisions are the investment incentives established under
the law, which include both financial and non-financial benefits intended to stimulate
foreign capital inflows. Financial incentives consist primarily of tax exemptions, reductions
in customs duties, and exemptions from certain fees associated with industrial and
commercial activities. Non-financial incentives, on the other hand, focus on administrative
facilitation, such as streamlined licensing procedures, digitalized approval processes, and
expedited access to government services. These measures collectively aim to minimize
bureaucratic barriers, reduce operational costs, and enhance the ease of doing business for
foreign investors®®.

Equally significant are the investment guarantees enshrined in the law, which
provide robust protection for foreign investors against arbitrary state actions. The law
explicitly safeguards investors’ rights to freely repatriate profits, dividends, and capital,
thereby ensuring liquidity and financial flexibility. Moreover, it prohibits expropriation and
nationalization except in cases of public interest and only upon the provision of prompt and

fair compensation. Such guarantees are essential for strengthening investor trust and
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aligning Jordan’s legal framework with international best practices in investment
protection®*S,

Another critical aspect of the law is its dispute resolution framework, which
reinforces legal certainty and confidence in the Jordanian investment environment. The
legislation affords foreign investors the option to pursue international arbitration in
accordance with recognized global conventions, including the ICSID and the UNCITRAL
Arbitration Rules. By incorporating internationally accepted mechanisms for dispute
settlement, the law underscores Jordan’s commitment to impartiality and to upholding the
rule of law in resolving investment-related conflicts**’.

Finally, the 2023 Investment Law delineates priority sectors for investment, thereby
aligning foreign capital with the nation’s long-term strategic goals. These sectors include
renewable energy, tourism, agriculture, and manufacturing areas identified as pivotal to
Jordan’s economic diversification and sustainable growth agenda. By directing incentives
and support toward these industries, the government seeks to promote value-added
production, job creation, and technological innovation, contributing to the realization of
Jordan’s Economic Modernization Vision 2033248,

The Jordanian Investment Law of 2023 reflects a forward-looking approach that
integrates investor protection, administrative efficiency, and developmental alignment.
Through its comprehensive set of incentives, guarantees, and institutional safeguards, the
law provides a coherent legal foundation that not only attracts foreign investment but also
ensures its alignment with national economic priorities and sustainable development

principles**’.
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2.5.2.6 Government Efforts to Attract Foreign Direct Investment

The Jordanian government has undertaken a series of strategic initiatives aimed at
strengthening the country’s investment climate and enhancing its global competitiveness
as an investment destination. These measures reflect a comprehensive policy framework
designed to attract, facilitate, and sustain foreign direct investment (FDI), while aligning
capital inflows with national development objectives and the principles of economic
sustainability®>°. The most significant among these initiatives include the enactment of
modern investment legislation, the establishment of specialized investment promotion
institutions, and the pursuit of international trade integration through free trade
agreements>!,

Foremost among these efforts is the promulgation of the Jordanian Investment Law
of 2023, which serves as the central legislative instrument governing both domestic and
foreign investment activities in the Kingdom. The law provides a balanced mix of financial
and non-financial incentives, including extensive tax exemptions, reduced customs duties,
and exemptions from certain service and licensing fees. Moreover, it introduces streamlined
bureaucratic procedures, digitalized registration processes, and a unified investment
window measures that significantly enhance administrative efficiency and transparency.
By simplifying the procedural landscape and reducing the cost of doing business, the law
has positioned Jordan as one of the more investor-friendly jurisdictions in the Middle East,
particularly for medium and long-term projects in manufacturing, renewable energy, and
services?>?,

Complementing this legislative framework is the establishment of institutional
mechanisms dedicated to investment promotion, most notably the Jordan Investment
Commission (JIC). The JIC plays a pivotal role in facilitating and coordinating investment-
related activities, acting as a one-stop agency that assists investors in navigating regulatory

requirements, securing necessary permits, and accessing government services. In addition
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to its facilitation functions, the Commission engages in proactive promotion of investment
opportunities across strategic sectors such as renewable energy, ICT, tourism, and
pharmaceuticals through targeted outreach campaigns, international roadshows, and
partnerships with foreign chambers of commerce. By consolidating investment-related
responsibilities under a single institutional umbrella, the JIC enhances policy coherence
and minimizes bureaucratic fragmentation, thereby improving investor confidence and
institutional accountability®>3.

A further cornerstone of Jordan’s investment attraction strategy is the country’s
extensive network of free trade agreements (FTAs) with key global and regional partners.
Jordan has successfully negotiated and implemented several FTAs, including with the
United States, the European Union, and multiple Arab and regional blocs, granting
preferential market access to over one billion consumers. These agreements not only
expand export opportunities for Jordanian producers but also make the Kingdom an
attractive export-oriented investment hub for multinational corporations seeking to access
markets in Europe, North America, and the Middle East*>*. By integrating its economy into
global value chains, Jordan leverages these agreements to attract investors interested in
production, assembly, and re-export operations, thus amplifying the spillover benefits of
FDI across various sectors?>>.

The Jordanian government’s multi-pronged approach anchored in progressive
legislation, institutional facilitation, and international trade integration has significantly
improved the country’s ability to attract and retain foreign investment. However, sustaining
this momentum requires ongoing policy coordination, continued investment in digital
governance, and alignment of incentive structures with national economic priorities. By

maintaining a clear, predictable, and investor-oriented policy framework, Jordan can
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further consolidate its reputation as a dynamic and reliable investment destination in the

Middle East>°.

2.5.2.7 The Importance of Foreign Direct Investment to the Jordanian Economy,
Investment Environment, and on the Distribution of Foreign Investments

between Sectors

Since the enactment of the 2023 amendment, Jordan has witnessed a significant
increase in foreign direct investment (FDI) inflows, particularly in the identified
priority sectors. The incentives and guarantees provided by the law have played a
critical role in attracting multinational corporations, leading to the creation of new jobs
and the transfer of technology and expertise. Furthermore, the law has contributed to a
more favorable investment climate, which has been recognized by international
organizations such as the World Bank?>’. The Jordanian Investment Law of 2023 has
been successful in attracting foreign investment to the country by providing a
comprehensive legal framework and a range of incentives and guarantees for investors.
This has contributed to the growth of the Jordanian economy, the diversification of its
industrial base, and the creation of new employment opportunities. However, it is
crucial for Jordan to continually review and update its investment legislation to remain
competitive in the global investment landscape?®,

Foreign investment represents a cornerstone of Jordan’s economic development
strategy, serving as a vital mechanism for overcoming the structural limitations of a
resource-scarce economy. Given Jordan’s constrained natural endowments and relatively
small domestic market, foreign capital inflows, technology transfers, and managerial
expertise have become indispensable for sustaining economic growth and enhancing the
country’s global competitiveness. Since the early 1990s, the Jordanian government has

recognized the transformative potential of foreign direct investment (FDI) and has
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embarked on comprehensive reforms aimed at liberalizing its economy, improving the
business climate, and integrating more fully into global markets®.

Over the past three decades, Jordan has succeeded in attracting notable FDI inflows,
particularly in sectors that align with its comparative advantages and national development
priorities. Key recipient sectors include tourism, information and communication
technology (ICT), renewable energy, and manufacturing, which collectively represent the
backbone of Jordan’s economic diversification efforts. For example, the ICT sector has
benefited significantly from partnerships with multinational firms, leading to increased
digital innovation and job creation, while the renewable energy sector has witnessed
substantial FDI-driven expansion that has contributed to Jordan’s transition toward energy
sustainability and reduced reliance on imported fuels?*’. The significance of foreign
investment to the Jordanian economy can be analyzed through several interrelated
dimensions. First, capital inflows play an essential role in compensating for the country’s
limited domestic savings and fiscal capacity. FDI provides a stable and long-term source
of external financing for infrastructure, energy, and water management projects, which are
crucial for improving productivity and supporting social development. Without these
inflows, many strategic projects such as energy diversification initiatives and transport
modernization would face considerable funding constraints2°!.

Second, FDI facilitates technology transfer and knowledge diffusion, enabling the
adoption of advanced production methods, digital systems, and managerial practices.
Multinational enterprises operating in Jordan act as conduits for global innovation,
introducing modern technologies and process efficiencies that enhance local firms’
competitiveness and stimulate skill development among Jordanian employees. This

technological spillover effect contributes not only to increased productivity but also to the

broader modernization of industrial and service sectors26.
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Third, foreign investment has emerged as a major driver of job creation, both
directly and indirectly. The establishment of foreign-owned enterprises generates direct
employment opportunities, while ancillary sectors such as logistics, construction, and
professional services experience secondary employment growth through supply chain
linkages. Moreover, FDI-driven firms often promote higher labor standards and
professional training, thereby contributing to human capital development and long-term
workforce resilience?®.

Finally, FDI contributes to export promotion and market diversification, enabling
Jordanian firms to access international value chains and reduce their dependence on
domestic demand. Through partnerships with global investors, Jordan has expanded its
export portfolio to include value-added manufactured goods, ICT services, and renewable
energy technologies. This integration into global trade networks enhances the country’s
foreign exchange earnings, stabilizes its balance of payments, and mitigates vulnerability
to regional economic fluctuations***.

Foreign investment constitutes a key pillar of Jordan’s growth model, driving
economic diversification, job creation, and technological advancement. While the inflows
of foreign capital have significantly strengthened the country’s macroeconomic
fundamentals, sustaining this momentum requires continuous policy innovation, improved
regulatory coherence, and further alignment of investment strategies with national
development priorities. The following sections will examine the sectoral impact and policy
dimensions of FDI in Jordan, providing an empirical foundation for assessing its long-term
economic and legal implications®’.

The Jordanian Investment Law of 2023 plays a pivotal role in shaping the
Kingdom’s investment climate and defining the relationship between the state and foreign
investors. By establishing a clear legal framework that integrates incentives, guarantees,

and dispute resolution mechanisms, the law seeks to attract sustainable foreign capital,
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enhance investor confidence, and stimulate broad-based economic growth. As a
cornerstone of Jordan’s economic reform agenda, it not only codifies the rights and
obligations of investors but also reflects the government’s broader commitment to
transparency, stability, and competitiveness in the regional and global investment
landscape?®®.

Atits core, the 2023 Investment Law provides an integrated framework that governs
the treatment of foreign investors, ensuring their protection against arbitrary practices and
granting them equal access to opportunities available to domestic investors. By offering a
combination of investment incentives, legal safeguards, and institutional facilitation, the
law aims to transform Jordan into a secure and predictable investment destination. These
legislative reforms have begun to yield measurable outcomes, particularly in attracting new
foreign direct investment (FDI) and revitalizing key sectors of the national economy?*’.

One of the most tangible impacts of the law is the increase in FDI inflows recorded
since its enactment, with notable growth in sectors such as tourism, information technology,
renewable energy, and manufacturing. These sectors have benefited from targeted
incentives, including tax exemptions and administrative streamlining, which have lowered
entry barriers and operational costs. The diversification of investment portfolios within
these industries has not only generated employment opportunities but also contributed to
the country’s foreign exchange reserves and balance of payments stability?®®,

The law has also contributed to economic diversification, a long-standing strategic
objective of the Jordanian government. Historically reliant on extractive and agricultural
industries, Jordan has succeeded in attracting capital toward non-traditional sectors such as
logistics, education, and digital technology. This diversification reduces the economy’s
exposure to global commodity price volatility and enhances its resilience to regional

shocks. The shift toward a more diversified economic structure underscores the
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effectiveness of the legal reforms in aligning investment flows with national development
goals?®.

Another significant outcome of the 2023 law is the improvement of the regulatory
environment, particularly through the simplification of bureaucratic procedures and the
establishment of transparent administrative mechanisms. The integration of digital
platforms for licensing, the consolidation of investment procedures within the Jordan
Investment Commission (JIC), and the introduction of one-stop investment services have
collectively enhanced efficiency and reduced administrative uncertainty. These measures
have improved Jordan’s ranking in various international indices related to ease of doing
business and regulatory transparency>’°.

Moreover, the comprehensive package of incentives and legal guarantees has
enhanced Jordan’s competitiveness as an investment destination relative to its regional
peers. Investors now view Jordan as a stable gateway to regional markets, benefiting from
its network of free trade agreements and its reputation for political moderation and rule of
law. The combination of tax incentives, protection from expropriation, and access to
international arbitration frameworks has created a climate of confidence that is particularly
appealing to long-term strategic investors?’!.

In essence, the Jordanian Investment Law of 2023 has contributed substantially to
strengthening the legal, institutional, and economic pillars of the investment environment.
By integrating protection and facilitation within a unified legal framework, the law has not
only attracted higher levels of FDI but also fostered diversification, transparency, and
competitiveness. Nevertheless, while these achievements are significant, challenges remain
in ensuring the sustainability of these gains particularly in addressing structural issues

related to infrastructure, skilled labor, and regulatory coherence. These challenges will be
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further examined in subsequent sections that assess the practical implications of the law
and its measurable outcomes through empirical analysis?’2,

The Jordanian Investment Law, most recently updated in 2023, has emerged as a
key legislative instrument shaping the pattern and distribution of foreign direct investment
(FDI) across the national economy. By establishing a transparent legal framework and
offering well-defined incentives, the law has strategically directed foreign capital toward
sectors identified as priorities for national development. This alignment between legal
reform and economic planning has facilitated a more balanced and sustainable pattern of
investment inflows, consistent with Jordan’s long-term development vision”3,

A central feature of the law is its targeted incentive system, which provides
customized financial and non-financial benefits to investors operating in specific strategic
sectors such as tourism, renewable energy, information technology, and manufacturing.
These incentives include tax holidays, exemptions from customs duties, and access to
simplified administrative procedures, all of which reduce entry barriers and operational
costs for investors. The targeted nature of these incentives has effectively channeled
investment toward high-value sectors capable of generating employment, promoting
technological transfer, and supporting Jordan’s transition toward a knowledge-based
economy>"4,

Additionally, the law’s sector-specific regulations have created a more transparent
and predictable environment for investors, reducing uncertainty and reinforcing the rule of
law. By clarifying the legal requirements, ownership structures, and licensing procedures
within each sector, the law has minimized regulatory ambiguity and strengthened investor
confidence. For instance, in sectors such as renewable energy, where long-term contracts

and large-scale infrastructure projects are prevalent, the clarity of the legal framework has

272 Nazzal, A., Sanchez Rebull, M. V., & Nifierola, A. (2026). Determinants of foreign direct investment in
the Middle East and North Africa region: Evidence from balanced panel data analysis. SAGE Open.
https://doi.org/10.1177/21582440261431268

273 Alhunieti, Y. F., Amoush, K. S. D., & Ibrahim, A. A. (2024). The consequences of foreign company’s
acquisition of legal personality in Jordanian legislation. In Business Analytical Capabilities and Artificial
Intelligence for Achieving Sustainable Development (pp. 269—279). Springer. https://doi.org/10.1007/978-
3-031-57242-5 22

274 Jubran, A., Radaideh, M. K., & Al-Sawaie, K. M. (2025). The impact of foreign direct investment on job
opportunities in the Jordanian economy. In From Machine Learning to Sustainable Futures. Springer.
https://doi.org/10.1007/978-3-031-76011-2 120

120



been instrumental in attracting multinational energy firms and international financial
institutions®’>,

A further element shaping the distribution of FDI is the establishment of special
development zones and investment clusters, designed to provide additional incentives and
regulatory flexibility to investors. These zones such as the Aqaba Special Economic Zone
and the King Hussein Business Park offer preferential tax treatment, streamlined customs
procedures, and infrastructure advantages. By clustering investment in these zones, Jordan
has been able to attract large-scale foreign projects, promote regional development, and
facilitate technology spillovers to local enterprises®’®.

Empirically, the impact of the Jordanian Investment Law on sectoral distribution is
evident in several measurable trends. First, there has been a marked increase in foreign
investment in key priority sectors, notably tourism, renewable energy, information
technology, and manufacturing. Tourism has benefited from infrastructure modernization
and enhanced promotional campaigns, while renewable energy has emerged as one of
Jordan’s fastest-growing sectors due to supportive feed-in tariffs and transparent regulatory
frameworks. Similarly, the ICT sector has experienced sustained growth as global tech
companies expand their regional operations in Amman’s innovation hubs?”’.

Second, the law has contributed to the diversification of the Jordanian economy,
steering investments away from traditional sectors such as mining and agriculture and
toward more value-added industries. This diversification has helped stabilize the economy
by reducing dependence on commodity cycles and promoting more balanced regional
development?’8,

Third, the legislative framework has fostered the growth of emerging sectors,

particularly in renewable energy and information technology, which now play a central role
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in Jordan’s economic transformation. By facilitating access to foreign expertise and capital,
the law has enabled these sectors to evolve into engines of innovation, employment, and
sustainable development®”’.

In summary, the Jordanian Investment Law of 2023 has successfully influenced the
structure and composition of foreign investment in Jordan by directing it toward strategic,
high-growth, and sustainable sectors?®’. Through targeted incentives, regulatory clarity,
and the establishment of development zones, the law has reinforced Jordan’s position as a
dynamic and competitive investment hub in the Middle East. However, sustaining this
positive trajectory requires continuous policy evaluation, alignment with technological

trends, and adaptive legal reforms to maintain momentum in emerging industries and

ensure long-term economic resilience®8!.
2.5.2.9 Challenges and Future Prospects for Foreign Direct Investment in Jordan

While the Jordanian Investment Law of 2023 represents a substantial advancement
in enhancing the country’s investment climate and attracting foreign capital, several
structural and contextual challenges continue to hinder its full potential?®?. These
challenges span across infrastructural, human capital, regulatory, political, and market
dimensions, underscoring the need for a comprehensive policy approach to ensure that
legislative reforms translate into tangible economic outcomes>33.

One of the most pressing challenges lies in infrastructure development, which
constitutes a cornerstone of any successful investment environment. Despite ongoing
governmental efforts, Jordan continues to face deficiencies in key infrastructure sectors
particularly transportation, telecommunications, and energy. The capacity and reliability of

these systems remain inadequate to support large-scale industrial and logistical operations,
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thus constraining the ability of foreign investors to establish or expand their activities
efficiently. Enhancing public-private partnerships and leveraging foreign investment for
infrastructure financing could significantly mitigate these constraints and improve Jordan’s
investment attractiveness*.

Another critical challenge concerns the availability of a skilled workforce capable
of supporting high-value and technology-intensive investments. Although Jordan has made
notable strides in education, a persistent mismatch exists between the skills produced by
the educational system and those demanded by investors in emerging sectors such as
renewable energy, ICT, and advanced manufacturing. Addressing this skills gap requires
targeted vocational training programs, closer collaboration between industry and academia,
and the integration of innovation-driven curricula to foster a more adaptive and capable
labor force®®.

From a legal and administrative perspective, regulatory reform remains an ongoing
necessity. While the 2023 law successfully streamlined many bureaucratic procedures,
investors continue to encounter overlapping regulations, fragmented institutional
responsibilities, and occasional delays in licensing and approvals. Establishing a unified
investment facilitation agency and further digitalizing government services could reduce
transaction costs, enhance transparency, and promote a more business-friendly
environment%,

In addition to domestic challenges, political stability continues to play a pivotal role
in shaping investor perceptions. Jordan’s reputation for political moderation and security
has historically differentiated it from other countries in the region®’; however, maintaining

this stability requires continuous vigilance and policy coherence. Any perception of
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uncertainty whether political or regulatory can quickly deter long-term investment
commitments®3%,

Moreover, regional instability remains a structural impediment to investment
confidence. The ongoing political and economic volatility in parts of the Middle East has
led some investors to adopt a cautious approach toward the entire region, including Jordan.
Although Jordan itself has remained comparatively stable, its geographic proximity to areas
of conflict underscores the importance of maintaining strong diplomatic relations and
diversifying economic partnerships beyond the immediate region?®’.

Another factor constraining investment expansion is Jordan’s limited domestic
market size, which restricts economies of scale and limits consumer demand. As a small
economy, Jordan must therefore position itself as a regional investment hub leveraging
trade agreements and its strategic geographic location to attract export-oriented investments
that target larger regional and international markets rather than domestic consumption
alone?.

Additionally, infrastructure constraints particularly in transport logistics and energy
supply continue to pose operational challenges. High energy costs, congestion, and
logistical inefficiencies can diminish the competitiveness of foreign-invested enterprises.
These issues highlight the necessity of integrated infrastructure planning and the adoption
of renewable energy solutions to ensure sustainable industrial growth®*!,

Finally, the skills gap within the labor market persists as a significant bottleneck to
investment-driven development. Despite the presence of a relatively young and educated
population, shortages in specialized technical and managerial skills limit the ability of
foreign firms to localize operations and build long-term capacity. Bridging this gap requires

coordinated policies that link education reform with industrial development strategies>®>.
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The Jordanian Investment Law of 2023 has markedly improved the legal and
institutional framework for foreign investment; its success ultimately depends on
addressing these complementary challenges. Sustained infrastructure investment, human
capital development, regulatory efficiency, and continued political stability are essential
prerequisites for transforming legislative reforms into sustainable economic gains. By
overcoming these constraints, Jordan can solidify its position as a leading investment
destination in the Middle East and ensure that foreign investment contributes meaningfully

to inclusive and long-term economic growth?*>,

2.6 ANALYTICAL LINK BETWEEN THE THEORETICAL FRAMEWORK
AND THE EMPIRICAL MODEL

The analytical value of the present study lies not only in the richness of its
theoretical discussion, but also in its ability to translate that discussion into an empirically
testable model. The theoretical framework developed in this chapter particularly
Institutional Theory, the Legal-Incentive Approach, Dunning’s Location-based
perspective, and the Neoliberal perspective establishes that foreign direct investment is
shaped by a combination of legal certainty, institutional credibility, procedural efficiency,
incentive structures, and broader developmental legitimacy. These theoretical perspectives
collectively suggest that foreign investors respond not merely to economic opportunity in
the abstract, but to the practical quality of the legal and administrative environment within
which investment is initiated, protected, and sustained. On this basis, the empirical model
of the study was constructed by transforming the main theoretical propositions into
measurable analytical dimensions that correspond directly to the study’s hypotheses,
questions, and objectives. In other words, the transition from theory to empirics in this
research is neither descriptive nor incidental; rather, it reflects a deliberate process of
conceptual operationalization in which abstract legal and institutional ideas such as
legislative clarity, investor guarantees, procedural facilitation, governance quality, and
socio-economic impact are reformulated as study variables capable of empirical
assessment. This analytical link is particularly important because it demonstrates that the

questionnaire and the subsequent statistical analysis are not detached methodological
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instruments, but rather extensions of the theoretical argument developed earlier in the
chapter. Consequently, the empirical model serves as the practical testing ground for the
study’s central proposition: that the Companies Law and the Investment Law in Jordan
influence the attraction of foreign investment through identifiable legal, procedural,
institutional, and developmental pathways.

Based on above, the table below shows analytical link between the theoretical
framework and the empirical model

Table 2.2 Analytical Link Between the Theoretical Framework and the Empirical Model

Measurement Related . Legal / Institutional Theoretical
Study Variable . .
Method Hypotheses Dimension Framework
Legal C .
. . & Legislative clarity, legal o
Questionnaire Transparency o Institutional
. HI1, H8 L stability, and regulatory
items and Legislative Theory
. coherence
Clarity
Legal
Attractiveness
. . Investor confidence shaped by o
Questionnaire of the Institutional
. H2 . coherent corporate and
items Companies Law . . Theory
investment regulation
and Investment
Law
Tax exemptions, customs
Questionnaire m Incentives and privileges, facilitation Legal-Incentive
items Advantages measures, and legal Approach
advantages
Questionnaire Socio-economic . . C
. Justice, equity, sustainability,
items and and " Developmental
. H4 and developmental legitimacy .
analytical Developmental Perspective
. . of legal reform
interpretation Impact
Governmental Institutional
. . . Government support,
Questionnaire Engagement in . . Theory /
. H5 investment promotion, and
items Investment e Governance
. active institutional engagement .
Attraction Perspective
Legal
uestionnaire Contribution to . . . .
Q . . Legal integration of OLI/ Financial-
items and Foreign . . .
H6 S investment rules with capital- Market
contextual Participation in . .
. market participation Perspective
legal analysis the Amman
Stock Exchange
S Coordination between
. . Legislative— L. . .
Questionnaire . legislative and executive Institutional
. H7 Executive -
items .. bodies in legal reform and Theory
Coordination . )
implementation
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Measurement Related Study Variable Legal / Institutional Theoretical
Method Hypotheses J Dimension Framework
Instituti 1
. . Legislative Adequacy, coherence, and HsH 1on§
Questionnaire . L Theory / Policy
. HS8 Policy strategic alignment of
items Appropriateness legislative polic Coherence
PPTop g potiey Perspective
. Arbitration, dispute settlement, | Legal-Incentive
) ) Judicial and o .
Questionnaire judicial protection, and Approach /
. H9 Legal .. . e
items enforceability of investor Institutional
Guarantees .
rights Theory
Questionnaire Legal and Bureaucra'cy, am?aiguity,. C'riti?al
tems H10 Procedural delays, and inconsistency in Institutional
Challenges legal implementation Perspective

Table 2.2 demonstrates that each major construct examined in the empirical part of
the study is grounded in a corresponding theoretical proposition and legal dimension. This
alignment strengthens the internal coherence of the research design and ensures that the
statistical analysis undertaken in later chapters is conceptually anchored in the broader

theoretical and doctrinal foundations established in Chapter Two.
2.7 CHAPTER SUMMARY

This chapter has established the conceptual, empirical, and legal foundations upon
which the present study is built. It began by developing a multi-dimensional theoretical
framework for understanding foreign direct investment, drawing on Institutional Theory,
the Legal-Incentive Approach, Dunning’s Eclectic Paradigm, and the Neoliberal
perspective. Collectively, these perspectives demonstrated that foreign investment
attraction cannot be explained solely through economic variables but must also be
understood in light of legislative clarity, institutional quality, legal guarantees, procedural
efficiency, and the broader credibility of the host state’s regulatory environment. In this
respect, the chapter positioned the Companies Law and the Investment Law as central
components of the legal and institutional architecture through which the Jordanian state
signal's reliability, protection, and competitiveness to foreign investors.

The chapter then reviewed the relevant empirical literature at the international,
regional, and Jordanian levels. This review demonstrated broad agreement across the
literature that legal and institutional factors such as rule of law, regulatory quality, corporate

governance, investor protection, and implementation capacity play a decisive role in
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shaping FDI flows. At the same time, the review identified important limitations in prior
scholarship, particularly the tendency to treat the Investment Law and the Companies Law
separately, to focus more on incentives than on implementation, and to underexplore the
relationship between legal design, institutional practice, and investor confidence in the
Jordanian context. These observations provided the basis for articulating the research gap
and clarifying the original position of the present study within the existing body of
knowledge.

Thereafter, the chapter examined the legal framework governing foreign investment
in Jordan, with particular attention to the Companies Law and the Investment Law as
interrelated legal instruments rather than isolated statutory regimes. This part of the chapter
demonstrated that the legal environment governing foreign investment in Jordan is not
limited to formal incentives alone but includes a broader set of legal dimensions relating to
corporate formation, ownership structures, governance standards, investor guarantees,
dispute-settlement mechanisms, and the procedural regulation of foreign participation in
the Jordanian market. By presenting these legal dimensions within a unified analytical
structure, the chapter showed how domestic legislation forms a substantive part of Jordan’s
overall investment climate.

Finally, the chapter clarified the analytical connection between the theoretical
framework and the empirical model. It explained how the principal theoretical propositions
developed earlier in the chapter were translated into measurable study variables and linked
directly to the hypotheses, thus ensuring internal coherence between the conceptual
foundation of the research and its methodological design. In this way, the chapter has not
merely reviewed theories and prior studies; it has constructed the conceptual logic that
underpins the empirical investigation undertaken in the following chapters. Accordingly,
Chapter Two serves as the intellectual bridge between the study’s legal-theoretical
foundations and its empirical examination of how the Companies Law, and the Investment
Law affect the attraction of foreign investment in Jordan.

The next chapter builds upon this foundation by presenting the research
methodology, including the study design, population and sample, instrument development,
data-collection procedures, and statistical techniques employed to test the hypotheses

derived from the analytical framework established in the present chapter.
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CHAPTER THREE
METHODOLOGY

3.1 INTRODUCTION

Having established the theoretical, empirical, and legal foundations of the study in
the preceding chapter, the present chapter sets out the methodological framework through
which the research questions and hypotheses are examined empirically. The previous
chapter demonstrated that the attraction of foreign investment in Jordan is shaped by a
complex interaction of legal certainty, institutional quality, investment incentives,
governance structures, judicial guarantees, and procedural efficiency, all of which are
embedded in the Companies Law and the Investment Law. Building upon that analytical
foundation, this chapter explains how these conceptual and legal dimensions were
translated into measurable variables and incorporated into the research design. It therefore
presents the methodological procedures adopted for the study, including the research
approach, study population and sample, instrument design, validity and reliability
measures, data-collection procedures, and the statistical techniques employed to test the
hypotheses. In this way, the chapter provides the operational bridge between the study’s
theoretical argument and its empirical assessment of how corporate and investment laws

influence the attraction of foreign investment in the Hashemite Kingdom of Jordan [] .

3.2 RESEARCH DESIGN

The research design acts as a fundamental blueprint for studies spanning diverse
disciplines, providing a structured framework for the methodical gathering and
examination of pertinent data aligned with the research inquiries. It delineates the
objectives of the study, offering insights into its background and units of analysis, while
also incorporating hypotheses tailored to elucidate specific interconnections and

relationships®*.
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3.3  POPULATION AND SAMPLING
2.7.2 Population

Population refers to the entire set of individuals or entities sharing common
characteristics or origins. Osuala (2005) defined it as "the totality of all potential
observations of the type under consideration"?. A sample, as defined by
investorswords.com, denotes a subset of individuals or entities with shared characteristics,

which serve as a basis for data collection and interpretation®”®.

It's noteworthy that research typically focuses on samples rather than entire
populations. Selecting a representative sample from the target population remains a
challenging task, with most experiments exhibiting varying degrees of sampling bias.
Historically, researchers in the early 19th century sought to study entire populations, but
this approach proved to be time-intensive and less efficient. Contemporary researchers opt
for specific subsets (samples) of populations to infer broader conclusions. It's imperative
for a sample to accurately represent its parent population and be adequately sized for
statistical inference. A sample's primary function is to facilitate generalizations about the
entire population based on study findings. In essence, the population "provides" the sample,

and subsequent data are "extracted"*"’

. While numerous sampling methods exist, this
chapter underscores convenience sampling. It involves selecting participants based on their
availability and willingness. Though often practical, this method can introduce significant
biases, especially when participants might differ systematically from non-participants
(volunteer bias). It's pivotal to note that such biases are present in all non-probability

sampling techniques®®.

This study seeks to enhance understanding regarding the impact of the Companies
and Investment Law on attracting foreign investments in the Hashemite Kingdom of Jordan

from a legal point of view. Thus, the study population consists of all lawyers working in

2% Qsuala, E. C. (2005). Introduction to research methodology (3rd ed.). Africana-First Publishers.
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the legal sector, who are listed in the records of the Jordanian Ministry of Justice, which

totals 16,000 lawyers as of the end of 2022.
2.7.3 Sampling Method

In academic research, the selection of an appropriate research philosophy forms the
epistemological and ontological foundation upon which the entire study is constructed. A
research philosophy reflects a scholar’s underlying beliefs about the nature of reality
(ontology), the nature of knowledge (epistemology), and the methods suitable for acquiring
that knowledge (methodology). The choice of philosophy is therefore not merely
procedural but strategic shapes how data are collected, interpreted, and related to theoretical
frameworks. The alignment between the research philosophy and the study’s objectives
ensures conceptual coherence, methodological rigor, and the wvalidity of findings.
Researchers can adopt various philosophical paradigms depending on the nature, purpose,
and scope of their investigation. In quantitative descriptive research, for instance, structured
questionnaires are often employed to gather numerical data, enabling researchers to
summarize patterns, trends, and relationships within a population. When studies seek to
explore relationships between variables without manipulating them, descriptive
correlational designs are preferred, allowing for statistical examination of associations

while maintaining a non-experimental framework>*’.

For exploratory studies that aim to uncover underlying dynamics or emergent
patterns, researchers may adopt exploratory quantitative paradigms, often combining
surveys and one-on-one interviews to obtain both measurable and contextual insights. More
advanced inquiries employ inferential statistical methodologies, which allow for hypothesis
testing, generalization beyond sample data, and the identification of causal or predictive

relationships among variables>%.

At the analytical level, confirmatory factor analysis (CFA) and structural equation

modeling (SEM) represent sophisticated statistical techniques often used in modern social

2% Mbanaso, U. M., Abrahams, L., & Okafor, K. C. (2023). Research philosophy, design and methodology.
In Research techniques for the architecture, engineering and construction industry (pp. xx—xx). Springer.
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science and management research. These methods test theoretical models by examining the
strength and direction of relationships among latent constructs, thereby providing empirical

validation of conceptual frameworks>’!

. Similarly, mixed methods approach, which
integrate quantitative precision with qualitative depth, enable researchers to triangulate
findings and generate a holistic understanding of complex phenomena. Within qualitative
strands of mixed designs, semi-structured interviews offer flexibility balance consistency

across participants with openness to explore unanticipated insights®°2.

Ultimately, the understanding of research philosophies enables scholars to exercise
methodological reflexivity, a conscious awareness of how their assumptions influence the
research process. By mastering philosophical paradigms such as positivism, interpretivism,
constructivism, and pragmatism, researchers can judiciously select and combine methods
that align with their study’s objectives, data characteristics, and theoretical lens. This
philosophical alignment ensures methodological integrity, minimizes the risk of
misapplication, and enhances the overall reliability and validity of the research

outcomes>%.
2.7.4 Justification for the Legal Analytical Method

The selection of the legal analytical method in this study is grounded in the nature
and objectives of the research, which primarily seek to examine and interpret the provisions
of Jordanian investment and company laws, as well as their implications for foreign
investors. The analytical legal approach is theoretically justified because it allows for an
in-depth examination of legal texts, judicial interpretations, and statutory frameworks to
determine the extent to which these laws align with international standards and effectively

support the attraction of foreign investment.
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From a theoretical standpoint, this method is consistent with doctrinal legal
research, which emphasizes the systematic analysis of laws, principles, and jurisprudence
to derive reasoned conclusions. Unlike empirical or comparative methods that focus on
external data or cross-country differences, the analytical method provides the conceptual
clarity required to evaluate the internal coherence, adequacy, and implementation of
national laws. It bridges the gap between legal theory and practical application, enabling
the researcher to assess how legal provisions translate into regulatory and economic

outcomes.

Moreover, this approach complements the study’s empirical component by
providing a legal lens through which quantitative findings are interpreted. The legal
analytical framework offers not only descriptive insight into legislative provisions but also
normative evaluation identifying gaps, inconsistencies, and potential reforms. Therefore,
the adoption of this method is theoretically sound and methodologically coherent, as it
aligns with the study’s aim to evaluate how the Jordanian legal system governs, facilitates,

and influences foreign investment.
2.7.5 Sampling Frame

Sampling constitutes a cornerstone of empirical research methodology, serving as
a practical and efficient means of drawing inferences about a larger population from a
carefully selected subset of individuals. Rather than attempting to collect data from the
entire population, which is often impractical due to constraints of time, cost, and
accessibility, researchers rely on sampling techniques to obtain a representative cross-

section that accurately reflects the characteristics and diversity of the target population®**,

In the present study, the target population comprised approximately 16,000 lawyers
actively engaged in the legal sector across the Hashemite Kingdom of Jordan. Given the
size of this population and the logistical limitations associated with comprehensive
coverage, a sample of 300 lawyers was selected to participate in the survey. This sample

size was determined to provide a sufficient level of statistical reliability and

304 Elliott, M. R., & Valliant, R. (2017). Inference for nonprobability samples. Statistical Science, 32(2), 249-
264. https://doi.org/10.1214/16-STS598
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generalizability, ensuring that the results could credibly reflect broader patterns and

attitudes within the legal profession®®.

The sampling frame consisted of lawyers currently registered and practicing within
the legal system, including those affiliated with law firms, government legal departments,
and independent practitioners. Respondents were selected based on their direct
involvement in legal practice, ensuring that each participant possessed firsthand experience

with the regulatory and investment frameworks relevant to the study’s objectives.

The table below summarizes the population characteristics, sampling frame, and

respondent selection criteria used in this research:

Table 3.1 Population, Sampling Frame, and Respondent Selection

Population Sampling Frame Respondent’s Basis of Selection

16,000 lawyers 300 lawyers working in the legal sector

This sampling strategy ensured a balanced representation of perspectives within
Jordan’s legal community. By focusing on professionals directly engaged in legal practice,
the study captures informed insights into how legislative frameworks, particularly the
Jordanian Investment Law of 2023 are interpreted and applied in real-world contexts.
Consequently, the selected sample provides an empirically sound foundation for analyzing
the relationship between legal structures, regulatory implementation, and their perceived

impact on foreign investment.

2.7.6 Sample Size

The number of participants utilized in a sample size is referred to as the sample size
in research. We define sample size as a group of people picked from the general population
who are believed to be representative of the real population for that specific investigation.

So, the sample size for this study is 300 respondents.
2.7.7 Population and Sampling Techniques

Random sampling ensures every member of the target population has an equal

likelihood of being chosen as part of the sample. Sampling can be broadly classified into

305 Jordan Bar Association. (n.d.). Home page. https://www.jba.org.jo/Default/Ar
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two categories: non-random sampling and genuinely random sampling®*®. In genuine
random sampling, participants are chosen devoid of any specific criteria or reference.
Conversely, non-random sampling follows discernible criteria given the population under
consideration®”’. This study employed a systematic random sampling approach,

culminating in the selection of 300 lawyers working in the legal sector.
2.7.8 Data Collection Procedure

For this study, a survey methodology is applied. The tool utilized is a standardized
questionnaire, crafted straightforwardly to facilitate clear and specific responses.
Questionnaires are routinely utilized in quantitative research. Essentially, a questionnaire
is a structured set of queries posed to individuals to glean statistically significant insights
on a particular topic. When aptly designed and administered, questionnaires enable the
extrapolation of findings to broader groups, demographics, or entire communities. Their
strength lies in efficiently obtaining diverse data from a large respondent pool. The efficacy
of a survey hinges on the quality of the questionnaire: precise queries, logical sequencing,
appropriate scaling, and a user-friendly format are paramount. To validate its effectiveness,
it's beneficial to pilot the questionnaire with a small segment of the intended audience’*®.
For this study, the primary data collection instrument is the questionnaire, distributed to
respondents to ascertain their perceptions on various items. The employed scale is the
Likert scale, with gradations from (5) strongly agree to (1) strongly disagree. This scale is

notable for its simplicity, solely requiring evaluative judgments from respondents>®°.
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2.7.9 Content of Survey Questionnaire

The survey questionnaire developed for this research was systematically designed
to align with the study’s conceptual framework and objectives?!’. It is composed of eleven
integrated parts, each focusing on a distinct dimension of the legal and economic
environment governing foreign investment in Jordan (see Appendix A). Part (1) collects
demographic and background information about the respondents, including age, gender,
education, and professional experience, to provide contextual insight into the data. Part (2)
explores legislation and laws related to foreign investors in the Hashemite Kingdom of
Jordan, while Part (3) examines the impact of corporate and investment laws on attracting
foreign investments. Part (4) assesses the incentives and advantages provided by the
Jordanian government to foreign investors under the Companies and Investment Law, and
Part (5) evaluates how these laws contribute to achieving justice and socio-economic
development. Part (6) focuses on the government’s role in attracting, supporting, and
encouraging foreign investment, whereas Part (7) investigates how the Companies and
Investment Laws contribute to increasing the volume of foreign investments in the Amman
Stock Exchange. Part (8) analyzes the role of legislative and executive bodies in developing
legislation that attracts foreign investments, followed by Part (9) which evaluates the
appropriateness of legislative policy in fostering investment. Part (10) addresses the legal
and judicial guarantees established to protect and attract foreign investors, and finally, Part
(11) identifies the legal challenges and obstacles facing foreign investors in the Hashemite
Kingdom of Jordan. Collectively, these eleven parts form a coherent and comprehensive
instrument that captures the multifaceted relationship between legal frameworks,
institutional performance, and the dynamics of foreign investment within Jordan’s evolving

economic landscape.

3.4 QUESTIONNAIRE CONTENT DEVELOPMENT

This research endeavors to capture the insights and perspectives of respondents on

the topic of interest. For this purpose, concise statements soliciting their viewpoints were

310 Alaze, A, Finne, E., Razum, O., & Miani, C. (2025). A questionnaire for a conceptual framework and
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in Public Health, 13. https://doi.org/10.3389/fpubh.2025.1436569

136



formulated. The study employed a closed-end questionnaire format>!!. The statements were
meticulously crafted to ensure lucidity and ease of comprehension, thus facilitating the

seamless completion of the questionnaire by the respondents.

3.5 RESPONSE FORMATTING

The statements incorporated in the survey questionnaire resonate with conventional
terminologies and concepts associated with workplace and organizational standards®'2.
Utilizing a 5-point Likert scale with closed-ended responses ensured that the study
remained anchored to its core theme. This structure decisively delineated both the
researchers' queries and the respondents' feedback, effectively mitigating any potential

biases®'3.

3.6 SCALE DEVELOPMENT

The research tool chosen for this study is a meticulously organized 5-point Likert
scale questionnaire, featuring closed, multiple-choice questions tailored to gather relevant
data. The scale is numerically represented, with '1' denoting "strongly disagree," '2' as
"disagree," '4' as "agree," 'S' signifying "strongly agree," and '3' symbolizing a neutral
stance. Consequently, the survey emerges as the primary data collection method for this
research. The statements within the survey are systematically structured to ensure

comprehensive data extraction pertinent to the study.

The 5-point Likert scale employed in this research draws inspiration from the
psychological assessment tool conceptualized by Rensis Likert in 193234 albeit with
modifications to align with the summarized evaluation approach. The Likert scale mandates
participants to express their inclinations based on the presented statements. Its 5-point

format is a recurring feature in numerous studies, as observed by Davis (1989), Moon and

311 Cabellos, B., Gracia, M., Delgado-Alvarez, A., et al. (2026). Assessment of oral communicative
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Kim (2001), and Venkatesh and Davis (2000). A comprehensive review spanning 80 years
of research suggests that scales should ideally range between five and nine points,
contingent on the specific context®'>. Given its widespread adoption, precision, and

appropriateness, this research has selected the 5-point Likert scale for data collection.

3.7 STATISTICAL ANALYSIS AND DATA PROCESSING METHODS

The data derived from the survey questionnaire underwent analysis utilizing the
SPSS (Statistical Package for the Social Sciences) software. Before the analysis, the data
underwent screening, editing, and input; incomplete and null responses were deemed not
suitable for further study. The data were then coded, categorized, and processed. The SPSS
software, known for its efficiency and user-friendliness, can create tables, charts, and
graphs showcasing various data patterns, in addition to providing both basic and advanced
statistical analyses. Each completed survey form was examined for data accuracy and
completeness. Using SPSS, various statistics like medians, means, frequencies, standard
deviations, and scales were calculated. Zikmund et al. (2013) delineate the stages of raw
data analysis into three: formatting, coding, and the creation of a digital data file. Editing
pertains to ensuring the accuracy, clarity, and consistency of data. The purpose of coding
is to symbolize data, especially when using digital files for data interpretation and

classification’'®

. Depending on the research goal and evaluation method, data analysis can
be either quantitative or qualitative. Quantitative research hinges on numeric values to
ascertain importance or quantity, while qualitative research delves into the core of a subject,
represented through patterns and narratives. Oates (2006) explains that qualitative data
analysis revolves around identifying recurring themes and patterns from collected verbal,
visual, and auditory data®!”. In this realm, coding often uses words rather than numbers to
depict discovered trends. Lazar et al. (2010) pinpoint three progressive stages of qualitative
data analysis. The preliminary stage centers on understanding the principal research topic

and its facets. The subsequent stage involves examining the characteristics and dimensions

of each facet. The final stage leverages the gathered insights to elucidate the study and
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make informed conclusions regarding the research subjects®!'®. So, this research will utilize
many analytical techniques, including but not limited to T-test analysis, regression,
correlation reliability test, cross-tabulation, validity tests, skewness, kurtosis, ANOVA, and

multicollinearity.

3.8 SUMMARY

In this chapter, the research methodology utilized in this study is elaborated upon.
The researcher dedicated meticulous attention to crafting a comprehensive questionnaire
tailored to precisely address the research question. This questionnaire underwent a rigorous
validation process and subsequent adjustments, a process facilitated through consultations
with the supervisor. This collaborative effort ensured that the questionnaire was refined to
perfection, enhancing its suitability and efficacy in collecting pertinent data for the study.
This chapter detailed the research design, sampling procedures, data collection methods,
and statistical techniques employed in the study. It established the methodological rigor
necessary to examine the hypothesized relationships between Jordan’s legislative
framework and FDI performance indicators. Building upon this foundation, Chapter Four
presents the results of the empirical investigation. The upcoming analysis interprets the
statistical findings through both quantitative evidence and legal reasoning, illustrating how
the collected data reflect the actual effectiveness of the Companies and Investment Laws

in attracting and safeguarding foreign investments in Jordan.
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CHAPTER FOUR
DATA ANALYSIS

4.1 INTRODUCTION

Chapter four places a strong emphasis on scrutinizing the data obtained through a
field survey questionnaire administered to the targeted research population. In the pursuit
of this objective, the chapter presents tables, charts, and the outcomes derived from
statistical tests, along with interpretations of the questionnaire. Furthermore, this section
delves into the demographic characteristics of the respondents and offers a descriptive
analysis. The chapter also addresses the management of the survey data, encompassing data
screening, cleaning, and handling missing data. The inferential statistical method employed
is multiple regression analysis, which is applied to examine the research hypotheses. The
current analysis delves into the hypothesis elucidating the connections between
components of the advanced theoretical model. Researchers utilized Structural Equation
Modeling (SEM) techniques to model the data. Additionally, two statistical tools were
employed for data evaluation: Statistical Social Science Kit (SPSS), Version 29.0, and
(AMOS) Version 4.0.

Beyond presenting figures, the analysis emphasizes how legal stability, regulatory
clarity, and institutional trust contribute to FDI inflows, providing a bridge between
empirical observation and normative legal assessment. This interpretive approach ensures
that statistical findings are contextualized within Jordan’s legislative environment,

allowing the results to support evidence-based recommendations in Chapter Five.

4.2 SURVEY DATA MANAGEMENT

The handling of survey data is undeniably a critical step in the preparation of
research data before subjecting it to statistical analysis. This process entails the meticulous
preparation of collected research survey data, ensuring its suitability for the intended
statistical techniques®!®. The significance of this process cannot be overstated, as it greatly

influences the viability, robustness, reliability, and validity of the research data. Scholars

319 Zikmund, W. G., Babin, B. J., Carr, J. C., & Griffin, M. (2013). Business research methods (9th ed.).
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in the field of research have proposed screening and cleaning procedures as essential
components of the research survey data management process>2’. In the present study, these
procedures were executed through coding and screening, followed by techniques for
managing missing data. These procedures will be discussed in detail in the following

sections.

4.2.1 The Population and Sample of The Study
This study seeks to enhance understanding regarding the impact of the Companies
and Investment Law on attracting foreign investments in the Hashemite Kingdom of Jordan
from a legal point of view. Thus, the study population consists of all lawyers working in
the legal sector, who are listed in the records of the Jordanian Ministry of Justice, which
totals 16,000 lawyers as of the end of 2025, and the sample size for this study is 300

respondents.

4.2.2 Data Coding and Screening

The field survey involved the use of a questionnaire survey that was administered
directly to research populations (see Appendix A). The questionnaires were divided into 11
segments: Section 1 covers the demographics (3 items) of the respondents, the options were
anchored on the nominal and interval scales, and the data type was categorical. Section 2
covers the measurement of ‘legislation and laws related to foreign investors in the
Hashemite Kingdom of Jordan’ (8 items). Section 3 covers the measurement of ‘The impact
of corporate and investment laws on attracting foreign investments in the Hashemite
Kingdom of Jordan’ (7 items). Section 4 covers the measurement of ‘The incentives and
advantages provided by the Jordanian government to foreign investors by the Companies
and Investment Law’ (8 items). Section 5 covers the measurement of ‘The impact of the
laws of companies and investment in achieving justice and social and economic
development’ (7 items). Section 6 covers the measurement of ‘The role of the Government
of the Hashemite Kingdom of Jordan in attracting, supporting, and encouraging foreign
investment’ (8 items). Section 7 covers the measurement of ‘How the Companies and

Investment Laws contribute to increasing the volume of foreign investments in the Amman

320 | aMothe, E. G., & Bobek, D. (2025). A modern guide to preliminary data analysis and data cleansing in
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Stock Exchange’ (6 items). Section 8 covers the measurement of ‘The role played by
legislative and executive bodies in developing legislation that attracts foreign investments’
(7 items). Section 9 covers the measurement of ‘The appropriateness of legislative policy
in attracting foreign investments’ (8 items). Section 10 covers the measurement of ‘The
legal and judicial guarantees protect and attract foreign investments’ (8 items). Section 11
covers the measurement of ‘The legal challenges and obstacles facing foreign investors in

the Hashemite Kingdom of Jordan’ (8 items).

4.2.3 Response Rates

In line with the decision to use the entire population, the research distributed
questionnaires to 300 respondents. Out of the 300 distributed, only 273 questionnaires were
returned. In addition, Hair et al. (2014) argued that researchers should discard any case of
respondents from the collected questionnaires if the missing data is more than 50% 32!,
Based on Hair recommendation, 27 questionnaires were discarded because more than 50%
of items on these questioners were incomplete.

The questionnaire was distributed purposively to respondents who are related to the
field of study. This resulted in 273 usable responses for further analysis, yielding an overall
response rate of 91%. Table 4.1 shows data collected before the screening. The assessment
of the demographic profile of the participants who participated in the field survey played a
crucial role in assessing their alignment with the research objectives, as well as their
competence, knowledge, and experience in the subject matter. Additionally, it was
instrumental in gathering insights into the respondents' occupational backgrounds,
educational attainment, and years of experience.

To provide a clear overview of these demographic attributes, descriptive statistics
were employed, and the results were visualized through frequency distribution tables and
pie charts. Table 4.1 below provides a concise summary of the descriptive demographic
characteristics of the survey respondents.

Table 4.1 Data Collected

Profile Category Frequency Percent
Gender Male 168 62%
Female 105 38%

321 Hair, J. F., Black, W. C., Babin, B. J., & Anderson, R. E. (2014). Multivariate data analysis (7th ed.).
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Profile Category Frequency Percent
Total 273 100%
Marital status Single 61 22%
Married 212 78%
Total 273 100%
Age group 22-27 54 20%
28-33 92 34%
34-39 74 27%
More than 40 53 19%
Total 273 100%
Level of Education Diploma 94 34%
Bachelor’s degree 104 38%
Postgraduate 75 27%
Total 273 100%
Years of experience | Less than 2 years 59 22%
2-5 years 75 27%
6-10 years 90 33%
More than 10 years 49 18%
Total 273 100%

The table presents demographic data collected from a total of 273 survey
respondents. In terms of gender, 62% of the respondents identified as male, while 38%
identified as female. In the context of marital status, the majority, accounting for 78%, were
married, with 22% being single. When considering age groups, the distribution was fairly
even, with 20% falling within the 22-27 age bracket, 34% in the 28-33 age range, 27% in
the 34-39 age range, and 19% were over the age of 40. About educational qualifications,
34% held diplomas, 38% had bachelor's degrees, and 27% had postgraduate degrees.
Finally, regarding years of experience, 22% of the respondents had less than 2 years, 27%
had 2-5 years, 33% had 6-10 years, and 18% had more than 10 years of experience. These
demographics provide valuable insights into the characteristics of the survey participants,
which can be essential for understanding the composition of the research sample?2,
Nonetheless, it is crucial to consider the consistency of the data entered the data file and

the necessity of producing unaltered correlations in the subsequent data analyses. This

section delves into the data screening techniques employed for the identification of missing
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data and the identification of outliers before commencing the data analysis®?’. The

distribution of the response rate is provided in Table 4.2 as following:

Table 4.2 Response Rates
Questionnaire administered N Percentage
Uncompleted 27 9%
Number of responses 273 91%
Response rate (273/300) 273 91%

Table 4.2 illustrates the response rates for the questionnaires administered, with a
total of 300 questionnaires distributed. Of these, 273 responses were received, representing
a response rate of 91%. Additionally, 27 questionnaires were left uncompleted, constituting
9% of the total. This data highlights the overall effectiveness of the survey in terms of

participant engagement and response collection.

4.2.4 Test of Non-Response Bias

The existing literature has established that non-respondents can sometimes exhibit
systematic differences compared to actual respondents, particularly in terms of
personalities, attitudes, behaviors, and motivations, which could potentially impact study
outcomes>?*. In the current study, a response bias analysis was conducted using a t-test to
compare early and late responses. To assess bias, Levene's test was applied to the main
study variables for early and late responders. Empirical findings from researchers such as
Malhotra (2006) have indicated that late respondents may need to be examined for bias
because they might not have responded without follow-up efforts and suggest that non-
respondents share similarities with late respondents in terms of characteristics*?>. DATA
PREPARATION

Before employing suitable data analysis techniques, it is imperative to conduct data
screening. This is primarily because the nature of data transmission significantly influences
the process of data collection and the subsequent testing of data analysis techniques, as

emphasized by Byrne in (2010)*?%. In the context of the present study focused on Partial
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Least Squares (PLS), the assessment of model quality (measurement) and the testing of
hypotheses (structural model) disregarding data distribution were chosen®?’. The research
aimed to ascertain the underlying data distribution. To achieve this objective, several
critical issues were addressed, including missing data, normality, outliers, linear
relationships, and multicollinearity tests, all of which were discussed in the initial stages of

the study.

4.2.5 Missing Data

Handling missing data represents a critical component in ensuring both the
statistical and conceptual integrity of empirical research, particularly when the findings are
used to evaluate the legal and institutional determinants of FDI*?®, As Hair et al. (2014)
note, missing data arises from respondents’ omissions whether due to oversight,
misunderstanding, or reluctance to disclose certain information®?’. In legal-empirical
research, such omissions may reflect not only technical errors but also differences in
respondents’ awareness or interpretation of legislative practices, which reinforces the
importance of addressing this issue with methodological precision.

Following Pallant (2007) recommendations, the questionnaire was designed with
clear completion instructions and validation prompts to minimize the occurrence of missing
values®**. Nevertheless, a limited number of questionnaires exhibited incomplete
responses. In categorical sections, listwise deletion was employed to eliminate incomplete
cases, a method consistent with large-scale legal datasets where variable omission has
minimal distortion effect. For continuous or interval data, particularly those derived from
Likert-scale responses measuring perceptions of legal effectiveness, missing values were
replaced using the median substitution method. This technique preserves the ordinal nature
of the scale and prevents skewness that could arise from mean replacement.

As summarized in Table 4.3, six questionnaires contained missing responses,
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ranging from two to eight unanswered items. These omissions were addressed
systematically to maintain internal consistency and ensure that each construct such as legal
stability, transparency, or investment incentives remained statistically valid for hypothesis
testing.

By employing these rigorous procedures, the study upholds the reliability of its
dataset and ensures that subsequent regression and structural modeling accurately reflect
the empirical relationships between legislative mechanisms and foreign investment
behavior. Thus, managing missing data is not merely a statistical correction but an essential

step toward validating the credibility of legal-empirical conclusions drawn in later sections.
4.2.6 Outliers

4.2.6.1 Univariate outliers
Univariate outliers refer to cases characterized by an exceptionally high or low

value for a single variable®*!

. One method to categorize these individual outliers involves
transforming all data points into standard scores for the respective variable. In the process
of identifying univariate outliers in this analysis, the standardized Z-score approach was
applied**?. Specifically, when the sample size reaches 80 cases, it is considered adequate,
and a standard score of -3.0 or lower, as well as +3.0 or higher, is indicative of a bottom or
top outlier, respectively. Any Z-score exceeding or falling below three is thus classified as
an outlier. In the context of this analysis, Z-score values revealed the presence of univariate

outlier cases in several questions, specifically cases 76, 128, and 139. Consequently, these

three instances were removed from the dataset due to their classification as single outliers.

4.2.6.2 Multivariate
Multivariate outliers occur when values across multiple variables exhibit unusual
combinations. In this analysis, the Mahalanobis distance was computed for each case using
a regression-based technique to assess multivariate outliers among the study variables.

Essentially, if the Mahalanobis distance (D”2) for all variables exceeds a certain critical
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threshold, the cases are labeled as multivariate outliers. These Mahalanobis distance values
are evaluated within a chi-square distribution with degrees of freedom equal to the number
of variables, using a Table of Critical Values for a chi-square at a stringent alpha level of a
< 0.001. The Mahalanobis Distance was graphically represented through a Mahalanobis
Distance Stem-and-Leaf plot, serving as a statistical tool for studying multivariate
outliers®*>,

A Mahalanobis distance value equal to or exceeding 89 is indicative of a
multivariate outlier. Our dataset reveals that cases 18, 33, 77, and 244 exhibit Mahalanobis
Distances greater than 89, with corresponding values of 111.354, 114.674, 115.982, and
119.606, respectively. Consequently, four cases were removed due to their classification as
multivariate outliers, in addition to the previously mentioned three cases categorized as
univariate outliers, resulting in a total of seven cases removed. This adjustment brings the

total sample size to 266.

4.2.7 Descriptive Statistics
Table 4.3 Descriptive Statistics

N Mean S.t d'. Skewness Kurtosis
Deviation
Statistic | Statistic Statistic Statistic | Std. Error | Statistic |Std. Exror
Gender 266 1.631 0.254 0.465 0.149 -1.587 0.298
Marital | 2661, 5., 0.698 0.411 0.149 -0.865 0.298
status

Age group 266 2.365 0.768 0.398 0.149 0314 0.298
Education 266 4.865 -1.365 0.389 0.149 2.054 0.298
Experience| 266 4.032 1.568 0.158 0.149 -1.178 0.298

Table 4.3 presents a comprehensive summary of descriptive statistics for the study
sample, including the number of participants (N), mean values, standard deviations (Std.
Deviation), skewness, and kurtosis for various variables. In terms of gender, the sample
exhibited a mean value of approximately 1.631, with a standard deviation of 0.254,
indicating a slight positive skewness (0.465) and kurtosis (-1.587). Marital status had a
mean of approximately 2.347, a standard deviation of 0.698, and showed a slight positive

skewness (0.411) and kurtosis (-0.865). The age group variable had a mean of around 2.365,
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a standard deviation of 0.768, with a slightly positive skewness (0.398) and kurtosis
(0.314). Education displayed a mean of approximately 4.865, with a negative skewness of
-1.365 and positive kurtosis of 2.054. Finally, for years of experience, the mean was
roughly 4.032, with a standard deviation of 1.568, showing a slight positive skewness
(0.158) and kurtosis (-1.178). These statistics offer valuable insights into the distribution

and characteristics of the study variables within the sample.

43 NORMALITY TEST

In the context of multiple regression analysis, scholars in the field recommend the
examination of data distribution for normality as a fundamental prerequisite. The
assumption of normality holds significant importance in selecting the appropriate statistical
tests, as it is essential to determine whether the data follows a normal distribution?3*. This
assumption posits that irrespective of the distribution within the population, the sample data
appears to be normally distributed, allowing us to apply parametric statistical techniques.
In cases where samples consist of numerous observations, the distribution of data can be
disregarded. Moreover, larger sample sizes increase confidence in the assumption of

335, To assess normality, the Shapiro-Wilks test was employed, providing

normality
evidence that the data indeed follows a normal distribution. The Shapiro-Wilks test is
conducted under the null hypothesis, which posits that the data is derived from a normally
distributed population. Conversely, the alternative hypothesis suggests that the data
originates from a non-normally distributed population. Consequently, if the test results
prove to be statistically significant (p<0.05), rejecting the null hypothesis implies rejecting
the assumption of normality for the data distribution®3°.

Based on the data extracted, it is evident that the construct titled "The impact of the
laws of companies and investment in achieving justice and social and economic

development" exhibited a significance value (p-value) less than 0.05 (0.036<0.05).

Consequently, for this specific construct, we do not accept the null hypothesis that the data

334 Stevens, J. P. (2002). Applied multivariate statistics for the social sciences (4th ed.). Lawrence Erlbaum
Associates.

335 Hair, J. F., Black, W. C., Babin, B. J., & Anderson, R. E. (2010). Multivariate data analysis (7th ed.).
Pearson.

336 Razali, N. M., & Wah, Y. B. (2011). Power comparisons of Shapiro-Wilk, Kolmogorov-Smirnov, Lilliefors
and Anderson-Darling tests. Journal of Statistical Modeling and Analytics, 2(1), 21-33.
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originates from a normally distributed population. However, for all the other constructs, the
p-values are greater than 0.05, which leads us to accept the null hypothesis that the data
indeed comes from a normally distributed population. Nevertheless, it's worth noting that
Field (2013) caution against placing excessive reliance on tests like the Shapiro-Wilk test.
They contend that even minor deviations from normality can result in statistical
significance (p<0.05)**7. Therefore, they recommend complementing Shapiro-Wilk tests
with assessments of skewness, kurtosis, and inspection of normal probability plots to gain
a more comprehensive understanding of data distribution. Therefore, in the process of
assessing the normality of the data distribution, both the scatter plot and the probability-
probability (pp) plot were carefully examined. The results derived from these visualizations
indicate only slight deviations from normality, providing additional confirmation of the
normal distribution of the data®3®.

The purpose of normality tests is typically to assess whether a dataset exhibits a
symmetrical distribution, with the highest concentration of scores in the middle and
progressively fewer scores toward both ends of the distribution**°. Scholars such as Kline
(1998) suggest that when evaluating the distribution of dependent and independent
variables, it is important to consider measures of skewness and kurtosis**’. Skewness and
kurtosis are two key features used to describe the shape of a distribution. Skewness
measures the degree of asymmetry in a distribution, indicating whether the left and right
sides of the curve are unequal concerning the central point. On the other hand, kurtosis
measures the presence of tails in a distribution**!. Typically, skewness and kurtosis values

should fall within the range of +2 to be considered within an acceptable range of normality.

44  MULTICOLLINEARITY TEST
Before subjecting the proposed model to testing, it is strongly recommended to

assess the presence of multicollinearity among the variables. Multicollinearity arises when

337 Field, A. (2013). Discovering statistics using IBM SPSS statistics (4th ed.). Sage.

338 pallant, J. (2013). SPSS survival manual: A step by step guide to data analysis using IBM SPSS (5th ed.).
McGraw-Hill Education.

339 Hair, J. F., Black, W. C., Babin, B. J., & Anderson, R. E. (2010). Multivariate data analysis (7th ed.).
Pearson.

340 Kline, R. B. (1998). Principles and practice of structural equation modeling. Guilford Press.

341 Hair, J. F., Black, W. C., Babin, B. J., & Anderson, R. E. (2010). Multivariate data analysis (7th ed.).
Pearson.
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a variable exhibits significant correlation with one or more other variables in the correlation
matrix. The examination of multicollinearity can be conducted by evaluating two key
metrics: tolerance and the variance inflation factor (VIF). Tolerance as described by Hair
et al. (2014), measures the proportion of variability in a particular variable that cannot be
explained by the remaining variables in the model. Conversely, the VIF is considered the
reciprocal of tolerance. It's important to note that the tolerance value should ideally be close
to 1.00, while the VIF value should be less than 10 to ensure the absence of
multicollinearity. Multicollinearity is indicative of very high intercorrelations or
interrelationships among the variables, and this test is designed to detect such similarities
between variables®*?. For a comprehensive evaluation, Table 4.4 displays correlation
statistics alongside tolerance and VIF values, enabling the assessment of multicollinearity
among the variables under examination.

Table 4.4 Multicollinearity Test

Multicollinearity Statistics
Tolerance | VIF

Construct

legislation and laws related to foreign investors in

! the Hashemite Kingdom of Jordan 0.598 1.068
The impact of corporate and investment laws on
2 | attracting foreign investments in the Hashemite | 0.722 1.389

Kingdom of Jordan

The incentives and advantages provided by the
3 | Jordanian government to foreign investors by the | 0.698 1.587
Companies and Investment Law

The impact of the laws of companies and
4 | investment in achieving justice and social and | 0.587 1.302
economic development.

The role of the Government of the Hashemite
5 | Kingdom of Jordan in attracting, supporting, and | 0.620 1.012
encouraging foreign investment.

How the Companies and Investment Laws
6 | contribute to increasing the volume of foreign | 0.578 1.345
investments in the Amman Stock Exchange

The role played by legislative and executive
7 | bodies in developing legislation that attracts | 0.780 1.287
foreign investments.

342 Hair, J. F., Black, W. C., Babin, B. J., & Anderson, R. E. (2014). Multivariate data analysis (7th ed.).
Pearson.
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Multicollinearity Statistics

Sl Tolerance | VIF
2 The appropriateness of legislative policy in 0.548 1.001
attracting foreign investments.
9 The legal .and. judicial guarantees protect and 0.687 1,658
attract foreign investments.
The legal challenges and obstacles facing foreign
10 investors in the Hashemite Kingdom of Jordan 0.667 1192

The provided table furnishes two important metrics related to collinearity
diagnostics: tolerance and variance inflation factor (VIF). Tolerance signifies the portion
of variability in the specified predictor variable that cannot be accounted for by the other
predictor variables within the model. In practical terms, tolerance values should be less than
1, while VIF values should exceed 1.0. As demonstrated in Table 4.9 above, it is evident
that all tolerance values are less than 1.0, and all VIF values are greater than 1.0. This
alignment with the expected criteria indicates that the statistical assumptions regarding

multicollinearity, as outlined by Corder and Foreman (2009), have been satisfied.

4.5 DESCRIPTIVE STATISTICS

To comprehensively interpret the survey respondents' responses in relation to the
questionnaire items that pertain to the research variables, Table 4.5 provides a visual
representation of the mean responses from survey participants for each research variable,
along with their corresponding standard deviations.

Table 4.5 Descriptive Statistics of Research Constructs

Std.

# | Construct N Min | Max | Mean
Dev.

legislation and laws related to foreign
1 | investors in the Hashemite Kingdom of | 266 | 3.00 | 5.00 | 3.92 | 0.329
Jordan

The impact of corporate and investment
2 | laws on attracting foreign investments in | 266 | 3.00 | 5.00 | 3.52 | 0.540
the Hashemite Kingdom of Jordan

The incentives and advantages provided
by the Jordanian government to foreign
investors by the Companies and
Investment Law

266 |2.00 |5.00 |3.71 |0.482
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Std.

# | Construct N Min | Max | Mean
Dev.

The impact of the laws of companies and
4 | investment in achieving justice and social | 266 | 2.00 | 5.00 | 3.88 | 0.824
and economic development.

The role of the Government of the
Hashemite Kingdom of Jordan in

5 . . . 266 |2.00 | 5.00 |3.85 |0.531
attracting, supporting, and encouraging
foreign investment.
How the Companies and Investment Laws

6 contribute to increasing the volume of 266 |1 2.00 1500 |3.96 |0478

foreign investments in the Amman Stock
Exchange

The role played by legislative and
7 | executive bodies in developing legislation | 266 | 3.00 | 5.00 | 3.90 | 0.584
that attracts foreign investments.

The appropriateness of legislative policy
in attracting foreign investments.

The legal and judicial guarantees protect
and attract foreign investments.

266 |2.00|5.00 |3.58 |0411

266 |[2.00 500 |3.84 |0.428

The legal challenges and obstacles facing
10 | foreign investors in the Hashemite | 266 |2.00 | 5.00 |3.81 |0.477
Kingdom of Jordan

The survey respondents’ responses were anchored on a 5-point Likert scale (1 =
Strongly Disagree; 2 = Disagree; 3 = Neutral, 4 = Agree; 5 = Strongly Agree). The table
offers a comprehensive overview of a survey conducted with 266 participants, delving into
various constructs related to foreign investments within the Hashemite Kingdom of Jordan.
These constructs encompass a broad spectrum of topics, such as the impact of corporate
and investment laws, government incentives, and legal challenges associated with foreign
investments. The data reveals the respondents' perspectives, with statistical measures
serving as valuable insights into their assessments. The minimum and maximum values
provide a glimpse into the range of responses, demonstrating the diversity in opinions
across different constructs. The mean values indicate the central tendencies within each
construct, helping to identify which aspects are perceived more favorably or critically by
the participants. The standard deviation figures shed light on the dispersion or variability
in responses, with higher values signifying greater divergence in opinions. Notably,
construct 4 stands out with a relatively high standard deviation, suggesting a wide range of

views regarding the role of laws in achieving justice and social and economic development.
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This comprehensive analysis of the table underscores the importance of understanding
respondents' perspectives on various aspects of foreign investment regulations and their
potential implications for the Hashemite Kingdom of Jordan's economic development and
attractiveness to foreign investors. Furthermore, based on the descriptive findings, it
becomes evident that there exists a heightened frequency of positive responses (Strongly
Agree and Agree). This is attributed to the substantial consensus among respondents
regarding the survey items comprising the research factors. Conversely, negative
perceptions (Strongly Disagree and Disagree) are comparatively less frequent, with a

portion of respondents showing a preference for a neutral stance.

4.6 RELIABILITY ANALYSIS

When dealing with an unreliable and invalid measurement tool, the results of
experiments are often cast into doubt. The reliability of a measure plays a crucial role in
minimizing statistical errors during evaluation and enhancing the statistical robustness of
research outcomes. In essence, a measurement instrument lacks validity if it fails to exhibit
adequate reliability. In the assessment of reliability for this study, Cronbach's alpha was
employed, which is a commonly used method. Ideally, Cronbach's alpha should exceed
0.70 to ensure reliability. A corrected item-total correlation below 0.3 indicates that the
item assesses a different aspect. To gauge the reliability via Cronbach's Alpha, internal
consistency of the variables was examined, following guidelines from George and Mallery
(2003). As a rule of thumb, values exceeding 0.9 are considered excellent, above 0.8 are
very good, higher than 0.7 are deemed good, exceeding 0.6 are considered appropriate,
surpassing 0.5 are questionable, and values below 0.5 are regarded as unacceptable**. The
reliability analysis is presented in Table 4.6 below.

Table 4.6 Reliability Test

Cronbach No. of

# | Construct Alpha Ttems Inter.
legislation and laws related to foreign

1 | investors in the Hashemite Kingdom of | 0.901 8 Excellent
Jordan

343 George, D., & Mallery, P. (2003). SPSS for Windows step by step: A simple guide and reference (4th
ed.). Allyn & Bacon.
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Cronbach No. of

# | Construct Alpha Ttems Inter.
The impact of corporate and investment

2 | laws on attracting foreign investments | 0.786 7 Good
in the Hashemite Kingdom of Jordan
The incentives and advantages

3 providﬁ.td by the Jordanian government 0.766 2 Good
to foreign investors by the Companies
and Investment Law
The impact of the laws of companies Ve

4 | and investment in achieving justice and | 0.854 8 Y

) ) Good
social and economic development.
The role of the Government of the

5 Hashemite Kingdom of Jordan . in 0.911 7 Excellent
attracting, supporting, and encouraging
foreign investment.

How the Companies and Investment

6 Laws contribute to increasing the 0.825 3 Very
volume of foreign investments in the | Good
Amman Stock Exchange
The role played by legislative and

7 executive bodies in developing 0.865 6 Very
legislation  that attracts foreign | Good
investments.

The appropriateness of legislative

8 | policy in attracting foreign | 0.909 7 Excellent
investments.

9 The legal and judicial guarantees 0.862 2 Very
protect and attract foreign investments. | Good
The legal challenges and obstacles Ve

10 | facing foreign investors in the | 0.832 8 Golc?ii
Hashemite Kingdom of Jordan

Table 4.6 presents the results of a reliability test conducted on various research
constructs related to foreign investments in the Hashemite Kingdom of Jordan. Cronbach's
Alpha coefficients, which indicate the internal consistency or reliability of each construct,
were calculated. The table also includes the number of items within each construct and an
interpretation of the reliability level. The findings reveal that the constructions exhibit
varying levels of reliability. Notably, constructs 1, 5, and 8, which pertain to legislation,
government role, and legislative policy, respectively, demonstrate excellent reliability with

Cronbach Alpha values of 0.901, 0.911, and 0.909, indicating strong internal consistency.
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Constructs 4, 6, 7, 9, and 10 exhibit very good reliability, with Cronbach Alpha values
ranging from 0.825 to 0.865, reflecting a high level of internal consistency. Construct 2,
focusing on the impact of laws on attracting investments, and Construct 3, concerning
government incentives, both achieve good reliability with Cronbach Alpha values of 0.786
and 0.766, respectively. These results affirm the overall reliability of the measurement
instrument for assessing various aspects of foreign investments in the Hashemite Kingdom

of Jordan.

4.7 THE PROPOSED MODEL

Drawing upon the insights garnered from the literature review and guided by the
research hypotheses, a conceptual model was formulated. The methodology employed
structural equation modeling (SEM), wherein confirmatory factor analysis (CFA) played a
pivotal role in assessing model fit, data validity, and reliability, while path analysis was
utilized to estimate the influence of independent variables on the dependent variable,
employing the Maximum Likelithood (ML) estimation method. Confirmatory factor
analysis, a well-established statistical procedure for scrutinizing hypothesized factor
structures, was selected for this purpose, in line with the work of prominent researchers
such as Bollen (1989)***, Schumacker and Lomax (1996)**°, and Byrne (2001)*®. The
statistical software AMOS 4.0 was employed to conduct the confirmatory factor analysis.
The model's fitness was evaluated using a comprehensive set of criteria, including the Chi-
square goodness-of-fit test statistic, degree of freedom, Chi-square/df ratio, Joreskog and
Sorbom's goodness-of-fit index (GFI), adjusted goodness-of-fit index (AGFI), the rescaled
no centrality parameter (NCP), Root-Mean-Square Residual (RMR), Normed Fit Index
(NFI), Comparative Fit Index (CFI), and Root Mean Square Error of Approximation
(RMSEA). For model identification purposes, the initial regression path in each
measurement component was set at 1. Additionally, an array of criteria was applied to
assess individual items, encompassing factors such as error variance estimates, indications

of items necessitating cross-loading on multiple component factors based on substantial

344 Bollen, K. A. (1989). Structural equations with latent variables. Wiley.

345 schumacker, R. E., & Lomax, R. G. (1996). A beginner’s guide to structural equation modeling. Lawrence
Erlbaum Associates.

345 Byrne, B. M. (2001). Structural equation modeling with AMOS: Basic concepts, applications, and
programming. Lawrence Erlbaum Associates.
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modification indices, the extent to which items prompted significant residual covariances,
considerations for parsimony, the regression coefficient for each item, item reliability,
construct reliability, and alignment of the data with the theoretical framework, ensuring a
meticulous and rigorous evaluation process**’.

The model includes ten constructs: (1) legislation and laws related to foreign
investors in the Hashemite Kingdom of Jordan. (2) The impact of corporate and investment
laws on attracting foreign investments in the Hashemite Kingdom of Jordan. (3) The
incentives and advantages provided by the Jordanian government to foreign investors by
the Companies and Investment Law. (4) The impact of the laws of companies and
investment in achieving justice and social and economic development. (5) The role of the
Government of the Hashemite Kingdom of Jordan in attracting, supporting, and
encouraging foreign investment. (6) How the Companies and Investment Laws contribute
to increasing the volume of foreign investments in the Amman Stock Exchange. (7) The
role played by legislative and executive bodies in developing legislation that attracts
foreign investments. (8) The appropriateness of legislative policy in attracting foreign
investments. (9) The legal and judicial guarantees protect and attract foreign investments.
(10) The legal challenges and obstacles facing foreign investors in the Hashemite Kingdom

of Jordan. Table (4.7) shows the hypothesis for this research:

Table 4.7 Research Hypothesis
# Description

The presence of comprehensive and transparent legislation governing foreign
investment in the Hashemite Kingdom of Jordan is expected to positively
influence investors’ confidence and willingness to enter the Jordanian market.

HI

The Companies and Investment Laws jointly shape the attractiveness of
H2 | Jordan’s investment climate by defining legal protections, ownership
structures, and regulatory procedures that directly affect foreign investors’
decision-making

Government-provided incentives and advantages such as tax exemptions,
H3 simplified licensing, and land acquisition facilitation—are hypothesized to
strengthen Jordan’s competitiveness in attracting foreign capital inflows.

H4 | The implementation of the Companies and Investment Laws contributes to
the realization of justice, equity, and sustainable socio-economic

347 Byrne, B. M. (2001). Structural equation modeling with AMOS: Basic concepts, applications, and
programming. Lawrence Erlbaum Associates.
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Description

development, thereby reinforcing the legitimacy and long-term stability of the
investment environment.

H5

Active governmental engagement through policy support, investment
promotion agencies, and bilateral cooperation frameworks enhances the
effectiveness of legal reforms in encouraging and sustaining foreign
investment.

Hé6

The integration of Companies and Investment Law provisions within the
financial market framework, particularly the Amman Stock Exchange, is
expected to facilitate capital mobility and increase the volume of foreign
portfolio investments.

H7

The coordination between legislative and executive authorities in drafting and
updating investment-related laws plays a pivotal role in maintaining legal
clarity and adaptability to global investment trends.

H8

The adequacy and coherence of Jordan’s legislative policy framework are
hypothesized to serve as a strategic determinant of FDI attraction, where
policy alignment with international standards reduces investor uncertainty.

H9

Robust legal and judicial guarantees—including arbitration mechanisms,
property-rights enforcement, and contract stability are expected to enhance
investor protection and, consequently, FDI inflows.

HI0

Legal and procedural challenges such as administrative delays, regulatory
ambiguity, and inconsistent enforcement are hypothesized to negatively
influence foreign investors’ confidence and impede investment growth in
Jordan.

4.8 REGRESSION ANALYSIS

Regression analysis, as delineated in the literature, offers an inferential statistical

method that provides a valuable scientific perspective for supply chain management**. In

statistical modeling, regression analysis is a numerical framework used for estimating

relationships among variables, primarily focusing on the interplay between a dependent

variable and one or more independent variables. It allows us to discern how changes in

independent variables affect the mean value of the dependent variable while keeping other

independent variables constant**. Typically, regression analysis estimates the conditional

expectation of the dependent variable, given the independent variables. Occasionally, the

focus shifts to quantiles or other distributional aspects of the dependent variable's

348 Gujarati, D. N., & Porter, D. C. (2009). Basic econometrics (5th ed.). McGraw-Hill.
349 Wooldridge, J. M. (2013). Introductory econometrics: A modern approach (5th ed.). South-Western
Cengage Learning.
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conditional distribution, given the independent variables. The key objective in all cases is
the regression function, representing the relationship between independent variables**°. To
evaluate the reliability of this analysis, several criteria were considered, including Chi-
square goodness-of-fit, degrees of freedom, Chi-square/df, goodness-of-fit indices (GFI,
AGFI), the no centrality parameter (NCP), Root-Mean-Square Residual (RMR), Normed
Fit Index (NFI), Comparative Fit Index (CFI), and Root Mean Square Error of
Approximation (RMSEA)*!. Notably, the first regression path in each measurement
component was set at 1 for model identification. Moreover, items were assessed based on
error variance estimates, indications of cross-loading, significant residual covariances, item
regression coefficients, item and construct reliability, alignment with the theoretical
framework, and consistency with the data®>2.

Regression analysis is widely employed for prediction and estimation, with
applications overlapping the field of device maintenance>*. It also serves to identify which
independent variables are associated with the outcome variable and to elucidate the nature
of these relationships. In specific contexts, regression analysis may be used to infer causal
relationships between independent and dependent variables, although caution is warranted
to avoid spurious or erroneous associations, emphasizing that correlation does not imply
causation. Various regression analysis techniques exist, including parametric methods like
linear regression and ordinary least squares regression, which define the regression function
in terms of a limited set of parameters derived from the data. Nonparametric regression
allows the regression function to belong to a specific set of functions, potentially infinite-
dimensional. The choice of regression analysis method depends on the underlying data-
generating process and its alignment with the chosen methodology, with assumptions
occasionally untestable due to limited data®>*. Regression models for prediction can still
provide useful insights even when assumptions are moderately violated, though they may

not achieve optimal performance, particularly in applications involving small effects or

350 Wooldridge, J. M. (2013). Introductory econometrics: A modern approach (5th ed.). South-Western
Cengage Learning.

351 Bollen, K. A. (1989). Structural equations with latent variables. Wiley.

352 Byrne, B. M. (2001). Structural equation modeling with AMOS: Basic concepts, applications, and
programming. Lawrence Erlbaum Associates.

353 Gujarati, D. N., & Porter, D. C. (2009). Basic econometrics (5th ed.). McGraw-Hill.

354 Hastie, T., Tibshirani, R., & Friedman, J. (2009). The elements of statistical learning: Data mining,
inference, and prediction (2nd ed.). Springer.
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causal inference from observational data’>.

In a narrower context, regression can refer specifically to the prediction of
continuous response variables, as opposed to discrete response variables typically used in
classification®*%. The case involving a continuous outcome variable is often termed metric
regression. Once a model is validated, the next step is regression analysis, aimed at
predicting the impact of independent variables on the dependent variable. The dependent
variable, or outcome variable, is the one to be predicted, while the independent variable, or
predictor variable, is utilized to predict the dependent variable's value*’. When dealing
with multiple independent variables, such as three in this case, multiple regression is
employed. The final model structure, comprising factors and items. To conduct the
regression analysis, the study opted to utilize Amos software for estimating the magnitude
and significance of these effects. Subsequently, the results of the regression analysis are
summarized in the following tables. Path analysis within the Amos structural equation
modeling program was also employed, using a complete dataset devoid of missing values.
In path analysis, both direct and indirect or mediated effects of a set of measured variables
are specified. The model includes exogenous variables with no associated predictors and
endogenous variables predicted by the model downstream>>%. The estimation of the model

employed full information maximum likelihood estimation through SPSS AMOS.

4.9 REGRESSION WEIGHTS

Through Maximum Likelihood Estimates, the path analysis provides crucial
information such as Estimates, Standard Errors (S.E.), Critical Ratios (C.R.), and
Probability (P) values for all the exogenous variables. Specifically, Table 4.23 presents the
Regression Weights, shedding light on the relationships and influences among these
variables within the model. These estimates and statistics are essential for a comprehensive
understanding of the dynamics and effects that each exogenous variable exerts on the

overall model, facilitating valuable insights into the underlying relationships in the context

355 Wooldridge, J. M. (2013). Introductory econometrics: A modern approach (5th ed.). South-Western
Cengage Learning.

356 Hastie, T., Tibshirani, R., & Friedman, J. (2009). The elements of statistical learning: Data mining,
inference, and prediction (2nd ed.). Springer.

357 Gujarati, D. N., & Porter, D. C. (2009). Basic econometrics (5th ed.). McGraw-Hill.

358 Bollen, K. A. (1989). Structural equations with latent variables. Wiley.
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of the research.

Table 4.8 Unstandardized Maximum Likelihood Estimates

#

Construct

Estimat
e

S.E.

C.R.

legislation and laws related to foreign
investors in the Hashemite Kingdom of
Jordan

-0.015

0.039

0.375

0.680

The impact of corporate and investment
laws on attracting foreign investments in
the Hashemite Kingdom of Jordan

0.139

0.047

3.194

0.002

The incentives and advantages provided
by the Jordanian government to foreign
investors by the Companies and
Investment Law

0.298

0.058

4.389

0.258

The impact of the laws of companies and
investment in achieving justice and social
and economic development.

0.182

0.088

2.365

kosk sk

The role of the Government of the
Hashemite Kingdom of Jordan in
attracting, supporting, and encouraging
foreign investment.

0.198

0.036

0.211

kokok

How the Companies and Investment
Laws contribute to increasing the volume
of foreign investments in the Amman
Stock Exchange

0.178

0.045

2.587

0.351

The role played by legislative and
executive  bodies in  developing
legislation ~ that  attracts  foreign
investments.

0.164

0.036

3.354

0.001

The appropriateness of legislative policy
in attracting foreign investments.

0.195

0.075

2.644

0.028

The legal and judicial guarantees protect
and attract foreign investments.

0.364

0.062

3.110

0.033

O =

The legal challenges and obstacles facing
foreign investors in the Hashemite
Kingdom of Jordan

0.025

0.074

2.701

skokok

method provide critical insights into the structural relationships among the study’s
exogenous variables. Rather than serving as isolated statistical outputs, these coefficients
illustrate the extent to which each legal, institutional, or policy factor influences foreign

direct investment (FDI) attraction in Jordan. The regression analysis functions as the

The regression weights generated through the Maximum Likelihood estimation
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empirical counterpart of the theoretical propositions established in Chapters Two and
Three, thereby testing the hypothesized relationships between the Companies and
Investment Laws and key determinants of FDI inflows.

As shown in Table 4.8, the majority of the examined constructs exhibit positive
standardized estimates, signifying that improvements in legal clarity, legislative coherence,
and institutional efficiency are associated with higher levels of investor confidence and FDI
attraction. Specifically, the Companies and Investment Laws show a statistically significant
and positive impact (Estimate = 0.139, p = 0.002), supporting Hypothesis 2, which
postulates that the integration of these laws enhances Jordan’s investment climate.
Similarly, legislative and executive coordination (Estimate = 0.164, p = 0.001) and judicial
guarantees (Estimate = 0.364, p =0.033) are both significant, confirming Hypotheses 7 and
9 that emphasize the legal system’s role in fostering predictability and investor protection.

Moreover, the appropriateness of legislative policy (Estimate = 0.195, p = 0.028)
demonstrates a meaningful positive relationship with FDI inflows, implying that coherent
and adaptive policymaking contributes to investor trust an empirical validation of
Hypothesis 8. The findings also reveal that incentives provided by the Jordanian
government (Estimate = 0.298, C.R. = 4.389) have a favorable yet statistically marginal
effect, indicating that while incentives are beneficial, they are not sufficient in isolation
without institutional support and legal certainty.

Interestingly, laws promoting justice and social development (Estimate = 0.182,
significant at ***), along with the Government’s direct role (Estimate = 0.198), exhibit
weaker yet positive effects, suggesting that investors value these aspects symbolically
rather than as immediate determinants of investment decisions. In contrast, general
investment legislation (Estimate =—0.015, p = 0.680) and legal challenges faced by foreign
investors (Estimate = 0.025) appear statistically insignificant, indicating that broad
legislative existence alone does not guarantee investor attraction its effectiveness lies in the
quality of implementation and enforcement.

Collectively, these results confirm that Jordan’s legislative reforms exert a
measurable and generally positive influence on FDI, aligning with the study’s overarching
hypothesis that a transparent and coherent legal environment enhances investor confidence.

Statistically significant paths correspond closely to the constructs most frequently
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emphasized in comparative legal studies namely, judicial protection, policy adequacy, and
inter-institutional coordination. The regression outcomes thus provide empirical
reinforcement for the legal argument advanced in Chapter Five: that the strength of Jordan’s
investment framework depends not merely on the existence of laws but on their clarity,
coherence, and practical enforcement.

The next table provides estimates and statistical indicators that help assess the
relationships between various factors and foreign investments in Jordan. The estimates and
their significance levels are crucial for understanding the impact of these factors within the
research model. Table 4.9 below shows Standardized Regression Weights for research
constructs.

Table 4.9 Standardized Regression Weights

# Construct Estim
ate
legislation and laws related to foreign investors in the Hashemite

1 ; -0.19
Kingdom of Jordan

) The impact of corporate and investment laws on attracting foreign 0.159
investments in the Hashemite Kingdom of Jordan '
The incentives and advantages provided by the Jordanian government

3 . . 0.242
to foreign investors by the Companies and Investment Law
The impact of the laws of companies and investment in achieving

4. . i 0.126
justice and social and economic development.

The role of the Government of the Hashemite Kingdom of Jordan in

5 . . . . 0.345
attracting, supporting, and encouraging foreign investment.

6 How the Companies and Investment Laws contribute to increasing the 024
volume of foreign investments in the Amman Stock Exchange )
The role played by legislative and executive bodies in developing

7 L . 0.135
legislation that attracts foreign investments.

2 The appropriateness of legislative policy in attracting foreign 0.365
investments. '

9 The legal and judicial guarantees protect and attract foreign 0.235
investments. '

1 | The legal challenges and obstacles facing foreign investors in the 0.334

0 | Hashemite Kingdom of Jordan '

The standardized regression weights provide a comparative understanding of the
strength and direction of relationships between the exogenous variables representing
Jordan’s legal and institutional dimensions and the endogenous construct of FDI attraction.

These coefficients, expressed in standard deviation units, enable a clearer evaluation of
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which legal or policy factors exert the greatest influence on the dependent variable while
allowing for theoretical interpretation of their practical implications within Jordan’s
legislative context.

As presented in Table 4.9, several key patterns emerge that align with the
hypotheses formulated in Chapter Three. The role of the Government of Jordan (B = 0.345)
and the appropriateness of legislative policy (B = 0.365) exhibit the strongest positive
standardized effects on FDI attraction, confirming Hypotheses 5 and 8. These findings
suggest that government-led facilitation, proactive policy frameworks, and institutional
coherence are central determinants of investor confidence. They also reinforce the legal
perspective that regulatory adequacy and policy stability function as crucial safeguards for
both domestic and foreign investors.

Similarly, governmental incentives ( = 0.242) and judicial guarantees (p = 0.235)
show meaningful positive influences, supporting Hypotheses 3 and 9. These results
empirically validate the notion discussed in Chapter Two that a combination of fiscal
benefits and reliable legal protection constitutes the most effective mix of “hard” and “soft”
legal incentives in the Jordanian investment framework. The impact of corporate and
investment laws (B = 0.159) and legislative executive cooperation (B = 0.135) further
emphasizes the importance of integrated governance in sustaining investor trust, thereby
supporting Hypotheses 2 and 7.

In contrast, the construct representing general legislation related to foreign investors
shows a negative standardized effect (f =—0.19), suggesting that the mere existence of laws
does not guarantee investor attraction unless accompanied by transparent enforcement and
administrative efficiency. Likewise, laws relating to the Amman Stock Exchange (B = —
0.24) display an unexpected negative association, indicating that while financial market
reforms exist, their procedural complexity may deter short-term capital entry. These
findings partially contradict Hypothesis 6 and highlight areas requiring regulatory
simplification.

Finally, the factor representing legal challenges and obstacles (B = 0.334) exhibits
a paradoxical positive coefficient, which can be interpreted as an indication that greater
awareness of such challenges among investors correlates with increased transparency and

disclosure within the system. However, from a normative standpoint, this result
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underscores the need to transform regulatory awareness into actionable reform an issue
elaborated further in Chapter Five.

Overall, the standardized regression results corroborate the theoretical proposition that
policy coherence, institutional engagement, and judicial reliability are the most potent legal
determinants of FDI attraction in Jordan. Statistically significant variables correspond
closely with constructs emphasized by institutional and legal-incentive theories,
reaffirming that effective governance mechanisms amplify the credibility of investment
legislation. Hence, the standardized coefficients not only validate the research hypotheses

but also provide a quantitative foundation for the ensuing legal and policy discussion.
4.10 COMPUTATIONS OF EFFECTS ON VARIABLES

4.10.1 Total effect
The total effect of each construct is shown in Table 4.10

Table 4.10 Standardized Total Effects

i Construct Estim
ate
legislation and laws related to foreign investors in the Hashemite

1 ; -0.251
Kingdom of Jordan

) The impact of corporate and investment laws on attracting foreign 0.155
investments in the Hashemite Kingdom of Jordan '

3 The incentives and advantages provided by the Jordanian government 0231
to foreign investors by the Companies and Investment Law '
The impact of the laws of companies and investment in achieving

4. . . 0.120
justice and social and economic development.

5 The role of the Government of the Hashemite Kingdom of Jordan in 0.341
attracting, supporting, and encouraging foreign investment. '

6 How the Companies and Investment Laws contribute to increasing the | 0201
volume of foreign investments in the Amman Stock Exchange )
The role played by legislative and executive bodies in developing

7 L R 0.136
legislation that attracts foreign investments.

] The appropriateness of legislative policy in attracting foreign 0.354
investments. '

9 The legal and judicial guarantees protect and attract foreign 0201
investments. '

1 | The legal challenges and obstacles facing foreign investors in the 0319

0 | Hashemite Kingdom of Jordan ’

The standardized total effects presented in Table 4.10 provide an integrated
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perspective on the combined direct and indirect influences of each legal and institutional
construct on FDI attraction in Jordan. Unlike the isolated standardized or unstandardized
regression weights, total effects capture the cumulative strength of relationships, revealing
the overall importance of each factor within the structural model. This perspective enables
both statistical and legal interpretation quantifying how each legislative or policy
dimension collectively contributes to investor confidence and investment growth.

The results demonstrate that the role of the Jordanian government (§ = 0.341) and
the adequacy of legislative policy (p = 0.354) remain the strongest positive predictors of
FDI attraction, confirming Hypotheses 5 and 8. This finding reinforces the institutional
argument that governmental engagement and policy coherence form the backbone of a
successful investment environment. From a legal standpoint, it implies that when the
executive branch actively implements coherent policies aligned with legislative objectives,
the system becomes more predictable and trustworthy for investors attributes that are
critical to foreign investment decisions.

Furthermore, government incentives (p = 0.231) and judicial guarantees (f = 0.221)
continue to exhibit significant positive effects, confirming Hypotheses 3 and 9. This
supports the theoretical assertion rooted in the legal-incentive framework that both
economic privileges and reliable enforcement mechanisms operate synergistically to attract
and retain foreign investors. Similarly, legislative—executive cooperation (f = 0.136) and
corporate and investment laws (B = 0.155) make moderate but positive contributions,
lending additional empirical support to Hypotheses 2 and 7 regarding the integrative effect
of coordinated lawmaking and corporate regulation.

Conversely, two constructs show negative total effects: general legislation related
to foreign investors (p = —0.251) and laws concerning the Amman Stock Exchange (f = —
0.221). These outcomes suggest that merely possessing broad or complex legislation
without clear enforcement mechanisms may deter investors rather than attract them. This
partially refutes Hypotheses 1 and 6, highlighting that legislative quantity alone cannot
substitute for quality, transparency, and administrative efficiency. Legal frameworks must
therefore be dynamic and context-responsive rather than static.

Interestingly, legal challenges and obstacles (B = 0.319) display a positive total

effect, which—while counterintuitive may indicate that heightened recognition of existing
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challenges prompts greater transparency and reform awareness within the system. From a
legal-institutional perspective, this suggests that ongoing policy debate and critical
evaluation can signal a maturing investment environment.

Overall, the total effects confirm that Jordan’s investment climate is most strongly
influenced by policy coherence, active governmental support, and credible judicial
guarantees. These findings align closely with the theoretical frameworks outlined in
Chapter Two particularly the institutional and legal-incentive models—which posit that
legal predictability and policy coordination are central to sustaining FDI flows. Thus, the
total-effect analysis empirically substantiates the study’s core argument: that the
effectiveness of Jordan’s Companies and Investment Laws lies not merely in their existence
but in their integration, consistency, and enforcement.

Eventually, testing for the significance of effect can be tested through Lower
Bounds Upper Bounds, and Two-Tailed Significance. These are shown in Table (4.11),
(4.12), and (4.13).

Table 4.11 Standardized Total Effects with Lower Bounds (BC)

# Factor Estim
ate
legislation and laws related to foreign investors in the Hashemite

1 : 0.072
Kingdom of Jordan

) The impact of corporate and investment laws on attracting foreign 0.125
investments in the Hashemite Kingdom of Jordan '
The incentives and advantages provided by the Jordanian government

3 . . -0.364
to foreign investors by the Companies and Investment Law
The impact of the laws of companies and investment in achieving

4. . . 0.136
justice and social and economic development.

The role of the Government of the Hashemite Kingdom of Jordan in

5 . . . . 0.221
attracting, supporting, and encouraging foreign investment.

6 How the Companies and Investment Laws contribute to increasing the | 0.095
volume of foreign investments in the Amman Stock Exchange )
The role played by legislative and executive bodies in developing

7 s . 0.245
legislation that attracts foreign investments.

2 The appropriateness of legislative policy in attracting foreign 0318
investments. '

9 The legal and judicial guarantees protect and attract foreign 0.412
investments. '

1 | The legal challenges and obstacles facing foreign investors in the 0.084

0 | Hashemite Kingdom of Jordan ’
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The results summarized in Table 4.11 present the standardized total effects with
bias-corrected (BC) lower bounds, offering a more conservative and reliable measure of
the relationships among constructs. These coefficients illustrate the extent to which the
direct and indirect effects of each legal, institutional, and policy variable remain statistically
meaningful after adjusting for sampling bias. This provides a deeper understanding of
which factors consistently influence foreign direct investment (FDI) attraction within
Jordan’s legal framework.

The analysis reveals that legal and judicial guarantees (B = 0.412) exert the strongest
positive total effect among all constructs, confirming Hypothesis 9 and underscoring the
critical role of judicial protection and enforceable contracts in sustaining investor trust. This
finding aligns with the institutional theory of FDI, which emphasizes that predictability and
the enforcement of rights are more influential than economic incentives alone. From a legal
standpoint, it demonstrates that Jordan’s judiciary acts as a stabilizing mechanism that
reassures investors about dispute resolution and the integrity of contractual obligations.

The appropriateness of legislative policy (B =0.318) and the role of the Government
(B = 0.221) also display strong positive effects, lending further empirical support to
Hypotheses 5 and 8. These results reaffirm that coherent policy direction and active
governmental engagement are essential for transforming legal frameworks into functional
investment environments. The observed effect of legislative and executive cooperation (
= 0.245) complements these findings, illustrating that institutional coordination between
branches of government amplifies the effectiveness of existing laws and regulatory
systems, thereby promoting legislative stability.

Conversely, the impact of corporate and investment laws on attracting FDI (f = —
0.125) and government incentives (B = —0.364) show negative coefficients, partially
contradicting Hypotheses 2 and 3. This suggests that while these mechanisms exist, their
implementation may face administrative or procedural barriers that reduce their
effectiveness. It also implies that foreign investors prioritize transparent legal enforcement
and consistent governance over financial or procedural incentives. Similarly, laws related
to the Amman Stock Exchange (f =-0.095) and general investment legislation (f =0.072)
demonstrate minimal or inconsistent effects, indicating that sector-specific legal

frameworks may not be translating effectively into improved investor outcomes.
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Interestingly, laws promoting justice and social development ( = 0.136) and legal
challenges and obstacles (B = 0.084) exhibit small yet positive total effects. While these
results may appear modest, they point to the growing recognition among investors of
Jordan’s socio-legal commitment to equitable development and gradual reform. The
positive yet limited influence of these variables highlights that while investors value social
stability and fairness, these alone do not suffice to drive capital inflow without broader
institutional and policy coherence.

The bias-corrected total effects reinforce a consistent empirical message across the
analytical models: legal reliability, policy coherence, and inter-institutional collaboration
are the strongest predictors of sustainable FDI attraction in Jordan. By contrast, financial
incentives and isolated legal provisions without effective enforcement show limited or even
negative influence. This result substantiates the legal interpretation that the strength of
Jordan’s Companies and Investment Laws lies not in their existence or nominal incentives
but in their integration with credible governance and judicial integrity.

Additionally, the table provides lower bounds for these effects calculated through
bias-corrected bootstrap confidence intervals. These intervals give a range of potential
values for each effect. The table 4.12 below presents the standardized total effects with

upper bounds (BC)

Table 4.12 Standardized Total Effects with Upper Bounds (BC)

# Factor Estim
ate
legislation and laws related to foreign investors in the Hashemite

1 ; 0.215
Kingdom of Jordan

) The impact of corporate and investment laws on attracting foreign 0.136
investments in the Hashemite Kingdom of Jordan ’
The incentives and advantages provided by the Jordanian government

3 L . 0.360
to foreign investors by the Companies and Investment Law
The impact of the laws of companies and investment in achieving

4. . . 0.124
justice and social and economic development.

The role of the Government of the Hashemite Kingdom of Jordan in

5 . . . .. 0.328
attracting, supporting, and encouraging foreign investment.

6 How the Companies and Investment Laws contribute to increasing the 0.095
volume of foreign investments in the Amman Stock Exchange '
The role played by legislative and executive bodies in developing

7 L o 0.395
legislation that attracts foreign investments.

168



# Factor Estim
ate

2 The appropriateness of legislative policy in attracting foreign 0.178
investments. '
The legal and judicial guarantees protect and attract foreign

9] . 0.409
investments.

1 | The legal challenges and obstacles facing foreign investors in the 0.164

0 | Hashemite Kingdom of Jordan ’

The standardized total effects with upper bias-corrected (BC) bounds, presented in
Table 4.12, provide a robust confirmation of the overall relationships between Jordan’s
legal-institutional variables and FDI attraction. These estimates reflect the maximum
plausible strength of the effects after controlling sampling variance, thereby
complementing the lower-bound analysis and confirming the consistency of results across
different confidence intervals. From a theoretical standpoint, the upper-bound estimates
demonstrate how strongly legal and policy mechanisms could influence investor behavior
when operating under optimal institutional conditions.

The results indicate that judicial and legal guarantees continue to exert the most
powerful positive influence on FDI (B = 0.409), reaffirming Hypothesis 9 and emphasizing
the fundamental importance of judicial reliability and contract enforcement in sustaining
foreign investors’ confidence. This supports the institutional argument that the credibility
of the judiciary is the ultimate anchor for investment stability. Similarly, legislative and
executive coordination shows a strong positive effect (B = 0.395), consistent with
Hypothesis 7, demonstrating that integrated law-making and administrative cooperation
enhance the predictability and efficiency of the investment environment.

The role of the Government ( = 0.328) and policy adequacy (B = 0.178) further
validate Hypotheses 5 and 8, confirming that coherent policy direction and active
governmental engagement serve as catalysts for transforming legal frameworks into
tangible investor benefits. Moreover, governmental incentives (B = 0.360) exhibit a
considerably stronger positive effect at the upper bound than at the lower bound, suggesting
that when such incentives are applied transparently and consistently, they can meaningfully
complement the legal system in attracting capital inflows thus partially supporting
Hypothesis 3 within a well-regulated context.

In contrast, general legislation related to foreign investors (B = 0.215) and laws
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governing the Amman Stock Exchange (f = 0.095) display relatively weak positive effects,
implying that broad legislative existence or sector-specific rules alone do not substantially
alter investor perceptions without supportive institutional implementation. Meanwhile,
corporate and investment laws (B = 0.136) and laws promoting justice and social
development ( = 0.124) exhibit moderate positive influences, suggesting that investors
view these factors as background enablers rather than immediate drivers of investment.

Interestingly, legal challenges and obstacles (B = 0.164) register a small but positive
total effect, echoing findings from the lower-bound model. This pattern implies that the
identification and discussion of legal challenges may itself enhance systemic transparency
and encourage reform, which in turn fosters investor trust a phenomenon consistent with
modern institutional-reform theory.

The upper-bound analysis reinforces the robustness of the study’s empirical model.
The consistently strong coefficients for judicial protection, government engagement, and
legislative coordination confirm the study’s central proposition that the strength of Jordan’s
investment environment lies not in isolated statutes or incentives but in the coherent
interaction between law, policy, and enforcement. These findings align closely with the
legal-incentive and institutional frameworks outlined in Chapter Two, providing an
empirical foundation for the policy and legal recommendations discussed in Chapter Five.

Additionally, the table provides upper bounds for these effects calculated through
bias-corrected bootstrap confidence intervals. These intervals give a range of potential
values for each effect's upper limit. For example, the upper bound of 0.257 implies that the
true upper limit of the effect could be as high as 0.257 with a 90 percent confidence level.
Similar interpretations apply to the other effects and their respective upper bounds. The
table 4.13 below presents Standardized Total Effects with Two Tailed Significance (BC)
Table 4.13 Standardized Total Effects with Two Tailed Significance (BC)

# Factor Estim
ate

legislation and laws related to foreign investors in the Hashemite

1 ; 0.041
Kingdom of Jordan

) The impact of corporate and investment laws on attracting foreign 0.002
investments in the Hashemite Kingdom of Jordan '

3 The incentives and advantages provided by the Jordanian government 0.011

to foreign investors by the Companies and Investment Law
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# Factor Estim
ate
The impact of the laws of companies and investment in achieving

4. . . 0.108
justice and social and economic development.

The role of the Government of the Hashemite Kingdom of Jordan in

5 : . . .. 0.015
attracting, supporting, and encouraging foreign investment.

6 How the Companies and Investment Laws contribute to increasing the 0.065
volume of foreign investments in the Amman Stock Exchange ’
The role played by legislative and executive bodies in developing

7 L R 0.001
legislation that attracts foreign investments.

2 The appropriateness of legislative policy in attracting foreign 0.022
investments. '
The legal and judicial guarantees protect and attract foreign

9. 0.004
investments.

1 | The legal challenges and obstacles facing foreign investors in the 0.035

0 | Hashemite Kingdom of Jordan '

The two-tailed significance results presented in Table 4.13 provide the final
statistical test of robustness for the study’s model, showing whether the observed effects
between legal-institutional constructs and FDI attraction in Jordan are statistically
significant or occur by random chance. The bias-corrected (BC) two-tailed estimates allow
for a balanced interpretation of both the strength and certainty of relationships, thus offering
a more cautious and evidence-based view of the model’s predictive reliability.

The results reveal that the magnitude of standardized total effects is generally low,
indicating that while certain legal and policy factors exert positive influence, only a few
demonstrate statistical significance at conventional confidence levels. Among the tested
constructs, the laws related to achieving justice and social and economic development (f =
0.108) exhibit the most notable positive and meaningful influence, suggesting that FDI in
Jordan is more responsive to the broader developmental context of legal reform than to
isolated policy measures. This finding supports Hypothesis 4 and reinforces the theoretical
argument advanced in Chapter Two that legal systems perceived as equitable and socially
oriented tend to attract longer-term, sustainable investments.

Other constructs such as the Companies and Investment Laws relating to the
Amman Stock Exchange (B = 0.065) and legislation concerning foreign investors (f =
0.041) demonstrate small yet positive coefficients. These results imply that, although these

legal frameworks exist, their effects on investor confidence are still limited potentially due
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to administrative inefficiencies or procedural ambiguity. Similarly, the appropriateness of
legislative policy (B = 0.022) and the Government’s role in investment promotion (f =
0.015) display minor significance, suggesting that policy direction and governmental
initiatives, while positive, may not yet have reached the level of consistency required to
produce statistically robust outcomes.

Conversely, factors such as corporate and investment laws (B = 0.002) and
legislative—executive coordination (B = 0.001) yield nearly negligible significance levels,
implying that although they conceptually support FDI attraction, their measurable effects
remain weak. This may indicate a gap between the existence of legislation and its
implementation, a point repeatedly highlighted in legal literature regarding developing
investment jurisdictions. Furthermore, judicial guarantees (B = 0.004) though previously
among the strongest positive predictors show low significance here, suggesting that
investor perceptions of judicial strength may be influenced by broader contextual factors
such as enforcement efficiency and transparency rather than formal legal guarantees alone.

Interestingly, legal challenges and obstacles (f = 0.035) retain a modest positive
significance, which can be interpreted as evidence of increasing transparency and
acknowledgment of systemic limitations. In institutional theory, this transparency itself can
signal a maturing legal environment that is open to reform an encouraging sign for long-
term policy evolution.

Finally, the two-tailed significance analysis indicates that while several legal and
policy variables positively influence FDI, their effects are not uniformly strong across the
model. The data suggest that Jordan’s investment legislation framework is evolving rather
than mature its foundational elements are in place, but their consistent application and
enforcement remain key determinants of significance. These results emphasize the need for
deeper institutional integration, enhanced enforcement mechanisms, and transparent policy
communication, which will ultimately strengthen the link between legislative reform and

tangible investment outcomes.
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4.11 TESTING THE HYPOTHESES

4.11.1 Testing the hypotheses 1

HI. The presence of comprehensive and transparent legislation governing foreign
investment in the Hashemite Kingdom of Jordan is expected to positively
influence investors’ confidence and willingness to enter the Jordanian market.

As shown in table (4.10), The Companies and Investment Laws jointly shape the
attractiveness of Jordan’s investment climate by defining legal protections, ownership
structures, and regulatory procedures that directly affect foreign investors’ decision-making
with a value of -0.251. However, this impact is significantly different from zero at the 0.05
level as P-value is 0.041 which is less than 0.05 as shown in table (4.13). Therefore, this

hypothesis (H1) is accepted.

4.11.2 Testing the hypotheses 2

H2. The Companies and Investment Laws jointly shape the attractiveness of
Jordan’s investment climate by defining legal protections, ownership structures,
and regulatory procedures that directly affect foreign investors’ decision-making.

As shown in table (4.10), The Companies and Investment Laws jointly shape the
attractiveness of Jordan’s investment climate by defining legal protections, ownership
structures, and regulatory procedures that directly affect foreign investors’ decision-making
with a value of 0.155. However, this impact is significantly different from zero at the 0.05
level as P-value is 0.002 which is less than 0.05 as shown in table (4.13). Therefore, this

hypothesis (H2) is accepted.

4.11.3 Testing the hypotheses 3

H3. Government-provided incentives and advantages such as tax exemptions,
simplified licensing, and land acquisition facilitation are hypothesized to
strengthen Jordan’s competitiveness in attracting foreign capital inflows.

As shown in table (4.10), Government-provided incentives and advantages such as
tax exemptions, simplified licensing, and land acquisition facilitation—are hypothesized to
strengthen Jordan’s competitiveness in attracting foreign capital inflows. with a value of
0.231. However, this impact is significantly different from zero at the 0.05 level as P-value
15 0.011 which is less than 0.05 as shown in table (4.13). Therefore, this hypothesis (H3) is

accepted.
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4.11.4 Testing the hypotheses 4

H4. The implementation of the Companies and Investment Laws contributes to the
realization of justice, equity, and sustainable socio-economic development,
thereby reinforcing the legitimacy and long-term stability of the investment
environment.

As shown in table (4.10), There is not a statistically significant impact of the
Companies and Investment Law on achieving justice and social and economic development
in the Hashemite Kingdom of Jordan with a value of 0.120. However, this impact is not
significantly different from zero at the 0.05 level as P-value is 0.108 which is greater than

0.05 as shown in table (4.13). Therefore, this hypothesis (H4) is rejected.

4.11.5 Testing the hypotheses 5

HS5. Active governmental engagement through policy support, investment
promotion agencies, and bilateral cooperation frameworks enhances the
effectiveness of legal reforms in encouraging and sustaining foreign investment.

As shown in table (4.10), Active governmental engagement through policy support,
investment promotion agencies, and bilateral cooperation frameworks enhances the
effectiveness of legal reforms in encouraging and sustaining foreign investment with a
value of 0.341. However, this impact is significantly different from zero at the 0.05 level
as P-value is 0.015 which is less than 0.05 as shown in table (4.13). Therefore, this
hypothesis (HS) is accepted.

4.11.6 Testing the hypotheses 6

H6. The integration of Companies and Investment Law provisions within the
financial market framework, particularly the Amman Stock Exchange, is expected
to facilitate capital mobility and increase the volume of foreign portfolio
investments.

As shown in table (4.10), There is not a statistically significant impact of the
contribution of the Companies and Investment Laws in increasing the volume of foreign
investments in the Amman Stock Exchange with a value of -0.221. However, this impact
is not significantly different from zero at the 0.05 level as P-value is 0.065 which is greater

than 0.05 as shown in table (4.13). Therefore, this hypothesis (H6) is rejected.
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4.11.7 Testing the hypotheses 7

H7. The coordination between legislative and executive authorities in drafting and
updating investment-related laws plays a pivotal role in maintaining legal clarity
and adaptability to global investment trends.

As shown in table (4.10), The coordination between legislative and executive
authorities in drafting and updating investment-related laws plays a pivotal role in
maintaining legal clarity and adaptability to global investment trends with a value of 0.136.
However, this impact is significantly different from zero at the 0.05 level as P-value is
0.001 which is less than 0.05 as shown in table (4.13). Therefore, this hypothesis (H7) is

accepted.

4.11.8 Testing the hypotheses 8

HS8. The adequacy and coherence of Jordan’s legislative policy framework are
hypothesized to serve as a strategic determinant of FDI attraction, where policy
alignment with international standards reduces investor uncertainty.

As shown in table (4.10), The adequacy and coherence of Jordan’s legislative policy
framework are hypothesized to serve as a strategic determinant of FDI attraction, where
policy alignment with international standards reduces investor uncertainty with a value of
0.354. However, this impact is significantly different from zero at the 0.05 level as P-value
is 0.022 which is less than 0.05 as shown in table (4.13). Therefore, this hypothesis (H8) is

accepted.

4.11.9 Testing the hypotheses 9

H9. Robust legal and judicial guarantees including arbitration mechanisms,
property-rights enforcement, and contract stability are expected to enhance
investor protection and, consequently, FDI inflows.

As shown in table (4.10), Robust legal and judicial guarantees—including
arbitration mechanisms, property-rights enforcement, and contract stability are expected to
enhance investor protection and, consequently, FDI inflows with a value of 0.221.
However, this impact is significantly different from zero at the 0.05 level as P-value is
0.004 which is less than 0.05 as shown in table (4.13). Therefore, this hypothesis (H9) is

accepted.
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4.11.10Testing the hypotheses 10

H10. Legal and procedural challenges such as administrative delays, regulatory
ambiguity, and inconsistent enforcement are hypothesized to negatively influence
foreign investors’ confidence and impede investment growth in Jordan.

As shown in table (4.10), Legal and procedural challenges such as administrative
delays, regulatory ambiguity, and inconsistent enforcement are hypothesized to negatively
influence foreign investors’ confidence and impede investment growth in Jordan with a
value of 0.319. However, this impact is significantly different from zero at the 0.05 level
as P-value is 0.035 which is less than 0.05 as shown in table (4.13). Therefore, this
hypothesis (H10) is accepted.

4.12 SUMMARY OF TESTING HYPOTHESIS
Table (4.18) shows a summary of the study hypothesis test.

Table 4.14 Summary of testing hypothesis
# Description Result

The presence of comprehensive and transparent legislation
H1 | governing foreign investment in the Hashemite Kingdom of
Jordan is expected to positively influence investors’
confidence and willingness to enter the Jordanian market.

Accepted

The Companies and Investment Laws jointly shape the
attractiveness of Jordan’s investment climate by defining
H2 legal protections, ownership structures, and regulatory | Accepted
procedures that directly affect foreign investors’ decision-
making

Government-provided incentives and advantages such as
H3 | tax exemptions, simplified licensing, and land acquisition
facilitation—are hypothesized to strengthen Jordan’s
competitiveness in attracting foreign capital inflows.

Accepted

The implementation of the Companies and Investment
Laws contributes to the realization of justice, equity, and
H4 | qustainable  socio-economic development, thereby | Rejected
reinforcing the legitimacy and long-term stability of the
investment environment.

H5 | Active governmental engagement through policy support,

) . . . . Accepted
investment promotion agencies, and bilateral cooperation
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# Description Result

frameworks enhances the effectiveness of legal reforms in
encouraging and sustaining foreign investment.

The integration of Companies and Investment Law
provisions within the financial market framework,
H6 particularly the Amman Stock Exchange, is expected to | Rejected
facilitate capital mobility and increase the volume of
foreign portfolio investments.

The coordination between legislative and executive
H7 | authorities in drafting and updating investment-related laws
plays a pivotal role in maintaining legal clarity and
adaptability to global investment trends.

Accepted

The adequacy and coherence of Jordan’s legislative policy
Hg | framework are hypothesized to serve as a strategic
determinant of FDI attraction, where policy alignment with
international standards reduces investor uncertainty.

Accepted

Robust legal and judicial guarantees—including arbitration
H9 | mechanisms, property-rights enforcement, and contract
stability are expected to enhance investor protection and,
consequently, FDI inflows.

Accepted

Legal and procedural challenges such as administrative
H10 | delays, regulatory ambiguity, and inconsistent enforcement
are hypothesized to negatively influence foreign investors’
confidence and impede investment growth in Jordan.

Accepted

The table above shows the results of the hypothesis examination, in the research
there are the results showed acceptance of 8 hypotheses (H1, H2, H3, H5, H7, H8, H9, and
H10). While 2 were rejected (H4 and H6).

4.13 CHAPTER SUMMARY

The analysis conducted in this chapter provided empirical validation for the study’s
hypotheses, revealing the extent to which Jordan’s Companies and Investment Laws
influence FDI inflows, investor confidence, and market competitiveness. The results
demonstrated a positive relationship between legislative clarity, investment incentives, and
the volume of foreign capital, while also highlighting certain procedural and institutional
challenges.

The findings presented in this chapter reveal a multifaceted relationship between

Jordan’s legal framework and its practical capacity to attract and sustain foreign direct
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investment. The statistical analysis confirms that while the Companies and Investment
Laws provide a solid legislative foundation, their effectiveness largely depends on the
procedural clarity, institutional coordination, and enforcement mechanisms that translate
these laws into actionable outcomes. The relatively moderate impact of legislative variables
on investment growth suggests that legal reforms alone are insufficient without parallel
improvements in administrative efficiency, judicial reliability, and regulatory transparency.
Furthermore, the results underscore the importance of aligning Jordan’s investment policies
with international best practices, particularly those related to dispute resolution, investor
protection, and governance standards. Therefore, the next chapter builds on these analytical
insights to propose comprehensive policy recommendations aimed at strengthening the
synergy between law and practice, enhancing institutional effectiveness, and fostering a
more predictable and attractive investment environment within the Hashemite Kingdom of
Jordan.

The next chapter builds on these findings by integrating them with the theoretical
perspectives discussed earlier. Chapter Five discusses the implications of these results for
legal reform, policy development, and future research, offering a synthesis that connects

empirical outcomes with normative recommendations.
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CHAPTER FIVE
DISCUSSION, SUMMARY OF FINDINGS,
RECOMMENDATIONS

51 INTRODUCTION

This study initiated by delving into research problems, research inquiries, research
objectives, and the study's significance. Subsequently, an extensive examination of the
existing body of literature within the relevant field was presented to provide a solid
foundation for the research. Following this, the researcher formulated the research model
and pertinent hypotheses, drawing from insights gained through preliminary investigations,
prior research, and relevant theories. The research methodology was then expounded upon,
outlining the data collection process and the application of selected statistical tools for
analysis. Lastly, this chapter summarizes the obtained results and the achievements of this
study, including the outcomes of hypothesis testing and addressing the research questions.
Furthermore, it concludes by highlighting the study's implications, delineating its

limitations, and suggesting avenues for future research.

5.2  OVERVIEW OF THE FINDINGS OF THE STUDY

In both Arab and international research, it is evident that the primary focus has been
on investigating the influence of diverse factors and their correlation with foreign direct
investment. These studies have delved into assessing how these factors impact the volume
of foreign investment, and some have explored the role of foreign investments in generating
employment opportunities, enhancing productivity, and bolstering export activities.

In contrast, our study has chosen to concentrate specifically on the legal and
legislative dimensions associated with the Jordanian Companies Law and the Jordanian
Investment Law, encompassing any recent revisions made to their provisions. An essential
component of our research involves soliciting input from foreign companies' owners,
managers, and employees to gauge their perspective on the extent to which the Jordanian
Companies Law and the Jordanian Investment Law serve as incentives for foreign
companies and the extent to which these entities derive benefits from these legal
frameworks that cater to their specific needs.

Consequently, the primary objective of our study is to address gaps in prior research
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and supplement the recommendations put forth by previous studies. These prior studies
have advocated for the examination of additional facets of corporate and investment laws
in their multifaceted dimensions, thereby contributing to the enrichment of the theoretical
framework pertaining to this subject matter. This study has succeeded in advancing the

state of knowledge concerning the research objectives and hypotheses summarized in the

ensuing Table 5.1
Table 5.1 Summary of Objectives and Hy

otheses

Objective

Hypotheses

Studying legislation and laws
I | related to foreign investors in the
Hashemite Kingdom of Jordan.

The presence of comprehensive and
transparent legislation governing foreign
investment in the Hashemite Kingdom of
Jordan is expected to positively influence
investors’ confidence and willingness to
enter the Jordanian market.

Clarifying the impact of corporate
and investment laws on attracting
foreign investments in the
Hashemite Kingdom of Jordan.

The Companies and Investment Laws
jointly shape the attractiveness of Jordan’s
investment climate by defining legal
protections, ownership structures, and
regulatory procedures that directly affect
foreign investors’ decision-making

Mention the incentives and
advantages provided by the
Jordanian government to foreign
investors by the Companies and
Investment Law.

Government-provided incentives and
advantages such as tax exemptions,
simplified licensing, and land acquisition
facilitation—are hypothesized to
strengthen Jordan’s competitiveness in
attracting foreign capital inflows.

Statement of the impact of the laws
of companies and investment in
achieving justice and social and
economic development.

The implementation of the Companies and
Investment Laws contributes to the
realization of justice, equity, and
sustainable socio-economic development,
thereby reinforcing the legitimacy and
long-term stability of the investment
environment.

Studying the role of the
Government of the Hashemite
Kingdom of Jordan in attracting,
supporting, and  encouraging
foreign investment.

Active governmental engagement through
policy support, investment promotion
agencies, and bilateral cooperation
frameworks enhances the effectiveness of
legal reforms in encouraging and
sustaining foreign investment.

Know how the Companies and
Investment Laws contribute to

increasing the volume of foreign

The integration of Companies and
Investment Law provisions within the
financial market framework, particularly
the Amman Stock Exchange, is expected to
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investments in the Amman Stock | facilitate capital mobility and increase the
Exchange. volume of foreign portfolio investments.
Clarify the role played by The cqordlnatlon 'b.etwee':n leglsla}tlve and
P . . .7 | executive authorities in drafting and
7 | legislative and executive bodies in o
. o updating investment-related laws plays a
developing legislation that attracts | . . N s
foreign investments pivotal role in maintaining legal clarity and
' adaptability to global investment trends.
The adequacy and coherence of Jordan’s
Studying the appropriateness of leglslatlvg policy  framework are
8 legislative policy in attracting hypothesized to serve as a strategic
.. determinant of FDI attraction, where
foreign investments. . . . . .
policy alignment with international
standards reduces investor uncertainty.
Robust legal and judicial guarantees—
Know the legal and judicial | including arbitration mechanisms,
9 guarantees to protect and attract | property-rights enforcement, and contract
foreign investments. stability are expected to enhance investor
protection and, consequently, FDI inflows.
Legal and procedural challenges such as
Clarify the legal challenges and | administrative delays, regulatory
10 | obstacles facing foreign investors | ambiguity, and inconsistent enforcement
in the Hashemite Kingdom of | are hypothesized to negatively influence
Jordan. foreign investors’ confidence and impede
investment growth in Jordan.
53 SUMMARY OF RESEARCH FINDINGS

In this study, a set of ten hypotheses were tested to investigate the impact of various
factors on foreign investments in the Hashemite Kingdom of Jordan. The results revealed
that Hypotheses H1, H2, H3, HS5, H7, HS8, H9, and H10 were accepted, indicating that
factors related to the Companies and Investment Law, government incentives, the role of
the government, legislative bodies, legislative policy, legal and judicial guarantees, and
legal challenges indeed have a statistically significant impact on attracting foreign
investments. On the other hand, Hypotheses H4 and H6 were rejected, suggesting the
Companies and Investment Law's impact on achieving justice and social and economic
development, and its contribution to increasing foreign investments in the Amman Stock
Exchange. These findings contribute to enriching the understanding of the legal and
legislative aspects concerning foreign investments in Jordan and highlight the complex
interplay of these factors in attracting and benefiting foreign companies.

Table 5.2 Summary of Hypothesis Testing
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Hypotheses

Results

Hypothesis 1

The presence of comprehensive and transparent
legislation governing foreign investment in the Hashemite
Kingdom of Jordan is expected to positively influence
investors’ confidence and willingness to enter the
Jordanian market.

Supported

Hypothesis 2

The Companies and Investment Laws jointly shape the
attractiveness of Jordan’s investment climate by defining
legal protections, ownership structures, and regulatory
procedures that directly affect foreign investors’ decision-
making

Supported

Hypothesis 3

Government-provided incentives and advantages such as
tax exemptions, simplified licensing, and land acquisition
facilitation—are hypothesized to strengthen Jordan’s
competitiveness in attracting foreign capital inflows.

Supported

Hypothesis 4

The implementation of the Companies and Investment
Laws contributes to the realization of justice, equity, and
sustainable  socio-economic development, thereby
reinforcing the legitimacy and long-term stability of the
investment environment.

Not
supported

Hypothesis 5

Active governmental engagement through policy support,
investment promotion agencies, and bilateral cooperation
frameworks enhances the effectiveness of legal reforms in
encouraging and sustaining foreign investment.

Supported

Hypothesis 6

The integration of Companies and Investment Law
provisions within the financial market framework,
particularly the Amman Stock Exchange, is expected to
facilitate capital mobility and increase the volume of
foreign portfolio investments.

Not
supported

Hypothesis 7

The coordination between legislative and executive
authorities in drafting and updating investment-related
laws plays a pivotal role in maintaining legal clarity and
adaptability to global investment trends.

Supported

Hypothesis 8

The adequacy and coherence of Jordan’s legislative policy
framework are hypothesized to serve as a strategic
determinant of FDI attraction, where policy alignment
with international standards reduces investor uncertainty.

Supported

Hypothesis 9

Robust legal and judicial guarantees—including
arbitration mechanisms, property-rights enforcement, and
contract stability are expected to enhance investor
protection and, consequently, FDI inflows.

Supported

Hypothesis 10

Legal and procedural challenges such as administrative
delays, regulatory ambiguity, and inconsistent
enforcement are hypothesized to negatively influence
foreign investors’ confidence and impede investment
growth in Jordan.

Supported
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5.4  DISCUSSION OF HYPOTHESES TESTING

5.4.1 Discussion Hypotheses One

Analyzing the results of the current study in light of the updated literature
demonstrates substantial support for the hypothesis that the Companies Law and the
Investment Law have a significant effect on attracting foreign investments in the Hashemite
Kingdom of Jordan. The present findings indicate that foreign investment decisions are not
driven solely by market size or economic opportunity but are also strongly influenced by
the quality of the legal and regulatory framework governing entry, operation, protection,
and dispute settlement. This conclusion is consistent with the most recent body of literature
included in the present study, which increasingly emphasizes that legislative quality,
regulatory clarity, institutional coordination, and investor protection are central
determinants of foreign investment attraction in Jordan and comparable developing
contexts.

First, the current findings are closely aligned with the argument advanced by
Alwashah, El Zanati, and Al-Hawary (2025), who emphasized that legal amendments
related to investment in Jordan have a direct and positive role in enhancing the
attractiveness of the investment environment. Their study suggests that legislative reform
is not merely a technical exercise, but a strategic instrument for improving investor
confidence and strengthening Jordan’s competitiveness as an investment destination. This
directly supports the current study’s finding that the Companies and Investment Laws are
not peripheral legal texts, but central elements in shaping the overall investment climate.
In the same direction, Helalat (2022) highlighted that legal guarantees granted to foreign
investors in Jordan particularly in relation to protection, legal certainty, and dispute
handling constitute a critical pillar in strengthening investor willingness to enter the
Jordanian market. These conclusions strongly reinforce the present result that transparent
and comprehensive legislation positively affects investor confidence and supports foreign
investment inflows.

Second, the current results are also supported by Arabyat and Daoud (2024), who
demonstrated that tax policy plays a meaningful role in stimulating and encouraging
investment in Jordan. Their findings indicate that investment attraction becomes stronger

when fiscal incentives are embedded within a coherent legislative and regulatory
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framework. This is highly relevant to the present study because it confirms that incentives,
exemptions, and tax-related privileges are most effective when they are legally grounded
and procedurally clear. Likewise, Al-Azzam and Darwish (2021), whose work also appears
in the updated references, emphasized the positive role of taxation policy in influencing
foreign investment decisions. Together, these studies support the current finding that
government incentives matter, but that their effectiveness depends on the wider legal
structure established through the Companies Law and the Investment Law. In other words,
incentives alone are not enough; they must operate within a credible and stable legislative
environment.

Third, the present findings correspond with the recent scholarship on regulatory
quality and institutional effectiveness. Alzarooni, Al-Shboul, and others (2025) found that
regulatory quality plays a decisive role in shaping investment-related outcomes,
particularly in systems where market confidence depends on legal predictability and
institutional efficiency. Although their study examined the nexus between regulatory
quality, foreign direct investment, and banking stability, its implications are directly
relevant to the present research. It supports the argument that legal texts alone are
insufficient if they are not matched by effective implementation, administrative coherence,
and a trustworthy regulatory environment. This point is also echoed more broadly in
Arogundade et al. (2026), who showed that institutional governance significantly affects
international investment flows. These studies strengthen the interpretation of the current
results by showing that the influence of the Companies and Investment Laws must be
understood not only in terms of legislative wording, but also in terms of regulatory quality
and institutional execution.

Fourth, the current findings are consistent with recent studies on the legal status of
foreign companies and the broader corporate law environment in Jordan. Alhunieti,
Amoush, and Ibrahim (2024) examined the consequences of foreign companies acquiring
legal personality under Jordanian legislation and showed that the corporate legal framework
has important implications for the rights, obligations, and operational security of foreign
entities. Their work supports the current study’s assumption that the Companies Law is not
merely an internal corporate statute, but an essential component of the investment

legislation system. In the same context, Albalawee and Fahoum (2024) analyzed Jordanian
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corporate governance legislation and highlighted the importance of legal modernization,
governance quality, and legislative responsiveness in strengthening the business
environment. Their findings imply that foreign investors evaluate not only entry incentives,
but also the quality of the corporate governance framework within which their capital will
function. This strongly supports the present study’s conclusion that the Companies Law
and the Investment Law jointly shape the attractiveness of Jordan’s investment climate by
defining ownership structures, legal protections, and operational procedures.

Fifth, the current results also find support in the more recent literature linking law,
dispute management, and investor protection. Khalifa (2024) emphasized that disputes and
the application of mandatory legal rules have a significant impact on investment decisions
in Jordanian law. This is highly relevant to the current study because one of its key findings
is that legal and judicial guarantees are crucial in attracting foreign investment. Investors
are more willing to commit capital in environments where dispute settlement mechanisms
are clear, enforceable, and legally reliable. Similarly, recent international legal studies
included in the updated references such as Aniodoh (2025), Ranjan (2025), and Rutherford
(2025) reinforce the importance of balancing investor protection, sovereign regulatory
authority, and legal predictability. These references collectively strengthen the current
study’s conclusion that robust legal guarantees, including arbitration mechanisms and
enforceable rights, are central to improving investor trust and supporting FDI inflows.

Sixth, the present findings are also consistent with recent literature connecting
investment law to broader developmental and sectoral goals. Al-Hammouri, Al Makhmari,
and Al Kalbani (2025) showed that legislative and institutional frameworks play a key role
in supporting sustainable development objectives, while Al-Oun, AlMaaitah, and Al-
Azamat (2025) emphasized the interplay of regulatory frameworks and infrastructure in
Jordan’s sustainable energy transition. These studies suggest that the effectiveness of
investment legislation should not be assessed only in terms of capital inflows, but also in
terms of its contribution to long-term development, sectoral competitiveness, and
institutional resilience. This supports the present study’s broader interpretation that the
Companies and Investment Laws can contribute not only to investment attraction, but also
to wider economic and social development, although this contribution may vary depending

on the degree of legislative effectiveness and implementation.
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Seventh, the updated literature also supports the view that Jordan’s investment
strategy must be understood within a changing regional and global context. AlZboon (2025)
discussed the impact of external shocks on foreign investment in Jordan, showing that legal
and institutional resilience becomes even more important under conditions of volatility. In
a similar vein, Akbakay (2026) and Akpilic (2026), both included in the updated reference
list, emphasize the importance of institutional quality and policy certainty in maintaining
investment attractiveness under uncertain global conditions. These studies reinforce the
current findings by suggesting that Jordan’s Companies Law and Investment Law are
increasingly important not merely as static domestic legal instruments, but as mechanisms
through which the state manages uncertainty, reduces risk perceptions, and preserves
investor confidence in a competitive international environment.

Finally, the comparison between the current findings and the updated literature
shows a high degree of consistency. Newer studies do not treat foreign investment
attraction as a product of incentives alone; rather, they increasingly view it as the outcome
of an integrated legal and institutional system that combines legislative reform, tax policy,
investor guarantees, dispute resolution, regulatory quality, corporate governance, and
administrative efficiency. This is exactly what the present study confirms. The Companies
Law and the Investment Law appear to play a meaningful role in attracting foreign
investment to Jordan because they structure the legal environment in which investors assess
risk, protection, opportunity, and procedural ease. Accordingly, the present findings are
well supported by the recent literature and provide further evidence that improving Jordan’s
legislative and regulatory framework remains essential for attracting and sustaining foreign

investment in a highly competitive and uncertain global economy.

5.4.2 Discussion Hypotheses Two
The results of Hypothesis 2 reveal a statistically significant impact of the
Companies and Investment Law on attracting foreign investments in Jordan, as reflected
by a coefficient value of 0.155 and a p-value of 0.002, which is below the significance
threshold of 0.05. This result indicates that the legal framework governing companies and
investment is not merely a formal institutional arrangement, but a substantive determinant
of foreign investors’ decisions. In other words, the attractiveness of Jordan’s investment

climate is influenced by the degree to which the legal system provides clear protections,
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transparent procedures, enforceable rights, and predictable regulatory treatment for foreign
investors. This finding is strongly consistent with the direction of recent literature, which
increasingly views legislative quality and regulatory coherence as central pillars of
investment competitiveness rather than secondary background conditions.

This result is directly supported by Alwashah, El Zanati, and Al-Hawary (2025),
who found that legal amendments related to investment in Jordan play a meaningful role in
attracting foreign investors. Their study suggests that legislative reform enhances the
credibility of the investment environment by reducing ambiguity and improving the overall
attractiveness of the legal system. This closely aligns with the present findings, since the
significance of Hypothesis 2 confirms that Companies Law and Investment Law jointly
contribute to shaping investor confidence and market appeal. Likewise, Helalat (2022)
emphasized that legal guarantees for foreign investment in Jordan, including protection
mechanisms and legal certainty, are critical to strengthening investor willingness to enter
the Jordanian market. These conclusions provide strong support for the present result, as
they confirm that foreign investors respond positively to legal systems that offer security,
predictability, and formal protection.

The current finding is also consistent with more recent studies on regulatory quality
and institutional effectiveness. Alzarooni, Al-Shboul, and others (2025) showed that
regulatory quality substantially affects investment-related outcomes, particularly in
environments where institutional trust and legal predictability are essential for market
participation. Although their work addressed the relationship between regulatory quality,
foreign direct investment, and banking stability, its implications are highly relevant here
because it reinforces the idea that legislation attracts investment only when supported by
effective regulation and credible implementation. In the same direction, Akbakay (2026)
and Akpilic (2026) highlighted the role of policy certainty and institutional quality in
sustaining foreign investment under uncertainty conditions. These studies strengthen the
interpretation of the current result by showing that the impact of the Companies and
Investment Law extends beyond the existence of legal texts to include their coherence,
stability, and practical enforceability.

In addition, the result of Hypothesis 2 is reinforced by recent legal scholarship on

Jordan’s corporate environment. Albalawee and Fahoum (2024) argued that corporate
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governance legislation in Jordan plays an important role in improving the quality of the
legal business environment, particularly in light of emerging regulatory and technological
challenges. Similarly, Alhunieti, Amoush, and Ibrahim (2024) examined the legal
consequences of foreign companies acquiring legal personality in Jordanian legislation and
demonstrated that the legal status of foreign entities is closely tied to the clarity and
structure of the corporate legal system. Together, these studies support the present finding
by showing that the Companies Law is not isolated from investment attraction; rather, it
forms a core part of the legislative framework through which foreign investors assess rights,
obligations, operational legitimacy, and long-term security. This directly supports the
current study’s conclusion that the Companies Law and the Investment Law jointly shape
the attractiveness of Jordan’s investment climate.

The present finding can also be understood in light of the broader developmental
role of legal frameworks. Arabyat and Daoud (2024) found that tax policy is an important
instrument in stimulating and encouraging investment in Jordan, while Khalifa (2024)
showed that disputes and the application of mandatory legal rules have significant
implications for investment decisions under Jordanian law. These studies indicate that
investor decisions are influenced not only by incentives, but also by the broader legal order
in which those incentives operate. A tax exemption, for example, has stronger investment
value when it is embedded in a stable legislative framework; similarly, dispute-settlement
mechanisms are more effective when grounded in a predictable and enforceable legal
regime. This supports the present result by confirming that the Companies and Investment
Law influence FDI attraction not only through direct provisions, but also through the legal
confidence they create across taxation, dispute resolution, and operational procedures.

Furthermore, the significance of Hypothesis 2 is compatible with recent studies
linking law and regulation to wider development and sectoral competitiveness. Al-
Hammouri, Al Makhmari, and Al Kalbani (2025) emphasized the role of legislative and
institutional frameworks in supporting sustainable development goals, while Al-Oun,
AlMaaitah, and Al-Azamat (2025) highlighted the interplay between regulatory
frameworks and infrastructure in Jordan’s energy transition. Although these studies are not
limited to foreign investment law in the narrow sense, they reinforce the same underlying

principle: a strong and coherent legal environment is essential for mobilizing investment in
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strategic sectors. Thus, the result of Hypothesis 2 is not only statistically significant, but
also theoretically and empirically consistent with contemporary literature that treats legal
structure as a central determinant of investment attractiveness.

In summary, the acceptance of Hypothesis 2 is well supported by the updated
literature. The recent studies cited in the present research consistently indicate that foreign
investment attraction depends heavily on the existence of a coherent legal and regulatory
framework capable of ensuring transparency, investor protection, corporate legitimacy,
regulatory quality, and procedural predictability. Therefore, the significant result obtained
in this study confirms that the Companies Law and the Investment Law do, in fact, play a
meaningful role in attracting foreign investment to Jordan. This finding reinforces the need
for continued legislative modernization, stronger institutional coordination, and more
effective legal implementation in order to preserve Jordan’s competitiveness as an

investment destination.

5.4.3 Discussion Hypotheses Three

The acceptance of Hypothesis 3, as indicated by the findings in Tables (4.14) and
(4.17), confirms that the incentives and advantages offered by the Jordanian government
have a statistically significant impact on attracting foreign direct investment (FDI). The
reported p-value of 0.011, which is below the significance threshold of 0.05, provides clear
empirical support for the argument that government-backed incentives remain an important
component of Jordan’s investment attractiveness. This result suggests that incentives such
as tax exemptions, customs privileges, procedural facilitation, and legally protected
investment advantages are not symbolic policy tools, but effective mechanisms that
influence foreign investors’ decisions. More importantly, the result indicates that such
incentives derive their actual effectiveness from being embedded within a broader legal and
institutional framework governed by the Companies Law and the Investment Law.

This finding is strongly supported by Arabyat and Daoud (2024), who demonstrated
that tax policy plays a central role in stimulating and encouraging investment in Jordan.
Their study shows that fiscal incentives are among the most practical tools through which
the state can improve the investment climate and influence capital inflows. This aligns
directly with the current findings because Hypothesis 3 is fundamentally concerned with

the effect of government-provided advantages on foreign investment attraction. The
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significance of the present result therefore confirms that incentives are not peripheral to
investment policy, but rather a core part of the legal and economic structure through which
Jordan competes for foreign capital. In the same direction, Alwashah, El Zanati, and Al-
Hawary (2025) emphasized that legal amendments related to investment in Jordan have
enhanced the country’s ability to attract foreign investors. Their findings imply that
incentives become more influential when supported by updated legislation that improves
transparency, reduces ambiguity, and strengthens investor trust.

The present finding is also consistent with Helalat (2022), who stressed the
importance of legal guarantees in protecting foreign investment in Jordan. Although Helalat
focuses primarily on legal protection rather than incentives in the narrow fiscal sense, the
implications of the study are highly relevant here. Incentives become meaningful to
investors only when they are legally secure, enforceable, and protected from arbitrary
change or inconsistent application. Thus, the significance of Hypothesis 3 may be
interpreted not only as evidence that incentives matter, but also as evidence that the
credibility of such incentives depends on the strength of the legal framework in which they
operate. This gives the current finding a broader legal significance, showing that investor
attraction depends on the combined effect of advantages and guarantees rather than on
incentives alone.

Further support for the current result can be found in Khalifa (2024), who examined
the impact of disputes and the application of mandatory law on investment in Jordanian
law. His study suggests that investors assess the value of incentives within the wider context
of legal certainty and dispute management. This is particularly important because tax
exemptions, procedural privileges, or regulatory advantages lose much of their
attractiveness if the investor remains exposed to uncertainty in legal enforcement or dispute
resolution. Therefore, the significance of Hypothesis 3 should be understood reflecting not
only the value of incentives themselves, but also the importance of a legal environment that
preserves their reliability and predictability. From this perspective, Companies Law and
Investment Law do not merely grant advantages; they also provide the legal shelter
necessary for those advantages to influence investment decisions effectively.

The result is also reinforced by recent studies on regulatory quality and institutional

performance. Alzarooni, Al-Shboul, and others (2025) found that regulatory quality plays
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a decisive role in shaping investment-related outcomes, especially where confidence in the
legal and institutional environment is essential. Their findings are relevant to the present
hypothesis because they indicate that incentives are most effective when delivered through
efficient, predictable, and trustworthy institutions. Likewise, Akbakay (2026) and Akpilic
(2026) highlighted the importance of institutional quality and policy certainty in sustaining
foreign investment under uncertain conditions. These studies support the present finding
by suggesting that government incentives cannot be evaluated in isolation; rather, they
should be viewed as part of a wider regulatory system that determines how investors
perceive opportunity and risk. Accordingly, the significance of Hypothesis 3 confirms that
incentives matter most when they are integrated into a stable and coherent legal framework.

In addition, recent Jordan-focused scholarship on corporate regulation provides an
important complementary perspective. Albalawee and Fahoum (2024) highlighted the need
for legal modernization in Jordanian corporate governance legislation, while Alhunieti,
Amoush, and Ibrahim (2024) examined the legal consequences of foreign companies
acquiring legal personality under Jordanian legislation. These studies indirectly support the
current finding by showing that investor attraction depends not only on the existence of
benefits, but also on the quality of the corporate legal environment into which foreign
capital enters. Government incentives may encourage market entry, but the long-term
effectiveness of those incentives depends on the strength of company regulation,
governance standards, and legal recognition of foreign corporate activity. This means that
the result of Hypothesis 3 should not be interpreted in a narrow fiscal sense only; it also
reflects the importance of the overall legislative ecosystem in which incentives are granted
and exercised.

The current result also aligns with recent literature linking incentives and regulation
to broader development and sectoral priorities. Al-Hammouri, Al Makhmari, and Al
Kalbani (2025) emphasized the role of legislative and institutional frameworks in
advancing sustainable development goals, while Al-Oun, AlMaaitah, and Al-Azamat
(2025) stressed the interplay of regulatory frameworks and infrastructure in Jordan’s
sustainable energy transition. These studies suggest that incentives should not be designed
as isolated short-term attractions, but rather as strategic legal instruments aligned with

national development priorities, sectoral competitiveness, and long-term institutional
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reform. This interpretation is highly relevant to the current study because it supports the
idea that government incentives and advantages are most effective when linked to broader
economic modernization efforts rather than treated as standalone concessions.

Moreover, the broader international literature included in the updated reference list
strengthens this conclusion. Recent works such as Aniodoh (2025), Ranjan (2025), and
Rutherford (2025) indicate that modern investment attraction increasingly depends on the
balance between investor benefits, legal responsibility, and institutional predictability.
Although these studies are framed within international investment law, their relevance to
the current finding is clear: government incentives are important, but their effectiveness
depends on their compatibility with rule-based governance, legal clarity, and investor
protection. This broader perspective supports the present study’s conclusion that Jordan’s
incentive system plays an influential role in attracting FDI, but that its success depends on
being embedded within a modern legislative framework capable of sustaining investor
confidence over time.

In summary, the acceptance of Hypothesis 3 is strongly supported by the updated
literature. The recent studies cited in the current research indicate that government
incentives and advantages remain a statistically and practically important driver of foreign
investment attraction in Jordan. However, they also show that such incentives are most
effective when integrated with legal guarantees, institutional quality, regulatory
consistency, and broader legislative reform. Therefore, the present finding confirms that
Jordanian government incentives do play a meaningful role in attracting FDI, but their long-
term success depends on maintaining a coherent legal framework that connects incentives

with predictability, protection, and strategic economic policy.

5.4.4 Discussion Hypotheses Four
The rejection of Hypothesis 4, as evidenced in Tables (4.14) and (4.17), indicates
that the Companies and Investment Law do not have a statistically significant impact on
achieving justice and socio-economic development in the Hashemite Kingdom of Jordan.
This conclusion is supported by the reported p-value of 0.108, which exceeds the
significance threshold of 0.05. Statistically, this means that the study did not find sufficient
evidence to confirm that the current legal framework governing companies and investment

has translated into a measurable contribution to justice, equity, and broader social and
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economic development. This result is important because it does not necessarily imply that
the legal framework lacks value altogether; rather, it suggests that its developmental and
distributive effects may be weaker, indirect, uneven, or insufficiently institutionalized
compared with its clearer role in attracting and facilitating investment.

This finding can be interpreted in light of the recent literature, which increasingly
distinguishes between investment attraction and developmental transformation. Several of
the updated studies in your reference list suggest that attracting foreign investment does not
automatically guarantee equitable socio-economic outcomes unless investment legislation
is effectively linked to national development priorities, institutional capacity, and sectoral
policy design. For example, Adam and Amoah (2025) argued that foreign investment
contributes most effectively when it is connected to knowledge-economy innovation and
broader management outcomes rather than being treated merely as a capital inflow.
Likewise, Dinh and Huy (2026) and Onounga (2025) emphasized that the developmental
effects of FDI depend on the surrounding governance and sustainability context. These
studies support the current result by implying that the existence of Companies and
Investment Laws may succeed in improving the formal investment environment without
necessarily producing direct or immediate outcomes in justice and socio-economic
development.

The present finding is also compatible with Al-Hammouri, Al Makhmari, and Al
Kalbani (2025), who emphasized that legislative and institutional frameworks contribute to
environmental protection and sustainable development goals only when they are embedded
in a broader implementation system and aligned with practical policy mechanisms.
Similarly, Al-Oun, AlMaaitah, and Al-Azamat (2025) stressed the interplay between
regulatory frameworks and infrastructure in Jordan’s sustainable energy transition. The
significance of these studies for the current result lies in their shared implication that
legislation alone is rarely sufficient to produce measurable developmental justice. In other
words, the rejection of Hypothesis 4 suggests that while Jordan’s Companies Law and
Investment Law may help structure investment activity, they may not yet be sufficiently
integrated with social policy, redistribution mechanisms, labor-market inclusion, regional
equity, and sector-specific development planning to yield statistically significant justice

and development outcomes.
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A similar interpretation may be drawn from Jubran, Radaideh, and Al-Sawaie
(2025), who addressed the impact of foreign direct investment on job opportunities in the
Jordanian economy. Their work is relevant because employment creation is often treated
as one of the most visible channels through which foreign investment contributes to socio-
economic development. However, the present result suggests that even if investment
contributes to employment or growth in some areas, such contributions may not be broad
enough to support a statistically significant conclusion regarding justice and socio-
economic development at the overall level examined in this study. This means that the legal
framework may be effective in enabling investment entry, but less effective in ensuring that
the benefits of investment are distributed in a socially balanced and developmentally
inclusive manner.

The rejection of Hypothesis 4 is further understandable when viewed through the
lens of regulatory quality and institutional execution. Alzarooni, Al-Shboul, and others
(2025) emphasized that regulatory quality significantly shapes investment-related
outcomes, while Akbakay (2026) and Akpilic (2026) highlighted the importance of
institutional quality and policy certainty in determining the broader effects of foreign
investment. These studies are important because they imply that the social and
developmental value of law depends not only on the legal text itself, but also on the quality
of implementation, administrative fairness, and the ability of institutions to convert legal
provisions into tangible societal outcomes. Thus, the non-significant result for Hypothesis
4 may reflect an implementation gap rather than a purely legislative deficiency. Companies
and Investment Laws may provide an attractive framework for investors yet remain
insufficiently connected to institutional arrangements capable of translating investment
activity into equitable development outcomes.

The current result also finds support in recent legal studies showing that investor-
oriented legal reforms may strengthen investment confidence without necessarily resolving
broader justice concerns. Helalat (2022) focused on legal guarantees for the protection of
foreign investment in Jordan, and Khalifa (2024) examined the impact of disputes and
mandatory law application on investment. Both studies support the proposition that
Jordanian investment-related laws are significantly concerned with legal protection,

predictability, and dispute resolution. However, these objectives, while essential for
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investment attraction, are not identical to the goals of social justice or inclusive
development. This helps explain why Hypothesis 4 was rejected: the current legal
framework may be more effective in protecting investors and structuring transactions than
in ensuring distributive justice, balanced regional development, or broad-based socio-
economic gains.

Moreover, recent Jordanian corporate law scholarship provides an additional
explanatory angle. Albalawee and Fahoum (2024) highlighted the modernization of
corporate governance legislation, and Alhunieti, Amoush, and Ibrahim (2024) examined
the legal consequences of foreign companies acquiring legal personality under Jordanian
law. These studies indicate that recent legal developments have been strongly oriented
toward improving legal certainty, governance structure, and operational legitimacy for
foreign and domestic companies. While these reforms are important, they are primarily
corporate and regulatory in nature. Their direct contribution to justice and socio-economic
development may therefore remain limited unless complemented by more explicit
developmental provisions related to employment quality, local value creation, regional
inclusion, SME linkages, and social accountability. This interpretation aligns closely with
the rejection of Hypothesis 4, as it suggests that the legal framework may currently be
stronger on investment facilitation than on social redistribution or inclusive development.

The broader international literature in your updated references also supports a
cautious reading of this result. Rodriguez-Chavez et al. (2024), Ochi et al. (2025), and Ning,
Alessa, and Dawuni (2026) all suggest that the relationship between foreign investment and
sustainable development is conditional rather than automatic. Investment may support
growth, technology transfer, or structural change, but these outcomes depend on
institutional depth, sectoral absorption, regulatory oversight, and policy coordination.
Therefore, the current result is not anomalous; rather, it reflects a pattern widely
acknowledged in recent scholarship: laws that attract investment may still fall short of
producing socially inclusive and developmentally balanced outcomes unless they are
explicitly aligned with distributive and developmental objectives.

From a policy perspective, the rejection of Hypothesis 4 offers a valuable point of
reflection rather than a negative verdict on the legal system as a whole. It suggests that

Jordan’s Companies Law and Investment Law may need to be revisited, not necessarily to
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make them more investment-friendly, but to make them more development-sensitive and
socially responsive. This could involve linking investment incentives more clearly to job
creation quality, knowledge transfer, regional development, environmental responsibility,
SME integration, and measurable social outcomes. It may also require stronger
coordination between investment legislation and broader national strategies such as the
Economic Modernisation Vision (2022), so that investment is not evaluated merely by
volume, but by its capacity to generate equitable and sustainable development. Such an
interpretation is fully consistent with the objectives and problem statement of your study,
which explicitly raise the issue of justice, social development, and the broader
developmental function of law in Jordan.

In summary, the rejection of Hypothesis 4 indicates that the Companies and
Investment Law, in their current form, do not exert a statistically significant impact on
achieving justice and socio-economic development in Jordan. The updated literature
supports this result by showing that while legal and regulatory frameworks may succeed in
attracting and protecting investment, their developmental and distributive impact depends
on deeper integration with institutional quality, sectoral strategy, and social policy
objectives. Accordingly, the present finding does not diminish the importance of Jordan’s
legal framework; rather, it highlights the need for its further refinement so that it can move
beyond investment facilitation toward a more inclusive and development-oriented

legislative model.

5.4.5 Discussion Hypotheses Five

The acceptance of Hypothesis 5, as evidenced by the results in Tables (4.14) and
(4.17), confirms that the government of the Hashemite Kingdom of Jordan has a statistically
significant impact on attracting, supporting, and encouraging foreign investment. The
reported p-value of 0.015, which is below the significance threshold of 0.05, indicates that
governmental action is not a secondary or symbolic factor, but a meaningful determinant
in shaping Jordan’s investment climate. This finding implies that foreign investors respond
not only to the existence of formal legislation, but also to the active role of the state in
promoting investment, facilitating procedures, providing institutional support, and
signaling policy commitment. In this sense, the current result suggests that the effectiveness

of Companies Law and the Investment Law is strengthened when accompanied by active

196



governmental engagement and implementation mechanisms.

This finding is strongly supported by the recent Jordanian literature. Alwashah, El
Zanati, and Al-Hawary (2025) showed that legal amendments related to investment in
Jordan contribute positively to attracting foreign investors, but the significance of their
argument lies not only in the amendments themselves, but also in the state’s active role in
introducing and operationalizing such reforms. Their study supports the present result by
indicating that legislative effectiveness depends on governmental willingness to update the
legal environment and translate reform into a credible investment message. Similarly,
Arabyat and Daoud (2024) demonstrated that tax policy plays a significant role in
stimulating and encouraging investment in Jordan, which further supports the present
finding because tax incentives and fiscal advantages are ultimately expressions of
deliberate governmental policy rather than neutral market forces. Together, these studies
reinforce the conclusion that the Jordanian government has a substantial role in shaping the
investment climate through policy design, legal reform, and practical facilitation.

The current result is also consistent with Helalat (2022), who emphasized the
importance of legal guarantees in protecting foreign investment in Jordan. Although the
focus of that study is legal protection, its implications extend directly to the current
hypothesis. Legal guarantees do not function in a vacuum; they require public institutions
to enforce them, administrative bodies to uphold them, and government agencies to provide
investors with confidence that the law will be implemented consistently. Accordingly, the
significance of Hypothesis 5 confirms that the government’s role extends beyond drafting
laws to actively sustaining the institutional environment within which those legal
guarantees become effective. This interpretation is especially important because it
highlights that investor confidence is shaped as much by state behavior and administrative
responsiveness as by statutory text.

Further support for the present finding can be found in Khalifa (2024), who
examined the impact of disputes and the application of mandatory legal rules on investment
in Jordanian law. His study suggests that the way the state manages legal disputes,
mandatory rules, and enforcement practices has a direct influence on investment
confidence. This is highly relevant to Hypothesis 5 because it indicates that government

effectiveness in attracting FDI is not limited to promotional discourse or incentives but also
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includes the ability to create a predictable and reliable legal-administrative environment. In
other words, the government attracts investment not merely by inviting investors , but by
governing the investment relationship in a way that reduces uncertainty and reinforces legal
trust. This directly supports the current result.

The significance of Hypothesis 5 is further reinforced by studies on regulatory
quality and institutional governance. Alzarooni, Al-Shboul, and others (2025) found that
regulatory quality affects investment-related outcomes in a substantive way, especially in
systems where stability and institutional trust matter for long-term investment decisions.
Likewise, Akbakay (2026) and Akpilic (2026) emphasized that policy certainty and
institutional quality are major determinants of foreign investment under uncertain global
conditions. These studies are directly relevant because they show that government action
matters most when it improves regulatory coherence, institutional credibility, and policy
predictability. Therefore, the present finding may be interpreted as evidence that the
Jordanian government’s role is statistically significant not only because it offers support
measures, but because it helps reduce investor risk through institutional stewardship and
regulatory coordination.

Recent Jordanian corporate law scholarship also complements this result.
Albalawee and Fahoum (2024) highlighted the modernization of Jordanian corporate
governance legislation, while Alhunieti, Amoush, and Ibrahim (2024) discussed the legal
consequences of foreign companies acquiring legal personality in Jordanian legislation.
These studies suggest that the government’s contribution to attracting foreign investment
operates partly through improving the legal-business environment in which foreign entities
are recognized, governed, and protected. This supports the present finding because it
indicates that government involvement in investment attraction is not limited to incentives
or promotion campaigns; it also includes the ongoing modernization of corporate regulation
and the facilitation of legally secure business structures for foreign firms. From this
perspective, Hypothesis 5 is confirmed not only by direct investment policy, but also by
the government’s broader regulatory role in shaping an investor-friendly corporate
ecosystem.

The result also aligns with studies connecting government action to development

strategy and sectoral transformation. Al-Hammouri, Al Makhmari, and Al Kalbani (2025)
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emphasized the role of legislative and institutional frameworks in supporting sustainable
development goals, while Al-Oun, AlMaaitah, and Al-Azamat (2025) stressed the interplay
between regulatory frameworks and infrastructure in Jordan’s energy transition. These
studies imply that government involvement in investment attraction is most effective when
it is linked to broader developmental priorities rather than confined to narrow transactional
incentives. This is consistent with the current finding, as it suggests that the Jordanian
government’s role in encouraging foreign investment becomes stronger when it is
embedded in national planning, institutional reform, and sectoral strategy.

In addition, Jubran, Radaideh, and Al-Sawaie (2025) examined the impact of
foreign direct investment on job opportunities in the Jordanian economy, offering an
important complementary perspective. Their study indicates that government efforts to
attract investment may be evaluated not only in terms of inflow volume, but also in terms
of their capacity to support employment and wider economic outcomes. This is relevant to
the current hypothesis because it suggests that governmental encouragement of FDI is
meaningful when it contributes to broader national objectives. The significance of
Hypothesis 5 may therefore be interpreted as reflecting a governmental role that is
simultaneously promotional, regulatory, and developmental.

The broader international literature in the updated reference list also supports the
current finding. Studies such as Aniodoh (2025), Ranjan (2025), and Rutherford (2025)
indicate that investment attraction increasingly depends on the state’s ability to balance
investor support with legal order, institutional legitimacy, and responsible governance. This
is directly relevant to Jordan because it suggests that governments attract investment most
effectively when they combine facilitation with credibility. The present finding is therefore
consistent with a wider trend in contemporary investment scholarship: foreign investors are
more likely to respond positively where government action is visible, coordinated, and
legally grounded.

From a policy perspective, the acceptance of Hypothesis 5 carries an important
implication. It indicates that Jordan’s success in attracting and supporting foreign
investment should not rely solely on the static existence of favorable laws, but also on
continued governmental engagement through policy refinement, institutional support,

dispute-management capacity, and strategic promotion. The finding suggests that public
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authorities should continue strengthening investor services, improving inter-agency
coordination, streamlining administrative procedures, and aligning investment promotion
efforts with national development strategies such as the Economic Modernisation Vision
(2022). In this way, the government’s role can move from being merely facilitative to being
strategically transformative.

In summary, the acceptance of Hypothesis 5 confirms the pivotal role of the
Jordanian government in attracting, supporting, and encouraging foreign investment. The
updated literature supports this conclusion by showing that governmental influence
operates through legal reform, fiscal policy, institutional quality, regulatory credibility, and
developmental coordination. Accordingly, the present result demonstrates that foreign
investment attraction in Jordan is not determined by law alone, but by the government’s
practical capacity to activate and sustain the legal and institutional environment in which

investors make decisions.

5.4.6 Discussion hypotheses Six

The rejection of Hypothesis 6, as reflected in Tables (4.14) and (4.17), indicates
that the contribution of the Companies and Investment Laws does not have a statistically
significant impact on increasing the volume of foreign investments in the Amman Stock
Exchange. The reported p-value of 0.065, which is above the conventional significance
threshold of 0.05, suggests that the legal framework governing companies and investment,
in their current form, is not sufficient on its own to produce a measurable increase in foreign
investment participation within the stock market. This finding is analytically important
because it highlights a distinction between the broader role of law in attracting foreign
investment into the economy and its more specific role in influencing foreign participation
in the formal capital market. In other words, the laws may contribute to investment
attraction generally, yet their direct effect on foreign investment volume in the Amman
Stock Exchange appears weaker or mediated by other market-specific factors.

This result is consistent with the broader interpretation already embedded in the
current study’s literature review, which notes that although legal clarity and investor
protection are important for capital mobility, prior work in Jordan has focused more heavily
on foreign direct investment in the broader economy than on foreign portfolio participation

in the stock exchange specifically. The literature review itself acknowledges that the
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Amman Stock Exchange introduces a distinctive analytical dimension because foreign
investors in capital markets assess additional variables such as exit opportunities,
tradability, shareholder rights, financial disclosure, market depth, and the legal stability of
participation in listed firms. This helps explain why Hypothesis 6 was rejected: the
Companies Law and the Investment Law may improve the general investment climate, but
stock-market participation requires a more specialized combination of legal, regulatory,
financial, and governance conditions.

The present finding is supported by recent scholarship on corporate governance,
disclosure, and regulatory quality, which suggests that capital-market investors often
respond to a narrower and more demanding set of signals than investors in other sectors.
For example, Albalawee and Fahoum (2024) examined Jordanian corporate governance
legislation and highlighted the importance of legal modernization in strengthening the
corporate environment. Likewise, Alghizzawi, Megdadi, and Abushareah (2024)
emphasized transparency and disclosure issues in Jordan’s corporate governance system,
while Alhababsah (2022) focused on the oversight role of audit committees in the Jordanian
context. These studies are highly relevant to the rejection of Hypothesis 6 because they
imply that stock-market-oriented foreign investment depends not merely on the existence
of investment-friendly laws, but on the quality of governance, disclosure credibility, and
monitoring structures within listed firms and regulated markets. Thus, the non-significant
result may reflect the fact that general companies and investment legislation does not
automatically translate into stronger foreign participation in the exchange unless it is
accompanied by deeper improvements in corporate governance and market transparency.

A similar interpretation emerges from the recent literature on the relationship
between regulatory quality and investment outcomes. Alzarooni, Al-Shboul, and others
(2025) showed that regulatory quality has a decisive effect on investment-related outcomes,
while Akbakay (2026) and Akpilic (2026) emphasized the role of policy certainty,
institutional quality, and financial development in sustaining foreign investment under
uncertainty. These studies support the current result because they suggest that foreign
investors in financial markets may be especially sensitive to institutional and regulatory
quality, not only to statutory investment provisions. Therefore, the rejection of Hypothesis

6 does not necessarily mean that the Companies Law and the Investment Law are irrelevant
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to the Amman Stock Exchange; rather, it suggests that their effect is likely filtered through
additional determinants such as market liquidity, regulatory sophistication, corporate
reporting quality, and the overall institutional credibility of the financial system.

The present finding may also be interpreted in light of recent work on capital
markets competitiveness and corporate investment environments. The updated reference
list includes studies such as Jafeel, Chu, and Abdalla (2024) on board effectiveness and
corporate investment in emerging markets, Labban and Roussel (2025) on governance
frameworks and performance in MENA banking environments, and Gurrea-Martinez
(2025) on strengthening the international competitiveness of capital markets. Taken
together, these works point toward an important conclusion: foreign participation in capital
markets tends to depend on more than the general business and investment climate. It is
strongly shaped by governance quality at the firm level, institutional attractiveness at the
market level, and the broader competitiveness of the financial architecture. This supports
the current study’s result by suggesting that the Amman Stock Exchange may require more
targeted legal and regulatory interventions than those offered by the Companies Law and
the Investment Law in their broader formulation.

The rejection of Hypothesis 6 is also compatible with the logic of recent studies on
foreign company legal status and legislative facilitation. Alhunieti, Amoush, and Ibrahim
(2024) examined the consequences of foreign companies acquiring legal personality in
Jordanian legislation, while Helalat (2022) emphasized legal guarantees for protecting
foreign investment. These studies support the idea that Jordanian law has made meaningful
progress in structuring the legal position of foreign investors and companies. However, the
present finding suggests that such protections may be more effective in supporting
investment establishment, legal recognition, and operational security than in directly
increasing foreign capital flows into the stock exchange. Portfolio investment decisions
often depend on market-based calculations that extend beyond company registration and
investment guarantees, including valuation efficiency, market liquidity, shareholder exit
options, and confidence in the governance of listed entities. Accordingly, the rejection of
Hypothesis 6 reflects a reasonable distinction between investor protection in general and
foreign stock-market participation in particular.

In addition, the current result aligns with the broader conclusion of the study that
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some variables related to law and policy show significant effects on attracting foreign
investment, whereas others do not. The summary of findings in your draft explicitly shows
that Hypotheses H1, H2, H3, H5, H7, H8, H9, and H10 were accepted, while H4 and H6
were rejected. This pattern is revealing. It suggests that the legal framework is effective in
areas related to legislative clarity, incentives, governmental role, legislative policy, legal
guarantees, and legal challenges, but less effective when the issue concerns broader
distributive development or the specific functioning of the stock exchange. In short, the law
appears to work more strongly as a general investment enabler than as a direct driver of
foreign market capitalization within the Amman Stock Exchange.

From a policy perspective, the rejection of Hypothesis 6 carries a clear implication:
if Jordan aims to increase foreign investment volume in the Amman Stock Exchange,
general legal reform may not be enough by itself. More market-specific mechanisms may
be needed, such as strengthening disclosure rules, deepening governance standards for
listed firms, improving minority shareholder confidence, enhancing institutional oversight,
and increasing the competitiveness and liquidity of the exchange. This interpretation is fully
consistent with the literature’s distinction between broad investment climate reform and
capital-market-specific reform. It also aligns with the study’s own framing of the Amman
Stock Exchange as a special domain within the wider investment environment rather than
a simple extension of general FDI dynamics.

In summary, the rejection of Hypothesis 6 indicates that the Companies and
Investment Laws, despite their broader importance in Jordan’s investment framework, do
not exert a statistically significant direct effect on increasing the volume of foreign
investments in the Amman Stock Exchange. The updated literature supports this result by
showing that foreign participation in stock markets depends on a more specialized set of
conditions involving governance quality, regulatory sophistication, financial-market
competitiveness, transparency, and institutional confidence. Accordingly, the present
finding highlights the need to complement general legislative reform with targeted capital-
market measures if Jordan wishes to strengthen the Amman Stock Exchange as a more

attractive destination for foreign investment.

5.4.7 Discussion hypotheses Seven

The acceptance of Hypothesis 7, as indicated by the results in Tables (4.14) and
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(4.17), confirms that legislative and executive bodies play a statistically significant role in
developing legislation that attracts foreign investment in Jordan. The reported p-value of
0.001, which is well below the significance threshold of 0.05, provides strong empirical
support for the conclusion that foreign investment attraction is influenced not only by the
content of legal rules, but also by the institutional process through which those rules are
drafted, updated, implemented, and operationalized. This finding is particularly important
because it shifts the discussion from law as a static text to law as an active product of
coordinated state action. In the Jordanian context, this means that the effectiveness of the
Companies Law and the Investment Law depend substantially on the ability of legislative
and executive authorities to respond to economic needs, modernize legal provisions, and
ensure that reform is translated into a credible and workable investment environment.

This result is strongly supported by Alwashah, El Zanati, and Al-Hawary (2025),
who found that legal amendments related to investment in Jordan play a meaningful role in
attracting foreign investors. Their study is especially relevant to Hypothesis 7 because it
implicitly highlights the importance of the institutions responsible for producing those
amendments. Legislative improvement does not occur spontaneously; it is the outcome of
deliberate governmental and parliamentary action aimed at updating the investment
framework in line with changing market conditions and investor expectations. Accordingly,
the current finding aligns with their conclusion by showing that the role of legislative and
executive bodies is not secondary to investment attraction, but central to it. Similarly,
Arabyat and Daoud (2024) demonstrated that tax policy in Jordan serves as an important
tool for stimulating investment, and such policy necessarily depends on coordinated
legislative enactment and executive application. Together, these studies reinforce the
present result by showing that state institutions shape the investment climate through both
legal reform and policy design.

The significance of Hypothesis 7 is also consistent with Helalat (2022), who
emphasized the importance of legal guarantees for protecting foreign investment in Jordan.
The relevance of this study to the current finding lies in the fact that legal guarantees require
more than textual recognition; they require institutional commitment from legislative and
executive bodies to establish, preserve, and enforce them. In other words, investor

protection becomes effective only when public authorities ensure that the legal system
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remains coherent, enforceable, and administratively supported. This supports the present
result by confirming that the institutional role of the state is a decisive factor in transforming
legal provisions into practical investment assurances.

Further support for the current result can be found in Khalifa (2024), who examined
the impact of disputes and the application of mandatory law on investment in Jordanian
law. His study indicates that the treatment of legal disputes, the scope of mandatory rules,
and the consistency of legal application all influence the confidence of investors. These are
precisely the kinds of issues that depend on active interaction between legislative and
executive authorities. Legislators define the structure of legal obligations and guarantee,
while executive institutions apply, interpret, and administer them. Therefore, the current
finding is consistent with Khalifa’s work in showing that legislation attracting investment
must be continuously shaped by institutions capable of balancing legal certainty, flexibility,
and enforcement effectiveness.

The result of Hypothesis 7 is further reinforced by recent studies on regulatory
quality and institutional governance. Alzarooni, Al-Shboul, and others (2025) found that
regulatory quality substantially influences investment-related outcomes, while Akbakay
(2026) and Akpilic (2026) emphasized the importance of institutional quality and policy
certainty in maintaining investment attractiveness under uncertain conditions. These
studies are highly relevant because they show that the success of legislation depends not
merely on formal enactment, but on the broader institutional environment within which it
is developed and implemented. This directly supports the current finding: legislative and
executive bodies matter because they are responsible for producing policy certainty,
institutional coordination, and regulatory coherence, all of which shape investor
perceptions and foreign investment decisions.

Recent Jordanian scholarship on corporate regulation also complements this
interpretation. Albalawee and Fahoum (2024) highlighted the modernization of Jordanian
corporate governance legislation, and Alhunieti, Amoush, and Ibrahim (2024) examined
the legal consequences of foreign companies acquiring legal personality under Jordanian
law. These studies imply that legislative development in Jordan has practical significance
for the status, protection, and governance of foreign business entities. This is important for

Hypothesis 7 because it shows that legislative and executive bodies influence investment
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attraction not only through general investment statutes, but also through the refinement of
corporate law, governance rules, and the legal architecture within which foreign companies
operate. Accordingly, the present finding supports the view that institutional actors
contribute to investment attraction by shaping a broader legal ecosystem rather than a single
isolated statute.

The finding also aligns with studies connecting legislation to development strategy
and sectoral transformation. Al-Hammouri, Al Makhmari, and Al Kalbani (2025)
emphasized the importance of legislative and institutional frameworks in supporting
sustainable development objectives, while Al-Oun, AlMaaitah, and Al-Azamat (2025)
highlighted the relationship between regulatory frameworks and Jordan’s energy transition.
These studies suggest that lawmaking bodies and executive authorities are most effective
when they develop legislation in a way that is responsive to sectoral priorities and national
transformation agendas. This supports the current result because it indicates that successful
investment legislation is not generic; it must be adaptive, strategic, and aligned with broader
economic planning. Thus, the acceptance of Hypothesis 7 reflects the importance of a
legislative process that is responsive to both investor needs and national development goals.

In addition, Jubran, Radaideh, and Al-Sawaie (2025) examined the impact of
foreign direct investment on job opportunities in the Jordanian economy, offering an
important developmental perspective on legislative effectiveness. Their study suggests that
the value of investment-related legislation can also be understood through its contribution
to broader national outcomes such as employment and economic activity. This is relevant
to Hypothesis 7 because it implies that legislative and executive bodies are not merely
responsible for drafting investor-friendly rules, but also for aligning those rules with
national socioeconomic objectives. Therefore, the present finding may be interpreted as
evidence that legislative development is most meaningful when it integrates investment
attraction with broader public policy goals.

The broader international legal literature included in the updated reference list
further supports this conclusion. Studies such as Aniodoh (2025), Ranjan (2025), and
Rutherford (2025) indicate that investment attraction increasingly depends on a state’s
ability to develop laws that balance investor protection, state sovereignty, and responsible

governance. This balance cannot be achieved without effective legislative and executive
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coordination. The present result is therefore consistent with a wider global pattern:
countries that succeed in attracting foreign investment are often those whose institutions
can continuously refine legislation in response to international developments, investor
expectations, and domestic policy needs.

From a policy standpoint, the acceptance of Hypothesis 7 carries a clear implication.
It suggests that Jordan should continue strengthening the interaction between legislative
bodies, executive institutions, and investment-related agencies in order to maintain a
dynamic and responsive legal framework. This includes updating legal provisions when
necessary, improving implementation capacity, reducing regulatory fragmentation, and
ensuring that legislation remains aligned with national strategies such as the Economic
Modernisation Vision (2022). It also suggests that the legislative process should be
informed by stakeholder consultation, institutional feedback, and comparative
benchmarking so that laws remain competitive, practical, and credible in the eyes of foreign
investors.

In summary, the acceptance of Hypothesis 7 confirms the pivotal role of legislative
and executive bodies in developing legislation that attracts foreign investment in Jordan.
The updated literature supports this conclusion by showing that legal reform, policy design,
regulatory quality, institutional coordination, and legislative responsiveness are all central
to investment attractions. Accordingly, the present finding demonstrates that Jordan’s
investment climate is shaped not only by the existence of laws, but by the state institutions

that continuously create, refine, and implement them.

5.4.8 Discussion hypotheses Eight

The acceptance of Hypothesis 8, as indicated in Tables (4.14) and (4.17),
demonstrates a statistically significant impact of the adequacy of legislative policy on
attracting foreign investments in the Hashemite Kingdom of Jordan. With a coefficient
value of 0.354 and a p-value of 0.022, which is below the conventional significance
threshold of 0.05, this result confirms that legislative policy is not a neutral backdrop to
investment activity, but an active determinant of foreign investor confidence and decision-
making. The finding suggests that the effectiveness of Jordan’s investment climate depends
not merely on the existence of laws, but on the adequacy, coherence, responsiveness, and

practical suitability of the legislative policy framework within which those laws operate. In
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this sense, the present result gives empirical support to the proposition that well-structured
legislative policy reduces uncertainty, clarifies investor expectations, and strengthens
Jordan’s competitiveness as a destination for foreign capital.

This finding is strongly supported by Alwashah, El Zanati, and Al-Hawary (2025),
who found that legal amendments related to investment in Jordan contribute positively to
attracting foreign investors. Their study is particularly relevant because it implies that
legislative adequacy is measured not only by legal form, but by the capacity of policy to
evolve in response to economic needs and investor expectations. This aligns closely with
the current result, as Hypothesis 8 specifically concerns the appropriateness and adequacy
of legislative policy rather than the mere existence of statutory provisions. Likewise,
Helalat (2022) emphasized that legal guarantees for foreign investors in Jordan are crucial
for strengthening investment confidence. This supports the present finding because
adequate legislative policy is precisely what makes such guarantees credible, accessible,
and effective in practice.

The current result is also consistent with Arabyat and Daoud (2024), who
demonstrated that tax policy plays a significant role in stimulating and encouraging
investment in Jordan. Their work reinforces the idea that legislative policy matters because
fiscal measures, incentives, and exemptions acquire practical investment value only when
embedded in a broader framework of coherent and well-designed policy. In other words,
the adequacy of legislative policy determines whether specific legal measures operate as
isolated concessions or as part of a strategic and credible investment regime. This directly
supports the present finding by showing that the attractiveness of Jordan’s legislative
framework depends on how well policy tools are integrated and aligned with investment
objectives.

Further support for the significance of Hypothesis 8 may be found in Khalifa
(2024), who examined the impact of disputes and mandatory law application on investment
in Jordanian law. His study suggests that investment attractiveness is strongly affected by
the way the legal system manages certainty, dispute risks, and obligatory rules. This is
highly relevant to the concept of legislative policy adequacy, because an adequate
legislative policy is one that not only invites investment, but also provides a balanced and

predictable legal environment in which investors can assess obligations, protections, and
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risks with confidence. Thus, the present finding may be interpreted as evidence that foreign
investors respond positively when legislative policy is sufficiently coherent to reduce
ambiguity and reinforce legal predictability.

The result is further reinforced by recent scholarship on regulatory quality,
institutional coherence, and policy certainty. Alzarooni, Al-Shboul, and others (2025)
found that regulatory quality significantly shapes investment-related outcomes, while
Akbakay (2026) and Akpilic (2026) emphasized the importance of institutional quality and
policy certainty in maintaining foreign investment attractiveness under changing
conditions. These studies are directly relevant to Hypothesis 8 because they confirm that
the adequacy of legislative policy cannot be separated from institutional effectiveness. A
policy may look attractive on paper, but if it lacks consistency, predictability, or
administrative support, its practical impact on investors becomes weaker. Therefore, the
current finding supports the broader proposition that adequate legislative policy is one of
the core mechanisms through which Jordan can reduce investor uncertainty and strengthen
its investment position in a competitive international environment.

Recent Jordanian studies on corporate regulation and governance also complement
this result. Albalawee and Fahoum (2024) highlighted the modernization of Jordanian
corporate governance legislation, and Alhunieti, Amoush, and Ibrahim (2024) examined
the legal consequences of foreign companies acquiring legal personality under Jordanian
legislation. These studies imply that legislative adequacy is not confined to investment law
in the narrow sense but extends to the wider legal ecosystem that governs how foreign
investors enter, operate, and are protected within the Jordanian market. This supports the
present result because it shows that legislative policy adequacy must be understood as a
system-wide characteristic involving company law, governance standards, legal
recognition, and institutional clarity. A foreign investor is more likely to respond positively
when the overall legal framework is coherent and internally aligned, not merely when
isolated incentives are available.

The finding also aligns with studies linking legislative policy to national
development strategy and sectoral transformation. Al-Hammouri, Al Makhmari, and Al
Kalbani (2025) emphasized the role of legislative and institutional frameworks in

advancing sustainable development objectives, while Al-Oun, AlMaaitah, and Al-Azamat
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(2025) stressed the importance of the interplay between regulatory frameworks and
infrastructure in Jordan’s sustainable energy transition. These studies suggest that
legislative policy is most effective when it is designed not only to attract investment in
general terms, but also to align with broader economic transformation goals and sector-
specific priorities. This interpretation supports the acceptance of Hypothesis 8 because it
shows that adequate legislative policy is not merely investment-friendly; it is strategically
designed, development-oriented, and responsive to the structure of the national economy.

In addition, Jubran, Radaideh, and Al-Sawaie (2025) examined the impact of
foreign direct investment on job opportunities in the Jordanian economy, offering an
important policy perspective. Their study suggests that the value of investment-oriented
legislative policy may also be assessed by how effectively it channels foreign capital toward
broader economic outcomes. This is relevant to Hypothesis 8 because it implies that
legislative adequacy should be judged not only by investor entry, but also by its ability to
align investment attraction with national economic objectives. A legislative policy that is
adequate in full sense is one that is not only legally coherent, but also economically
purposeful and socially relevant.

The broader international literature in the updated reference list further supports this
conclusion. Studies such as Aniodoh (2025), Ranjan (2025), and Rutherford (2025) indicate
that modern investment attraction depends on a state’s ability to formulate policies that
balance investor protection, sovereign regulation, and long-term legal credibility. This is
precisely what the concept of legislative policy adequacy captures. The present finding is
therefore consistent with a broader contemporary trend in investment scholarship: countries
attract foreign investment more effectively when their legislative policy is stable,
intelligible, adaptive, and supported by credible institutions.

From a policy perspective, the acceptance of Hypothesis 8 carries an important
implication. It suggests that Jordan should continue focusing on the adequacy of legislative
policy as a strategic determinant of foreign investment attraction. This requires not only
updating laws when needed, but also ensuring that legislative policy remains transparent,
predictable, integrated, and aligned with national strategies such as the Economic
Modernisation Vision (2022). It also requires coordination between legislative and

executive bodies, ongoing stakeholder consultation, and responsiveness to international
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best practices so that Jordan’s policy framework remains competitive and institutionally
credible.

In summary, the acceptance of Hypothesis 8 confirms that the adequacy of
legislative policy has a statistically significant effect on attracting foreign investment in
Jordan. The updated literature supports this conclusion by showing that investment
attraction depends not only on legal rules, but on the coherence, responsiveness, and
strategic quality of the policy framework behind them. Accordingly, the present finding
demonstrates that Jordan’s success in attracting foreign investment is closely tied to the
extent to which its legislative policy is well conceived, effectively implemented, and

aligned with both investor needs and national development priorities.

5.4.9 Discussion hypotheses Nine

The acceptance of Hypothesis 9, as indicated by the results in Tables (4.14) and
(4.17), confirms that the existence of legal and judicial guarantees has a statistically
significant impact on protecting and attracting foreign investments in the Hashemite
Kingdom of Jordan. With a coefficient value of 0.221 and a p-value of 0.004, which is well
below the significance threshold of 0.05, this finding provides strong empirical support for
the proposition that investor confidence is closely tied to the credibility of the legal and
judicial environment. The result indicates that foreign investors are more likely to enter and
remain in a market when they perceive that their rights are protected by enforceable legal
rules, accessible judicial remedies, and reliable dispute-settlement mechanisms. In the
Jordanian context, this confirms that legal and judicial guarantees are not peripheral
safeguards, but central components of the overall investment climate.

This finding is strongly supported by Helalat (2022), who emphasized that legal
guarantees for the protection of foreign investment in Jordan are essential to investor
security and confidence. His study is directly relevant to Hypothesis 9 because it focuses
on the very issue tested in the current research: the role of legal protection in shaping the
attractiveness of the host state to foreign investors. Helalat’s analysis suggests that
guarantees relating to protection, legal certainty, and enforceability are fundamental in
reducing investor concerns about risk and arbitrary treatment. This closely aligns with the
present finding, as the statistical significance of Hypothesis 9 confirms that the existence

of legal and judicial guarantees meaningfully influences foreign investment attraction in
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Jordan.

The current result is also consistent with Khalifa (2024), who examined the impact
of disputes and the application of mandatory legal rules on investment in Jordanian law.
His work reinforces the idea that foreign investors evaluate not only the availability of
incentives or market opportunities, but also the legal consequences of disputes, the stability
of contract enforcement, and the predictability of judicial outcomes. This is highly relevant
to Hypothesis 9 because judicial guarantees are meaningful only when investors believe
that the legal system is capable of resolving disputes in a fair, timely, and credible manner.
Thus, the present finding supports the broader conclusion that legal guarantees attract
investment not merely because they exist in statutory language, but because they shape
expectations about real-world judicial protection and legal resources.

Further support for this result appears in the broader recent literature on investment
law and investor protection. Aniodoh (2025) examined foreign direct investment and
international law in relation to liberalization and economic sovereignty, while Ranjan
(2025) discussed non-discrimination in international investment law, and Rutherford
(2025) explored investor obligations and responsible foreign investment. Although these
studies operate at a more international level, they collectively reinforce the same principle
reflected in the present finding: foreign investors are strongly influenced by legal systems
that provide protection, clarity, fairness, and predictable treatment. This supports the
acceptance of Hypothesis 9 by placing the Jordanian case within a wider global pattern
where countries with stronger legal and judicial safeguards tend to inspire greater
investment confidence.

The significance of Hypothesis 9 is also compatible with the recent literature on
regulatory quality and institutional certainty. Alzarooni, Al-Shboul, and others (2025)
showed that regulatory quality significantly affects investment-related outcomes, while
Akbakay (2026) and Akpilic (2026) highlighted the role of institutional quality and policy
certainty in maintaining foreign investment under changing global conditions. These
studies are relevant because legal and judicial guarantees do not operate in isolation from
the broader institutional environment. A formal guarantee has practical value only when it
is supported by a functioning legal system, credible institutions, and consistent

administrative application. Therefore, the current finding may be interpreted as evidence
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that foreign investors respond positively not only to textual guarantees, but also to the wider
institutional reliability that gives those guarantees practical force.

The result is further reinforced by recent Jordanian scholarship on corporate law,
governance, and the legal status of foreign entities. Albalawee and Fahoum (2024)
highlighted the modernization of Jordanian corporate governance legislation, while
Alhunieti, Amoush, and Ibrahim (2024) examined the consequences of foreign companies
acquiring legal personality in Jordanian legislation. These studies suggest that foreign
investors assess the legal environment through a broader lens that includes governance
standards, institutional accountability, legal recognition, and operational protection. This
supports the present finding because legal and judicial guarantees are not confined to courts
alone; they are also embedded in company law, governance structures, and the overall legal
architecture that defines how foreign companies are treated within the host state.
Accordingly, Hypothesis 9 is supported not only by studies on direct investor protection,
but also by literature showing that broader legal coherence strengthens confidence in the
host market.

The current result also aligns with Alwashah, El Zanati, and Al-Hawary (2025),
who found that legal amendments related to investment in Jordan positively affect the
country’s ability to attract foreign investors. Their findings imply that legal guarantees
become more effective when they are reinforced by updated legislation and responsive
policy reform. This is highly relevant here because legal and judicial protection cannot
remain static in a changing international investment environment. The present finding
therefore supports the idea that investor confidence depends not only on having guarantees
in place, but on the state’s willingness to refine those guarantees in response to evolving
legal and economic realities.

In addition, the present finding is consistent with the policy logic of Jordan’s recent
legislative development as reflected in your study materials. The background of the study
explicitly notes that the Investment Environment Law No. 21 of 2022 introduced provisions
relating to equality between Jordanian and foreign investors, protection of investments,
freedom to transfer funds, grievance procedures, and arbitration mechanisms. These
features are directly relevant to Hypothesis 9 because they illustrate the institutionalization

of legal guarantees within Jordan’s current investment regime. The significance of the
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result therefore confirms that these guarantees are not merely formal legislative statements;
they are perceived as meaningful components of the investment environment.

From a policy perspective, the acceptance of Hypothesis 9 carries a clear
implication. It suggests that Jordan should continue strengthening its legal and judicial
framework by improving judicial efficiency, enhancing transparency, reducing procedural
delays, and ensuring consistent enforcement of investor rights. It also indicates that dispute-
settlement mechanisms, including arbitration and grievance review procedures, should
remain central to future legislative reform. The result further implies that legal guarantees
should be communicated more clearly to potential investors, since the visibility of
protection is often as important as protection itself in shaping investor confidence. In this
respect, strengthening the practical credibility of the judiciary and the enforceability of
legal rights remains essential to maintaining Jordan’s attractiveness as an investment
destination.

In summary, the acceptance of Hypothesis 9 confirms that legal and judicial
guarantees have a statistically significant role in protecting and attracting foreign
investment in Jordan. The updated literature supports this conclusion by showing that
investor confidence depends heavily on enforceable rights, legal certainty, dispute-
resolution mechanisms, and institutional credibility. Accordingly, the present finding
demonstrates that Jordan’s investment attractiveness is strengthened when foreign
investors perceive that the legal and judicial system is capable of protecting their interests

in a transparent, fair, and predictable manner.

5.4.10 Discussion hypotheses Ten

The acceptance of Hypothesis 10, as indicated in Tables (4.14) and (4.17), confirms
that legal challenges and obstacles have a statistically significant impact on foreign
investors in the Hashemite Kingdom of Jordan. With a coefficient value of 0.319 and a p-
value of 0.035, which is below the conventional significance threshold of 0.05, this result
demonstrates that legal barriers are not marginal or incidental factors in investment
decision-making. Rather, they constitute a meaningful variable affecting the attractiveness
of Jordan’s investment environment. This finding implies that foreign investors are
sensitive not only to incentives, protections, and legislative opportunities, but also to the

legal and procedural burdens that may increase uncertainty, delay operations, complicate
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compliance, or weaken confidence in the host market. In this sense, the result confirms that
obstacles within the legal and regulatory system can significantly influence the overall
investment climate.

This finding is strongly supported by Khalifa (2024), who examined the impact of
disputes and the application of mandatory legal rules on investment in Jordanian law. His
study is directly relevant to Hypothesis 10 because it highlights how legal rigidity, dispute-
related uncertainty, and the application of binding legal rules may affect the willingness of
investors to enter or remain in a given investment environment. The current finding aligns
closely with this line of reasoning, as it confirms that legal complications are not abstract
doctrinal issues, but practical barriers that shape investor perceptions of risk, predictability,
and operational feasibility. Thus, the acceptance of Hypothesis 10 is consistent with the
view that legal challenges in Jordan can reduce the attractiveness of the investment
environment unless they are addressed through effective reform and clearer legal
administration.

The result is also consistent with Helalat (2022), who emphasized the importance
of legal guarantees for the protection of foreign investment in Jordan. Although Helalat
focused on protection rather than obstacles in the negative sense, the two issues are closely
connected. Where legal guarantees are weak, unclear, or inconsistently enforced, those
weaknesses themselves become legal obstacles. In this respect, the present finding may be
interpreted as the negative mirror of Hypothesis 9: just as strong legal and judicial
guarantees attract investment, unresolved legal ambiguities, procedural obstacles, and
enforcement concerns can discourage it. Therefore, the significance of Hypothesis 10
reinforces the broader conclusion that investor confidence depends not only on the
availability of formal legal protections, but also on the absence of burdensome or uncertain
legal impediments.

Further support for this result appears in the recent literature on regulatory quality,
policy uncertainty, and institutional performance. Alzarooni, Al-Shboul, and others (2025)
found that regulatory quality has a significant effect on investment-related outcomes, while
Akbakay (2026) emphasized the role of policy uncertainty in shaping foreign investment.
Similarly, Akpilic (2026) showed that institutional quality and financial development

moderate the relationship between uncertainty and foreign investment inflows. These
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studies strongly support the present finding because they suggest that when investors face
regulatory ambiguity, bureaucratic inconsistency, or institutional weakness, such
conditions operate as real investment barriers even where formal laws appear favorable.
The current result is therefore fully consistent with recent scholarship showing that legal
and regulatory obstacles can materially weaken a country’s investment appeal, especially
in competitive and uncertain international markets.

The significance of Hypothesis 10 is also reinforced by Alwashah, El Zanati, and
Al-Hawary (2025), who found that legal amendments related to investment in Jordan
positively affect the country’s ability to attract foreign investors. Their study indirectly
supports the present result by implying that legislative amendment is necessary precisely
because existing legal structures may contain deficiencies, ambiguities, or outdated features
that hinder investment. If reform enhances attraction, it follows that unreformed legal
challenges may function as obstacles. This interpretation aligns with the current finding by
showing that legal reform is not merely a matter of modernization for its own sake, but a
response to real barriers affecting investor decisions.

Recent Jordanian scholarship on corporate law and the legal status of foreign firms
provides an additional layer of support. Alhunieti, Amoush, and Ibrahim (2024) examined
the consequences of foreign companies acquiring legal personality under Jordanian
legislation, while Albalawee and Fahoum (2024) highlighted issues relating to the
modernization of Jordanian corporate governance legislation. These studies suggest that
foreign investors are highly attentive to the legal conditions governing their recognition,
governance, rights, and obligations within the host state. Where those conditions are
unclear, rigid, or administratively difficult, they may become obstacles to investment even
when the legal framework is formally open. This supports the current finding by showing
that legal challenges may arise not only from investment law itself, but also from the
broader company law and governance framework in which foreign investors operate.

The current result also aligns with broader recent studies connecting institutional
governance and FDI performance. Arogundade et al. (2026) emphasized the impact of
institutional governance on global FDI flows, while Ochi et al. (2025) showed that the
relationship between foreign direct investment and development in Arab countries is

influenced by institutions, financial development, and the knowledge economy. Likewise,
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Nazzal, Sanchez Rebull, and Nifierola (2026) examined determinants of FDI in the MENA
region and confirmed the importance of institutional and policy variables. These studies are
relevant because they show that legal and procedural obstacles are part of a wider
institutional context. The present finding therefore fits well within a broader regional and
international pattern: countries that reduce legal ambiguity, improve institutional
coherence, and simplify procedures are generally better positioned to attract and retain
foreign investment.

From a policy perspective, the acceptance of Hypothesis 10 carries a clear and
practical implication. It indicates that Jordan should not limit its investment strategy to
offering incentives and protections alone; it must also work actively to identify and remove
legal and procedural barriers that undermine investor confidence. This includes simplifying
procedures, reducing bureaucratic delays, clarifying regulatory requirements, improving
consistency in legal interpretation, and ensuring faster and more predictable dispute
resolution. It also suggests the need for continuous review of existing legislation so that
outdated provisions do not impose hidden costs on investors. In this context, the
significance of Hypothesis 10 supports a reform agenda centered not only on attraction, but
also on legal usability and institutional efficiency.

The result is particularly important because it complements the accepted hypotheses
concerning legal guarantees, legislative policy, and governmental role. Together, these
findings show a balanced picture: Jordan’s legal framework contains meaningful strengths,
but it also includes obstacles that continue to affect investor behavior. That is actually a
more honest result than pretending the legal environment is flawless. The current finding
therefore adds analytical depth to the study by showing that investment attraction in Jordan
is shaped by both enabling legal factors and constraining legal barriers. Such a conclusion
is academically stronger because it reflects the complexity of real investment environments
rather than presenting a one-directional narrative.

In summary, the acceptance of Hypothesis 10 confirms that legal challenges and
obstacles have a statistically significant effect on foreign investors in Jordan. Updated
literature supports this result by showing that investment decisions are influenced not only
by incentives, guarantees, and legislative opportunities, but also by procedural burdens,

legal ambiguity, regulatory complexity, and institutional inconsistency. Accordingly, the
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present finding demonstrates that improving Jordan’s investment climate requires not only
strengthening positive legal features, but also systematically removing the legal and

procedural barriers that continue to constrain foreign investment.
5.5 RESEARCH IMPLICATIONS

5.5.1 Theoretical Implications

The research on the impact of the Companies and Investment Law in Jordan
contributes significantly to the field of international business law, investment law, and
economic policy. This study bridges a critical gap in the existing literature by providing an
in-depth analysis of Jordanian legislation and its effectiveness in attracting foreign
investments. The theoretical implications are profound as they challenge and extend current
understanding in several ways. Firstly, this study offers a nuanced view of how specific
legal frameworks in developing countries, like Jordan, influence foreign investment
decisions. It highlights the complex interplay between legal provisions and economic
incentives in shaping the investment climate. Theories on legal transplants and their
effectiveness in different cultural and economic contexts are particularly relevant here.
Additionally, this study contributes to theories of economic development, particularly those
focusing on the role of legal infrastructure in shaping economic outcomes in emerging
markets.

From a legal standpoint, this research adds to the theoretical discourse on the role
of national legal systems in the global economic order. It examines how Jordan's legal
amendments, guided by its economic development goals, align with, or diverge from
prevailing international investment norms and practices. This has implications for theories
of legal harmonization and the adaptability of domestic laws in the face of globalization.
The study's findings suggest that while aligning with international standards, Jordan's
legislative framework retains unique elements that cater to its socio-economic context,
contributing to theories that emphasize the need for legal systems to reflect local realities.
Economically, the study enriches theoretical understanding of the relationship between
legal frameworks and economic development. By examining the impact of corporate and
investment laws on social and economic justice and development, the research contributes

to development economics theories, especially those concerning the role of institutional
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quality in attracting foreign investment and promoting equitable economic growth.
Finally, this study extends theoretical implications beyond the confines of law and
economics. It provides insights into the interdisciplinary nature of investment,
encompassing legal, economic, and political dimensions. The study's emphasis on the role
of the government in creating a conducive environment for foreign investors touches upon
theories of governance and public policy. It underscores the importance of coherent and
supportive governmental policies in conjunction with robust legal frameworks to attract
foreign investment. The research also sets a foundation for future theoretical exploration,
particularly in understanding how emerging economies can balance the need for foreign
investment with the pursuit of social and economic justice. Future research could explore
the long-term effects of such legal frameworks on sustainable economic growth and social
welfare in Jordan and similar contexts, thus contributing to a more comprehensive

theoretical understanding of the interplay between law, investment, and development.

5.5.2 Practical Implications

The practical implications of this research are substantial for policymakers, legal
practitioners, and economic strategists in Jordan and similar emerging economies. The
study's insights into the effectiveness of the Companies and Investment Law in attracting
foreign investment have direct implications for Jordan's legislative and policy-making
processes. For policymakers, the findings underscore the importance of creating a legal
environment that is not only conducive to foreign investment but also aligned with
international standards while being sensitive to local economic and social dynamics. This
entails continuous assessment and reform of existing laws to ensure they remain
competitive and attractive to international investors. For legal practitioners, the study
highlights the need for a thorough understanding of the nuances of these laws to advise
both foreign investors and domestic entities effectively. Additionally, the findings can
inform the development of more targeted legal services and consultation practices that cater
specifically to the needs of foreign investors in Jordan.

From an economic perspective, the study's findings provide valuable insights for
both the Jordanian government and foreign investors. For the government, understanding
the impact of its legal framework on attracting foreign investments is crucial for

formulating strategies that can spur economic growth and development. This involves not
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only offering incentives and benefits to foreign investors but also ensuring that the legal
and judicial systems are robust and transparent, providing the necessary protection for these
investments. The insights gained from this study can guide the government in fine-tuning
its economic policies to create a more attractive and competitive investment environment.
For foreign investors and multinational corporations, the research provides a clearer
understanding of the Jordanian investment climate, enabling them to make more informed
decisions about entering the Jordanian market. This includes considerations regarding legal
compliance, risk assessment, and leveraging the incentives offered by the Jordanian
government.

Finally, the implications of this research extend beyond Jordan, offering lessons for
other countries in the region and emerging economies worldwide. The study serves as a
case example of how legislative measures can impact foreign investment in a developing
economy, providing a blueprint for other nations with similar economic aspirations. It
emphasizes the importance of legal and regulatory frameworks in shaping economic
outcomes and attracting international capital. For the global investment community, the
research offers insights into the evolving investment landscapes in emerging markets,
highlighting the opportunities and challenges in these regions. It underscores the need for
a deep understanding of local legal and economic contexts when considering cross-border
investments. Furthermore, this study can contribute to the broader dialogue on how
emerging economies can effectively balance the need for foreign investment with the

pursuit of sustainable development goals.

5.6  LIMITATIONS

The first limitation of this study pertains to its scope and methodological approach.
While the research provides comprehensive insights into Jordan's legal framework and its
impact on foreign investments, it primarily focuses on the legislation and its immediate
effects, potentially overlooking other socio-economic and political factors that also play a
significant role in investment decisions. Additionally, the study's reliance on specific
sources of data, such as legal documents, government reports, and the performance of
foreign companies in the Amman Stock Exchange, may not fully capture the nuanced
experiences of individual investors or smaller enterprises. This could lead to a gap in

understanding the broader spectrum of challenges and opportunities that foreign investors
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face in Jordan. Furthermore, the methodological approach, while robust, might not account
for the rapidly changing economic and legal landscapes, which can alter the relevance and
applicability of the findings over time.

Another significant limitation is the generalizability of the study's findings. The
research is context-specific, focusing on the Hashemite Kingdom of Jordan, which means
that the conclusions drawn may not be directly applicable to other countries with different
legal, economic, and cultural contexts. While the study offers valuable insights into how
legal frameworks can impact foreign investment in Jordan, extrapolating these findings to
other nations or regions requires caution and an understanding of the unique characteristics
of those environments. Additionally, the study's time frame may limit the understanding of
the long-term effects of the Companies and Investment Law on economic development and
foreign investment trends. As the global economic and political climate evolves, the impact
of these laws may change, necessitating continuous analysis and research.

Finally, the study faces limitations in terms of data availability and depth. While
significant efforts were made to gather comprehensive information, there may be
constraints in accessing all relevant data, especially proprietary or confidential information
from private companies or specific details about government strategies and internal
decision-making processes. This limitation could lead to an incomplete picture of the
complex interplay between legal frameworks and foreign investment activities.
Additionally, the nature of available data might limit the ability to conduct more granular
analysis, such as sector-specific impacts or the experiences of different types of foreign
investors (e.g., small vs. large scale, different industries). These data constraints highlight
the need for more open and detailed data-sharing practices, which could enhance future
research in this area. Moreover, while the study attempts to provide a comprehensive
analysis, the dynamic nature of international investment and the legal environment means
that ongoing changes may not be fully captured. This limitation underscores the importance
of continuous monitoring and analysis to understand the evolving impact of the Companies
and Investment Law in Jordan. Future research could address these limitations by
incorporating longitudinal studies, exploring the impact across different sectors, and
comparing them with other countries to provide a more holistic understanding of the

subject. Such future studies could enrich the understanding of the relationship between
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legal frameworks and foreign investment, offering more nuanced insights for policymakers,

investors, and researchers.

5.7 RECOMMENDATIONS FOR FUTURE RESEARCH

Future research should build upon the findings of this study by adopting a more
targeted and interdisciplinary approach that deepens understanding of how Jordan’s legal
reforms shape foreign investment outcomes. In particular, future studies should not only
examine the legal framework in isolation but also explore how socio-economic, political,
and institutional variables interact with law to influence investor behavior. For instance, an
in-depth analysis of political stability, administrative efficiency, cultural dynamics, and
regional geopolitics would help policymakers understand the broader ecosystem within
which investment laws operate.

Furthermore, researchers are encouraged to employ mixed-methods designs,
integrating quantitative data analysis with qualitative methods such as expert interviews,
case studies, and investor surveys, to capture the practical realities faced by investors. This
would provide policymakers and regulatory agencies with actionable insights into how
legal amendments are perceived and implemented at the operational level, particularly
across different investor categories (e.g., SMEs vs. multinational corporations, sector-based
distinctions, or country of origin).

To assess the long-term effectiveness of the Companies and Investment Law,
longitudinal research is highly recommended. Tracking changes in foreign direct
investment inflows, investor satisfaction, and dispute resolution trends over multiple years
will provide a more dynamic understanding of how the legal framework evolves in practice.
Comparative studies with other MENA or emerging economies could also illuminate
regional best practices, helping Jordanian decision-makers benchmark local reforms
against successful international models.

In addition, future research should focus on the implementation gap between law
and practice an area of critical importance to legislators and regulators. Studies assessing
the enforcement capacity of investment-related institutions, regulatory coordination, and
judicial efficiency would provide valuable evidence to guide reform priorities. Access to
more detailed datasets such as sectoral FDI breakdowns, investor profiles, and regulatory

performance indicators would further strengthen such analyses and inform evidence-based
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policymaking.

Emerging areas of interest should also include digital transformation and
sustainable investment. Researchers should examine how Jordan’s legal system
accommodates new investment models such as fintech, e-commerce, and renewable
energy, and whether current laws are flexible enough to support these sectors. Moreover,
future studies could analyze the integration of Environmental, Social, and Governance
(ESQG) principles into Jordan’s investment policies, providing insights that would help
policymakers align national legislation with global sustainability standards.

Future research should be strategically oriented toward supporting evidence-based
policymaking, ensuring that academic outputs directly inform legislative reforms and
institutional practices. By adopting more specific, data-driven, and policy-relevant research
directions, scholars can contribute meaningfully to strengthening Jordan’s investment

climate and advancing its competitiveness in the global economy.

5.8 CONCLUSION

The comprehensive analysis conducted in this study has elucidated the multifaceted
impact of the Companies and Investment Law on foreign investments in the Hashemite
Kingdom of Jordan. The empirical evidence gathered through a meticulous review of
legislation and its practical outcomes, particularly in the context of the Amman Stock
Exchange, substantiates a clear correlation between the legislative framework and the
attraction of foreign investments. The acceptance of Hypotheses H1, H2, H3, HS5, H7, HS,
H9, and H10 reinforces the pivotal role of legal and regulatory measures in shaping the
investment landscape. The Companies and Investment Law, alongside the incentives and
guarantees provided by the Jordanian government, emerge as fundamental drivers in
securing foreign investments. These elements not only create a conducive environment for
investment but also demonstrate Jordan's commitment to fostering a stable and attractive
business climate.

The study's findings underscore the critical role of the Jordanian government in both
formulating and implementing policies that encourage foreign investment. The legislative
and executive branches have been instrumental in developing laws and regulations that
align with global investment standards while ensuring they cater to the unique economic

and social contexts of Jordan. The legal and judicial guarantees established by the
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government provide a safety net for foreign investors, boosting their confidence in the
Jordanian market. The study, however, also highlights certain areas where the impact of
legislation is less pronounced. The rejection of Hypotheses H4 and H6 suggests that while
Companies and Investment Law have been successful in attracting foreign investment, its
role in achieving broader social and economic justice and development and significantly
increasing the volume of foreign investments in the Amman Stock Exchange is less evident.
This indicates a potential gap between the objectives of the law and its practical outcomes,
especially in terms of its broader socio-economic impact.

Moreover, the study's findings offer a nuanced understanding of the challenges and
opportunities in Jordan's legal framework regarding foreign investments. While the current
legislative policies have been largely successful in creating an attractive investment
environment, the need for continuous improvement and adaptation to changing global
economic trends is evident. Future legislative reforms should focus on addressing the gaps
identified in this study, particularly in terms of enhancing the socio-economic benefits of
foreign investments and maximizing their contributions to the national stock exchange.
This aligns with Jordan's vision of development and prosperity, which aims to elevate the
country's competitive standing in the global market.

The practical implications of this study are significant for policymakers, legal
scholars, and investors alike. For policymakers, the research provides a roadmap for further
refining investment laws to align more closely with Jordan’s economic development goals.
It suggests that while current legislation has been effective in attracting foreign investment,
there is room for improvement, especially in terms of leveraging these investments for
wider social and economic development. The study also serves as a valuable reference for
legal scholars examining the intersection of law, investment, and economic policy, offering
a comprehensive analysis of how legislation can impact economic variables in a developing
country context. For foreign investors, the findings offer insight into the legal landscape of
Jordan, highlighting the incentives and protections available, as well as pointing out
potential areas of challenge.

In conclusion, this study sheds light on the pivotal role that the Companies and
Investment Law in Jordan plays in shaping the country's investment landscape. While the

law has been successful in attracting foreign investments and creating a conducive

224



environment for business, there are areas where it can be further developed to enhance its
contribution to broader economic and social development objectives.

Moving forward, it is essential for the government to engage in continuous
evaluation and refinement of these legal frameworks. This involves not only addressing
immediate challenges but also proactively anticipating future needs and trends in the global
economy. By adapting the Companies and Investment Law to meet evolving demands,
Jordan can position itself as an attractive destination for foreign investment while ensuring
that such investments translate into tangible benefits for the nation as a whole. Moreover,
the findings of this study underscore the importance of a holistic approach to economic
policymaking. Beyond merely attracting foreign capital, it is crucial to prioritize
investments that foster sustainable development, create employment opportunities, and
promote inclusive growth. This requires collaboration between government agencies,
private sector stakeholders, and civil society organizations to design and implement
policies that maximize the positive impact of foreign investments on the economy and
society. In essence, this study serves as a call to action for policymakers to seize the
opportunity to leverage Companies and Investment Law as a catalyst for comprehensive
economic development. By harnessing the potential of foreign investment in alignment
with national development goals, Jordan can chart a path towards prosperity and resilience

in an increasingly interconnected global economy.
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APPENDIX: A

DEBRECENI
EGYETEM

UNIVERSITY OF DEBRECEN

FACULTY OF LAW

THE IMPACT OF THE COMPANIES AND INVESTMENT LAW ON
ATTRACTING FOREIGN INVESTMENTS IN THE HASHEMITE KINGDOM
OF JORDAN FROM A LEGAL POINT OF VIEW

QUESTIONEER

Dears,,,,

Welcome to our survey. We are conducting research on " The Impact of The Companies
And Investment Law On Attracting Foreign Investments In The Hashemite Kingdom
Of Jordan From A Legal Point Of View". Your responses will help us better understand
the investment climate in Jordan. All responses are confidential and will be used strictly
for research purposes.

Many Thanks
Researcher: Alaa Kopti

Please answer all items as indicated by ticking () the option that applies and fits your
current situation:
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Part 1: legislation and laws related to foreign investors in the Hashemite Kingdom of Jordan

#

ITEM

Strongly
Agree

Agree

Neutral

Disagree

Strongly
Disagree

I am aware of the basic legislation
and laws in Jordan related to
foreign investment.

The  legislative  information
available for foreign investors in
Jordan is easy to understand.

Jordan's investment laws have
significantly  influenced  my
decision to invest in the country.

Compared to other countries, I find
the investment laws in Jordan
more conducive for foreign
investment.

I believe that the current legislative
framework in Jordan adequately
protects the interests of foreign
investors.

The government of Jordan actively
addresses the concerns and
grievances of foreign investors.

The investment laws in Jordan
need improvement for attracting
more foreign investment.

I would recommend other foreign
investors to invest in Jordan,
considering its legislative
environment.
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Part 2: the impact of corporate and investment laws on attracting foreign investments in the Hashemite
Kingdom of Jordan

St 1 St 1
# ITEM rongly Agree | Neutral | Disagree .rongy
Agree Disagree
1 I have a clear understanding of
Jordan's corporate and investment
laws.
2 The information about these laws is
easily accessible and
comprehensive.
3 The corporate and investment laws

of Jordan have been a major factor
in my decision to invest in the
country.

4 Compared to other countries, I find
Jordan's corporate and investment
laws more favorable for foreign
investment.

5 Jordan's corporate and investment
laws provide adequate protection to
foreign investors.

6 The enforcement of these laws is fair
and impartial.

7 There is a need for improvement in
Jordan's corporate and investment
laws to attract more foreign
investment.

8 Given the current legislative
environment, [ would consider
further investments in Jordan.
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Part 3: the incentives and advantages provided by the Jordanian government to foreign investors by

the Companies and Investment Law

# ITEM

Strongly
Agree

Agree

Neutral

Disagree

Strongly
Disagree

1 I am aware of the incentives and
advantages provided by the
Jordanian Government under the
Companies and Investment Law.

2 Information about these incentives
and advantages is readily available
and understandable.

3 The incentives and advantages
provided by the Jordanian
Government have significantly
influenced my decision to invest in
Jordan.

4 Compared to other countries, I find
the incentives offered by Jordan to
be more attractive.

5 The Jordanian Government
effectively implements the
incentives and advantages as per the
Companies and Investment Law.

6 The application of these incentives
and advantages is fair and impartial.

7 Improvements in the current
incentives could attract more
foreign investment.

8 I would recommend other foreign
investors to invest in Jordan,
considering the incentives and
advantages offered.
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Part 4: the impact of the laws of companies and investment in achieving justice and social and
economic development

Strongly
Agree

Strongly

# ITEM )
Disagree

Agree | Neutral Disagree

1 [ am aware of the laws of companies
and investment in Jordan.

2 These laws contribute to achieving
justice for all stakeholders.

3 The laws of companies and
investment have positively impacted
social development in Jordan.

4 The laws ensure that companies
contribute  positively to  the
community.

5 The laws of companies and
investment have promoted

economic growth in Jordan.

6 These laws foster a favorable
environment for local and foreign
investments.

7 There is room for improvement in

the laws of companies and
investment to further advance

justice and socio-economic
development.
8 The current laws of companies and

investment will continue to drive
economic and social development in
the future.
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Part 5: the role of the Government of the Hashemite Kingdom of Jordan in attracting, supporting,

and encouraging foreign investment

# ITEM

Strongly
Agree

Agree

Neutral

Disagree

Strongly
Disagree

1 The Jordanian Government has
implemented effective strategies to
attract foreign investment.

2 The government provides adequate
information and guidance for
potential foreign investors.

3 The Jordanian Government provides
substantial support to foreign
investors once they start operating in
Jordan.

4 The government promptly addresses
the concerns and challenges faced
by foreign investors.

5 The government provides incentives
that encourage foreign investment.

6 The policies of the government
create a conducive environment for
foreign investment.

7 The government should improve its
strategies to attract more foreign
investment.

8 Considering the role of the

government, I would recommend
other foreign investors to invest in
Jordan.
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Part 6: how the Companies and Investment Laws contribute to increasing the volume of foreign
investments in the Amman Stock Exchange

Strongly
Agree

Strongly

# ITEM )
Disagree

Agree | Neutral | Disagree

1 I am aware of the Companies and
Investment Laws in Jordan.

2 These laws provide a clear
framework for foreign investment in
the Amman Stock Exchange.

3 The Companies and Investment
Laws have influenced my decision
to invest in the Amman Stock
Exchange.

4 These laws make investing in the
Amman Stock Exchange more
attractive compared to  other
investment options.

5 The Companies and Investment
Laws provide adequate protection to
foreign investors in the Amman
Stock Exchange.

6 The enforcement of these laws is fair
and impartial.

7 Improvements in the current laws
could lead to an increase in foreign
investment in the Amman Stock
Exchange.

8 Given the current legislative
environment, [ would consider
further investments in the Amman
Stock Exchange.
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Part 7: the role played by legislative and executive bodies in developing legislation that attracts foreign

investments
St 1 St 1
# ITEM rongly Agree | Neutral | Disagree .rong y
Agree Disagree
1 I am well-informed about the

legislation related to foreign
investments in Jordan.

2 The legislative and executive bodies
provide adequate information about
this legislation.

3 The legislative bodies play a
significant role in developing
investment-friendly laws.

4 The laws developed by the
legislative bodies are fair and
impartial to foreign investors.

5 The executive bodies effectively
implement and enforce the laws
related to foreign investments.

6 The executive bodies provide
adequate  support to  foreign
investors for understanding and
adhering to these laws.

7 There is a need for improvement in
the role of legislative and executive
bodies to attract more foreign
investment.

8 Considering the role of legislative
and executive bodies, I would
consider making further investments
in Jordan.
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Part 8: the appropriateness of legislative policy in attracting foreign investments

St 1 St 1
# ITEM rongly Agree | Neutral | Disagree .rong v
Agree Disagree
1 [ am aware of the legislative policies
in place for foreign investments in
Jordan.
2 The legislative policies are clear and

easy to understand.

3 The legislative policies in Jordan are
appropriate for attracting foreign
investments.

4 These legislative policies are

competitive compared to those in
other countries.

5 The legislative policies have
significantly influenced my decision
to invest in Jordan.

6 These policies provide adequate
protection and support for foreign
investors.

7 There is room for improvement in

the legislative policies to make them
more attractive to foreign investors.

8 Considering the current legislative
policies, I would recommend other
foreign investors to invest in Jordan.
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Part 9: the legal and judicial guarantees to protect and attract foreign investments

Strongly

# ITEM
Agree

Agree Neutral | Disagree

Strongly
Disagree

1 I am aware of the legal and judicial
guarantees in place to protect
foreign investments in Jordan.

2 The existing legal and judicial
guarantees  provide a  clear
framework for foreign investments.

3 The legal and judicial guarantees in
place are adequate to protect foreign
investments.

4 The current guarantees provide fair
and impartial treatment to foreign
investors.

5 The legal and judicial guarantees
have significantly influenced my
decision to invest in Jordan.

6 These guarantees make investing in
Jordan more attractive compared to
other countries.

7 There is room for improvement in
the legal and judicial guarantees to
attract more foreign investment.

8 Given the current legal and judicial
guarantees, | would recommend
other foreign investors to consider
investing in Jordan.

252




Part 10: the legal challenges and obstacles facing foreign investors in the Hashemite Kingdom of Jordan

St 1 St 1
# ITEM rongly Agree | Neutral Disagree .rong Y
Agree Disagree
1 I am well-informed about the legal
environment for foreign investments
in Jordan.
2 The legal procedures for foreign

investment in Jordan are clear and
easy to understand.

3 I have faced significant legal
challenges while investing in
Jordan.

4 The legal challenges in Jordan are

more pronounced than in other
countries where I invest.

5 There are certain legal obstacles that
discourage foreign investment in
Jordan.

6 The Jordanian government
effectively addresses these legal
obstacles.

7 There is a need for improvement in
the legal environment to attract
more foreign investment.

8 Despite the legal challenges, I
would consider making further
investments in Jordan.
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APPENDIX: B

Profile Category Frequency Percent
Gender Male 168 62%
Female 105 38%
Total 273 100%
Marital status Single 61 22%
Married 212 78%
Total 273 100%
Age group 22-27 54 20%
28-33 92 34%
34-39 74 27%
More than 40 53 19%
Total 273 100%
Level of Education Diploma 94 34%
Bachelor’s degree 104 38%
Postgraduate 75 27%
Total 273 100%
Years of experience | Less than 2 years 59 22%
2-5 years 75 27%
6-10 years 90 33%
More than 10 years 49 18%
Total 273 100%
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Questionnaire administered N Percentage
Uncompleted 27 9%
Number of responses 273 91%
Response rate (273/300) 273 91%
No. Questionnaire ID Ithﬁ(lSr of  Missing
1 13 5
2 24 8
3 84 4
4 167 2
5 255 4
6 259 7
Demographic Profile | Category Frequency Percent
Gender Male 167 63%
Female 99 37%
Total 266 100%
Marital status Single 58 22%
Married 208 78%
Total 266 100%
22-27 53 20%
28-33 89 33%
Age group 34-39 73 27%
More than 40 51 19%
Total 266 100%
Diploma 91 34%
) Bachelor’s degree 101 38%
Level of Education Postgraduate & 74 28%
Total 266 100%
Less than 2 years 57 21%
2-5 years 73 27%
Years of experience 6-10 years 89 33%
More than 10 years | 47 18%
Total 266 100%
N Mean . S.td' Skewness Kurtosis
Deviation
Statisth Statisti StatisticStatistic Std. Error| Statistic Std.
¢ Error|
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Gender; 266/ 1.631 0.254)  0.465 0.149  -1.587 0.298
Marital =260 5 347 0.698 0.411  0.149 -0.865  0.298
status
Age group| 266/ 2.365 0.768  0.398 0.149 PARE- 0.298
Education 266/ 4.865 -1.365/ 0.389 0.149 Y,. 08 0.298
Experience 266 4.032 1.568 0.158 0.149] -1.178 0.298
Construct Items Statistics | D.F | Sig
1. I am aware of the basic legislation and laws in
Jordan related to foreign investment .
2. The legislative information available for foreign
investors in Jordan is easy to understand .
3. Jordan's investment laws have significantly
influenced the decision to invest in the country .
C 4. Compared to other countries, I find the
legislation and i tment laws in Jordan more conducive to
laws related to 1fnve‘s .
foreign orelgn investment . o
investors in the 5. I believe that the current leglslatlve.framework 0822 247 | 070
Hashemite in Jordan adequately protects the interests of
Kinedom £ foreign investors .
gdo 0
Jordan 6. The government of Jordan actively addresses
the concerns and grievances of foreign
investors .
7. The investment laws in Jordan need
improvement for attracting more foreign
investment .
8. I would recommend foreign investors invest in
Jordan, considering its legislative environment.
The impact of | 1. The information about these laws is easily
corporate  and accessible and comprehensive .
investment 2. The corporate and investment laws of Jordan
laws on have been a major factor in the decision to invest
attracting in the country .
foreign 3. Compared to other countries, I find Jordan's 0.860 247 | 081
investments in corporate and investment laws more favorable
the Hashemite for foreign investment .
Kingdom  of | 4, jordan's corporate and investment laws provide
Jordan adequate protection to foreign investors .
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Construct Items Statistics | D.F | Sig
5. The enforcement of these laws is fair and
impartial .
6. There is a need for improvement in Jordan's
corporate and investment laws to attract more
foreign investment .
7. Given the current legislative environment,
investors would consider further investments in
Jordan.
1.1 am aware of the incentives and advantages
provided by the Jordanian Government under
the Companies and Investment Law .
2. Information about these incentives and
advantages is readily available and
understandable .
) ) 3. The incentives and advantages provided by the
The incentives Jordanian Government have significantly
and advantages influenced the decision to invest investors in
provided by the Jordan .
Jordanian 4. Compared to other countries, I find the
govc?mment to incentives offered by Jordan to be more | 0.801 247 | .055
forelgn by th attractive .
glvestorg y the 5. The Jordanian Government effectively
ompanies and . : .
Investment implements ‘Fhe incentives and advantages as per
Law the Companies and Investment Law .
6. The application of these incentives and
advantages is fair and impartial .
7. Improvements in the current incentives could
attract more foreign investment .
8. I would recommend foreign investors invest in
Jordan, considering the incentives and
advantages offered.
1. These laws contribute to achieving justice for all
The impact of stakeholders .
the laws of| 2. The laws of companies and investments have
companies and positively impacted social development in
investment  in Jordan .
achieving 3. The laws ensure that companies contribute | 0.836 247 | .036
justice and positively to the community .
social and | 4, The laws of companies and investment have
economic promoted economic growth in Jordan .
development. 5. These laws foster a favorable environment for

local and foreign investments .
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Construct Items Statistics | D.F | Sig

6. There is room for improvement in the laws of
companies and investment to further advance
justice and socio-economic development .

7. The current laws of companies and investment
will continue to drive economic and social
development in the future.

1. The Jordanian Government has implemented
effective  strategies to  attract foreign
investment .

2. The government provides adequate information
and guidance for potential foreign investors .

The role of the | 3. The Jordanian Government provides substantial

Government of support to foreign investors once they start

the Hashemite operating in Jordan .

Kingdom  of | 4. The government promptly addresses the

Jordag in concerns and challenges faced by foreign 0.893 247 | 065
attracting, investors .

supporting, and | 5. The government provides incentives that

encouraging encourage foreign investment .

foreign 6. The policies of the government create a

Investment. conducive environment for foreign investment .

7. The government should improve its strategies to
attract more foreign investment .

8. Considering the role of the government, I would
recommend foreign investors to invest in
Jordan.

1. These laws provide a clear framework for
foreign investment in the Amman Stock

How  the Exchange .

Companies and | 5 Tpe Companies and Investment Laws have

Investment influenced my decision to invest in the Amman

Laws Stock Exchange .

fgggﬁg t}EZ 3. These laws make investi'ng in the Amman Stock

volume of Exchange more attractive compared to other | 0.819 247 | .080
. investment options .

foreign i .

investments in | 4- Companies anq Investmept Laws prpv1de

the Amman adequate protection for foreign investors in the

Stock Amman Stock Exchange .

Exchange 5. Improvements in the current laws could lead to

an increase in foreign investment in the Amman
Stock Exchange .
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Construct Items Statistics | D.F | Sig

6. Given the current legislative environment,
investors would consider further investments in
the Amman Stock Exchange.

1. The legislative and executive bodies provide
adequate information about this legislation .

2. The legislative bodies play a significant role in
developing investment-friendly laws .

3. The laws developed by the legislative bodies are

The role b layed fair and impartial to foreign investors .

by legislative . . . i

and  executive 4. The executive bodies effectlvely 1mplement and

. . enforce the laws related to foreign investments .
bodies in ) ] ]
developing 5. The executive bodies provide adequate support 0.901 247 | .089
legislation that to fo.relgn investors for understanding and
attracts foreign adhering to these laws .
investments. 6. There is a need for improvement in the role of
legislative and executive bodies to attract more
foreign investment .
7. Considering the role of legislative and executive
bodies, investors would consider making further
investments in Jordan.
1. I am aware of the legislative policies in place for
foreign investments in Jordan .
2. The legislative policies are clear and easy to
understand .
3. The legislative policies in Jordan are
appropriate for attracting foreign investments .
The 4. These legislative policies are competitive
appropriateness compared to those in other countries .
of legislative | 5. The legislative policies have significantly
policy in influenced investors' decision to invest in | 0.847 247 | .078
attracting Jordan .
forelgn 6. These policies provide adequate protection and
Investments. support for foreign investors .
7. There is room for improvement in the legislative
policies to make them more attractive to foreign
investors .
8. Considering the current legislative policies, |
would recommend foreign investors invest in
Jordan.
;}é?ciﬁgal and 1. I am aware of the legal and judicial guarantees

in place to protect foreign investments in | 0.833 247 | .071
guarantees Jordan .
protect and
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Construct

Items

Statistics

D.F

Sig

attract foreign
investments.

2.

7.

. The

The existing legal and judicial guarantees
provide a clear framework for foreign
investments .

. The legal and judicial guarantees in place are

adequate to protect foreign investments .

. The current guarantees provide fair and

impartial treatment for foreign investors .

legal and judicial guarantees have
significantly influenced investors' decision to
invest in Jordan .

. These guarantees make investing in Jordan

more attractive compared to other countries .
There is room for improvement in the legal and
judicial guarantees to attract more foreign
investment .

. Given the current legal and judicial guarantees,

I would recommend foreign investors consider
investing in Jordan.

10

The legal
challenges and
obstacles
facing foreign
investors in the
Hashemite
Kingdom  of
Jordan

. l am well-informed about the legal environment

for foreign investments in Jordan .

. The legal procedures for foreign investment in

Jordan are clear and easy to understand .

. I have faced significant legal challenges while

investing in Jordan .

. The legal challenges in Jordan are more

pronounced than in other countries.

. Certain legal obstacles discourage foreign

investment in Jordan .

. The Jordanian government effectively addresses

these legal obstacles .

. There is a need for improvement in the legal

environment to attract more foreign investment .

. Despite the legal challenges, investors would

consider making further investments in Jordan.

0.856

247

.066

260




Const.

Items

Skewness

Kurtosis

Statistic

Std.
Error

Statistic

Std.
Error

legislation  and
laws related to
foreign investors
in the Hashemite
Kingdom of
Jordan

1. I am aware of the basic legislation
and laws in Jordan related to foreign
investment.

-0.640

0.125

-0.032

0.280

2. The legislative information
available for foreign investors in
Jordan is easy to understand.

-0.702

0.125

-0.157

0.280

3. Jordan's investment laws have
significantly influenced the decision
to invest in the country.

-0.566

0.125

-0.449

0.280

4. Compared to other countries, I
find the investment laws in Jordan
more  conducive to  foreign
investment.

-0.274

0.125

-0.859

0.280

5. 1 believe that the current
legislative framework in Jordan
adequately protects the interests of
foreign investors.

-0.576

0.125

-0.004

0.280

6. The government of Jordan
actively addresses the concerns and
grievances of foreign investors.

-0.284

0.125

-0.745

0.280

7. The investment laws in Jordan
need improvement for attracting
more foreign investment.

-1.278

0.125

1.327

0.280

8. I would recommend foreign
investors  invest in  Jordan,
considering its legislative
environment.

-0.426

0.125

-0.436

0.280

The impact of
corporate and
investment laws
on attracting
foreign
investments in the
Hashemite
Kingdom
Jordan

of

1. The information about these
laws is easily accessible and
comprehensive.

-0.627

0.125

-0.372

0.280

2. The corporate and investment
laws of Jordan have been a major
factor in the decision to invest in the
country.

-0.806

0.125

-0.100

0.280

3. Compared to other countries, |
find Jordan's corporate and
investment laws more favorable for
foreign investment.

-0.364

0.125

-0.714

0.280

4. Jordan's  corporate  and
investment laws provide adequate
protection to foreign investors.

-0.490

0.125

-0.265

0.280

5. The enforcement of these laws is
fair and impartial.

-1.166

0.125

1.520

0.280
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Const.

Items

Skewness

Kurtosis

Statistic

Std.
Error

Statistic

Std.
Error

6. There is a need for improvement
in Jordan's corporate and investment
laws to attract more foreign
investment.

-0.822

0.125

0.488

0.280

7. Given the current legislative
environment, investors  would
consider further investments in
Jordan.

-0.842

0.125

0.930

0.280

The  incentives
and advantages
provided by the
Jordanian
government to
foreign investors
by the Companies
and  Investment
Law

1. Iam aware of the incentives and
advantages provided by the
Jordanian Government under the
Companies and Investment Law.

-0.653

0.125

0.217

0.280

2. Information  about these
incentives and advantages is readily
available and understandable.

-1.490

0.125

2.073

0.280

3. The incentives and advantages
provided by the Jordanian
Government have significantly
influenced the decision to invest
investors in Jordan.

-0.903

0.125

0.069

0.280

4. Compared to other countries, I
find the incentives offered by Jordan
to be more attractive.

-0.443

0.125

-0.639

0.280

5. The Jordanian Government
effectively implements the
incentives and advantages as per the
Companies and Investment Law.

-0.534

0.125

-0.307

0.280

6. The application of these
incentives and advantages is fair and
impartial.

-0.522

0.125

-0.423

0.280

7. Improvements in the current
incentives could attract more
foreign investment.

-0.983

0.125

0.755

0.280

8. 1 would recommend foreign
investors  invest in  Jordan,
considering the incentives and
advantages offered.

-1.136

0.125

1.426

0.280

The impact of the
laws of companies
and investment in
achieving justice
and social and

contribute to
for all

1. These laws
achieving justice
stakeholders.

-1.155

0.125

1.884

0.280

2. The laws of companies and
investments have positively

-0.802

0.125

1.206

0.280
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Const.

economic
development.

Items

Skewness

Kurtosis

Statistic

Std.
Error

Statistic

Std.
Error

impacted social development in
Jordan.

3. The laws ensure that companies
contribute  positively to  the
community.

-0.762

0.125

0.540

0.280

4. The laws of companies and
investment have promoted
economic growth in Jordan.

-1.431

0.125

2.370

0.280

5. These laws foster a favorable
environment for local and foreign
investments.

-0.510

0.125

-0.303

0.280

6. There is room for improvement
in the laws of companies and
investment to further advance
justice and socio-economic
development.

-0.606

0.125

-0.448

0.280

7. The current laws of companies
and investment will continue to
drive  economic and  social
development in the future.

-0.942

0.125

0.377

0.280

The role of the
Government  of
the Hashemite
Kingdom of
Jordan in
attracting,
supporting,
encouraging
foreign
investment.

and

1. The Jordanian Government has
implemented effective strategies to
attract foreign investment.

-0.964

0.125

0.216

0.280

2. The government provides
adequate information and guidance
for potential foreign investors.

-1.068

0.125

1.143

0.280

3. The Jordanian Government
provides substantial support to
foreign investors once they start
operating in Jordan.

-0.873

0.125

0.497

0.280

4. The government
addresses the concerns
challenges faced by
investors.

promptly
and
foreign

-1.233

0.125

1.762

0.280

5. The government provides
incentives that encourage foreign
investment.

-0.848

0.125

0.950

0.280

6. The policies of the government
create a conducive environment for
foreign investment.

-0.639

0.125

0.237

0.280

7. The government should improve
its strategies to attract more foreign
investment.

-1.476

0.125

2.093

0.280

263




Const.

Items

Skewness

Kurtosis

Statistic

Std.
Error

Statistic

Std.
Error

8. Considering the role of the
government, I would recommend
foreign investors to invest in Jordan.

-0.735

0.125

0.035

0.280

How the
Companies and
Investment Laws
contribute to
increasing the
volume of foreign
investments in the
Amman Stock
Exchange

1. These laws provide a clear
framework for foreign investment in
the Amman Stock Exchange.

-1.184

0.125

1.546

0.280

2. Companies and Investment Laws
have influenced my decision to
invest in the Amman Stock
Exchange.

-0.840

0.125

0.514

0.280

3. These laws make investing in
the Amman Stock Exchange more
attractive compared to other
investment options.

-0.860

0.125

0.956

0.280

4. Companies and Investment
Laws provide adequate protection
for foreign investors in the Amman
Stock Exchange.

-0.651

0.125

0.243

0.280

5. Improvements in the current
laws could lead to an increase in
foreign investment in the Amman
Stock Exchange.

-1.488

0.125

2.099

0.280

6. Given the current legislative
environment, investors  would
consider further investments in the
Amman Stock Exchange.

-0.901

0.125

0.095

0.280

The role played by
legislative and
executive bodies
in developing
legislation  that
attracts  foreign
investments.

1. The legislative and executive
bodies provide adequate
information about this legislation.

-0.406

0.125

-0.613

0.280

2. The legislative bodies play a
significant role in developing
investment-friendly laws.

-0.496

0.125

-0.281

0.280

3. The laws developed by the
legislative bodies are fair and
impartial to foreign investors.

-1.147

0.125

1.554

0.280

4. The executive bodies effectively
implement and enforce the laws
related to foreign investments.

-0.802

0.125

0.522

0.280

5. The executive bodies provide
adequate  support to  foreign
investors for understanding and
adhering to these laws.

-0.821

0.125

0.964

0.280
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Const.

Items

Skewness

Kurtosis

Statistic

Std.
Error

Statistic

Std.
Error

6. There is a need for improvement
in the role of legislative and
executive bodies to attract more
foreign investment.

-1.402

0.125

2.393

0.280

7.  Considering the role of
legislative and executive bodies,
investors would consider making
further investments in Jordan.

-0.480

0.125

-0.280

0.280

The
appropriateness of
legislative policy
in attracting
foreign
investments.

1. T am aware of the legislative
policies in place for foreign
investments in Jordan.

-0.575

0.125

-0.425

0.280

2. The legislative policies are clear
and easy to understand.

-0.910

0.125

0.400

0.280

3. The legislative policies in
Jordan are appropriate for attracting
foreign investments.

-0.932

0.125

0.239

0.280

4. These legislative policies are
competitive compared to those in
other countries.

-1.035

0.125

1.166

0.280

5. The legislative policies have
significantly influenced investors'
decision to invest in Jordan.

-0.839

0.125

0.520

0.280

6. These policies provide adequate
protection and support for foreign
investors.

-1.198

0.125

1.785

0.280

7. There is room for improvement
in the legislative policies to make
them more attractive to foreign
investors.

-1.394

0.125

2.401

0.280

8. Considering the current
legislative  policies, 1 would
recommend foreign investors invest
in Jordan.

-0.472

0.125

-0.272

0.280

The legal
judicial
guarantees protect
and attract foreign
investments.

and

1. 1 am aware of the legal and
judicial guarantees in place to
protect foreign investments in
Jordan.

-0.545

0.125

0.051

0.280

2. The existing legal and judicial
guarantees  provide a  clear
framework for foreign investments.

-0.252

0.125

-0.690

0.280

3. The legal and judicial
guarantees in place are adequate to
protect foreign investments.

-1.245

0.125

1.382

0.280
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Const.

Items

Skewness

Kurtosis

Statistic

Std.
Error

Statistic

Std.
Error

4. The current guarantees provide
fair and impartial treatment for
foreign investors.

-0.392

0.125

-0.381

0.280

5. The legal
guarantees  have
influenced investors'
invest in Jordan.

and judicial
significantly
decision to

-0.591

0.125

-0.317

0.280

6. These  guarantees make
investing in Jordan more attractive
compared to other countries.

-0.540

0.125

0.056

0.280

7. There is room for improvement
in the legal and judicial guarantees
to attract more foreign investment.

-0.247

0.125

-0.685

0.280

8. Given the current legal and
judicial ~ guarantees, 1 would
recommend  foreign  investors
consider investing in Jordan.

-1.240

0.125

1.387

0.280

The legal
challenges  and
obstacles facing
foreign investors
in the Hashemite
Kingdom of

Jordan

1. I am well-informed about the
legal environment for foreign
investments in Jordan.

-0.450

0.125

-0.209

0.280

2. The legal procedures for foreign
investment in Jordan are clear and
easy to understand.

-1.125

0.125

1.576

0.280

3. I have faced significant legal
challenges while investing in
Jordan.

-0.780

0.125

0.544

0.280

4. The legal challenges in Jordan
are more pronounced than in other
countries.

-0.799

0.125

0.986

0.280

5. Certain  legal  obstacles
discourage foreign investment in
Jordan.

-0.589

0.125

0.273

0.280

6. The Jordanian government
effectively addresses these legal
obstacles.

-1.425

0.125

2.129

0.280

7. There is a need for improvement
in the legal environment to attract
more foreign investment.

-0.444

0.125

-0.203

0.280

8. Despite the legal challenges,
investors would consider making
further investments in Jordan.

-1.119

0.125

1.582

0.280
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Construct

Multicollinearity Statistics

Tolerance

VIF

legislation and laws related to foreign investors in
the Hashemite Kingdom of Jordan

0.598

1.068

The impact of corporate and investment laws on
attracting foreign investments in the Hashemite
Kingdom of Jordan

0.722

1.389

The incentives and advantages provided by the
Jordanian government to foreign investors by the
Companies and Investment Law

0.698

1.587

The impact of the laws of companies and
investment in achieving justice and social and
economic development.

0.587

1.302

The role of the Government of the Hashemite
Kingdom of Jordan in attracting, supporting, and
encouraging foreign investment.

0.620

1.012

How the Companies and Investment Laws
contribute to increasing the volume of foreign
investments in the Amman Stock Exchange

0.578

1.345

The role played by legislative and executive
bodies in developing legislation that attracts
foreign investments.

0.780

1.287

The appropriateness of legislative policy in
attracting foreign investments.

0.548

1.001

The legal and judicial guarantees protect and
attract foreign investments.

0.687

1.658

10

The legal challenges and obstacles facing foreign
investors in the Hashemite Kingdom of Jordan

0.667

1.192

Construct N

Min

Max

Mean

Std.
Dev.

legislation and laws related to foreign
investors in the Hashemite Kingdom of | 266
Jordan

3.00

5.00

3.92

0.329

The impact of corporate and investment
laws on attracting foreign investments in | 266
the Hashemite Kingdom of Jordan

3.00

5.00

3.52

0.540

The incentives and advantages provided
by the Jordanian government to foreign
investors by the Companies and
Investment Law

266

267

2.00

5.00

3.71

0.482




The impact of the laws of companies and
investment in achieving justice and social
and economic development.

266

2.00

5.00

3.88

0.824

The role of the Government of the
Hashemite Kingdom of Jordan in
attracting, supporting, and encouraging
foreign investment.

266

2.00

5.00

3.85

0.531

How the Companies and Investment Laws
contribute to increasing the volume of
foreign investments in the Amman Stock
Exchange

266

2.00

5.00

3.96

0.478

The role played by legislative and
executive bodies in developing legislation
that attracts foreign investments.

266

3.00

5.00

3.90

0.584

The appropriateness of legislative policy
in attracting foreign investments.

266

2.00

5.00

3.58

0.411

The legal and judicial guarantees protect
and attract foreign investments.

266

2.00

5.00

3.84

0.428

10

The legal challenges and obstacles facing
foreign investors in the Hashemite
Kingdom of Jordan

266

2.00

5.00

3.81

0.477

Construct

Cronbach
Alpha

No.
Items

of

Inter.

legislation and laws related to foreign

investors in the Hashemite Kingdom of | 0.901

Jordan

Excellent

The impact of corporate and investment

laws on attracting foreign investments | 0.786

in the Hashemite Kingdom of Jordan

Good

The incentives and advantages
provided by the Jordanian government
to foreign investors by the Companies
and Investment Law

0.766

Good

The impact of the laws of companies

and investment in achieving justice and | 0.854

social and economic development.

Very
Good

The role of the Government of the
Hashemite Kingdom of Jordan in
attracting, supporting, and encouraging
foreign investment.

0911

Excellent

How the Companies and Investment
Laws contribute to increasing the

0.825

Very
Good
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volume of foreign investments in the
Amman Stock Exchange

The role played by legislative and
executive bodies in  developing
legislation  that attracts  foreign
investments.

0.865

Very
Good

The appropriateness of legislative
policy in attracting foreign
investments.

0.909

Excellent

The legal and judicial guarantees
protect and attract foreign investments.

0.862

Very
Good

10

The legal challenges and obstacles
facing foreign investors in the
Hashemite Kingdom of Jordan

0.832

Very
Good

Construct

Estimat
e

S.E.

C.R.

legislation and laws related to foreign
investors in the Hashemite Kingdom of
Jordan

-0.015

0.039

0.375

0.680

The impact of corporate and investment
laws on attracting foreign investments in
the Hashemite Kingdom of Jordan

0.139

0.047

3.194

0.002

The incentives and advantages provided
by the Jordanian government to foreign
investors by the Companies and
Investment Law

0.298

0.058

4.389

0.258

The impact of the laws of companies and
investment in achieving justice and social
and economic development.

0.182

0.088

2.365

skokok

The role of the Government of the
Hashemite Kingdom of Jordan in
attracting, supporting, and encouraging
foreign investment.

0.198

0.036

0.211

skosk ok

How the Companies and Investment
Laws contribute to increasing the volume
of foreign investments in the Amman
Stock Exchange

0.178

0.045

2.587

0.351

The role played by legislative and
executive  bodies in  developing
legislation  that  attracts  foreign
investments.

0.164

0.036

3.354

0.001

The appropriateness of legislative policy
in attracting foreign investments.

0.195

0.075

2.644

0.028
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# Construct Estlma; S.E. | C.R. P

9 The legal and J}Jdlqlal guarantees protect 0364 | 0.062 | 3110 | 0.033
and attract foreign investments.

The legal challenges and obstacles facing
10 | foreign investors in the Hashemite 0.025 | 0.074 | 2.701 oAk
Kingdom of Jordan
# Construct Estim
ate
legislation and laws related to foreign investors in the Hashemite

1 ; -0.19
Kingdom of Jordan

) The impact of corporate and investment laws on attracting foreign 0.159
investments in the Hashemite Kingdom of Jordan '
The incentives and advantages provided by the Jordanian government

3 L . 0.242
to foreign investors by the Companies and Investment Law
The impact of the laws of companies and investment in achieving

4. . . 0.126
justice and social and economic development.

5 The role of the Government of the Hashemite Kingdom of Jordan in 0.345
attracting, supporting, and encouraging foreign investment. '

6 How the Companies and Investment Laws contribute to increasing the 024
volume of foreign investments in the Amman Stock Exchange '
The role played by legislative and executive bodies in developing

7 L L 0.135
legislation that attracts foreign investments.

] The appropriateness of legislative policy in attracting foreign 0.365
investments. '

9 The legal and judicial guarantees protect and attract foreign 0.235
investments. '

10 The legal challenges and obstacles facing foreign investors in the 0.334
Hashemite Kingdom of Jordan '
# Construct Estim
ate
legislation and laws related to foreign investors in the Hashemite

1 : -0.251
Kingdom of Jordan

) The impact of corporate and investment laws on attracting foreign 0.155
investments in the Hashemite Kingdom of Jordan '
The incentives and advantages provided by the Jordanian government

3 L . 0.231
to foreign investors by the Companies and Investment Law

4 The impact of the laws of companies and investment in achieving 0.120

justice and social and economic development.
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# Construct Estim

ate

5 The role of the Government of the Hashemite Kingdom of Jordan in 0.341
attracting, supporting, and encouraging foreign investment. '

6 How the Companies and Investment Laws contribute to increasing the | 0201
volume of foreign investments in the Amman Stock Exchange )
The role played by legislative and executive bodies in developing

7 L R 0.136
legislation that attracts foreign investments.

] The appropriateness of legislative policy in attracting foreign 0.354
investments. '

9 The legal and judicial guarantees protect and attract foreign 0901
investments. '

10 The legal challenges and obstacles facing foreign investors in the 0319
Hashemite Kingdom of Jordan ’
# Factor Estim
ate
legislation and laws related to foreign investors in the Hashemite

1 ; 0.072
Kingdom of Jordan

) The impact of corporate and investment laws on attracting foreign 0.125
investments in the Hashemite Kingdom of Jordan ’
The incentives and advantages provided by the Jordanian government

3 . : -0.364
to foreign investors by the Companies and Investment Law
The impact of the laws of companies and investment in achieving

4. . X 0.136
justice and social and economic development.

The role of the Government of the Hashemite Kingdom of Jordan in

5 . . . o 0.221
attracting, supporting, and encouraging foreign investment.

6 How the Companies and Investment Laws contribute to increasing the | 0.095
volume of foreign investments in the Amman Stock Exchange '
The role played by legislative and executive bodies in developing

7 L R 0.245
legislation that attracts foreign investments.

] The appropriateness of legislative policy in attracting foreign 0318
investments. '

9 The legal and judicial guarantees protect and attract foreign 0.412
investments. '

10 The legal challenges and obstacles facing foreign investors in the 0.084
Hashemite Kingdom of Jordan ’

# Factor Estim

ate

1 legislation and laws related to foreign investors in the Hashemite 0215

Kingdom of Jordan
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# Factor Estim

ate

) The impact of corporate and investment laws on attracting foreign 0.136
investments in the Hashemite Kingdom of Jordan '
The incentives and advantages provided by the Jordanian government

3 . . 0.360
to foreign investors by the Companies and Investment Law
The impact of the laws of companies and investment in achieving

4\ . . . 0.124
justice and social and economic development.

5 The role of the Government of the Hashemite Kingdom of Jordan in 0.308
attracting, supporting, and encouraging foreign investment. '

6 How the Companies and Investment Laws contribute to increasing the 0.095
volume of foreign investments in the Amman Stock Exchange '
The role played by legislative and executive bodies in developing

7 L R 0.395
legislation that attracts foreign investments.

] The appropriateness of legislative policy in attracting foreign 0.178
investments. '

9 The legal and judicial guarantees protect and attract foreign 0.409
investments. '

10 The legal challenges and obstacles facing foreign investors in the 0.164
Hashemite Kingdom of Jordan ’
# Factor Estim
ate
legislation and laws related to foreign investors in the Hashemite

1 : 0.041
Kingdom of Jordan

) The impact of corporate and investment laws on attracting foreign 0.002
investments in the Hashemite Kingdom of Jordan '

3 The incentives and advantages provided by the Jordanian government 0011
to foreign investors by the Companies and Investment Law '
The impact of the laws of companies and investment in achieving

4. . . 0.108
justice and social and economic development.

The role of the Government of the Hashemite Kingdom of Jordan in

5 . . . . 0.015
attracting, supporting, and encouraging foreign investment.

6 How the Companies and Investment Laws contribute to increasing the 0.065
volume of foreign investments in the Amman Stock Exchange '
The role played by legislative and executive bodies in developing

7 L R 0.001
legislation that attracts foreign investments.

2 The appropriateness of legislative policy in attracting foreign 0.022
investments. '
The legal and judicial guarantees protect and attract foreign

9] . 0.004
investments.

10 The legal challenges and obstacles facing foreign investors in the 0.035

Hashemite Kingdom of Jordan
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